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_ n-firi+fj/f .. 

CLASSIFIED W tiOcHAUt 7tMt//Uufaa 
OtTHtfim »g>r>lt >N. 25X.1J< </., 7-ao.ln.An 


In July# 1#|0» the Cfeitsd Matw«4yte MgtrtMOt mpiirtM the 
Federal Borman of Investigation to ansrcme to* raepawlhnity for investi¬ 
gation* of subversive activities throughout too Veftnin Hamisphsroi and 
In special Instances refusetod the Federal Swoon of Investigation to cov- 
or opooiflo ■sslgrawnts outside the ^eetarn Henitsbere. This request of 
too State DopwtMat woo proved by the nrooideot of too united states# 
and too Federal Soman of Investigation organised a oootioa kn<*m m the 
Speolal Intelligence Service for the purpooo of obtaining inf amotion re¬ 
garding Bubvoroive activltlea and infomation concerning political# finan¬ 
cial and eoomanla ocrtiritiea throughout the 'estera Honisphere^J^-^ 

Thereafter in January# 171*2# the President of the united States 
issued a ooofidentic! directive to the beads of Interested government de¬ 
portments and agencies# requesting th-t those units ef the Federal Oovero- 
sent clear direotly vith the Foderal Bureau of Investigation any intelligence 
sattere pertaining to toe Western KaoUpher*. This directive authorised 
and instructed too Director of too Federal Bureau of Investigation to con¬ 
vene meetings of the chiafs of the corresponding intelligence services 
operating in toe Western Hemisphere and to maintain liaison vith all in¬ 
telligence agencies therein. X~H. 


purposes ass purcttchb or sis 


At an latalliganoe oonferonos hold in Washington# July 26# 13b0# 
at which there wore representative* of various United States governmental 
agencies# it was agreed that the Special Intelligence Service of the Fod¬ 
eral Bureau of Investigation would operate throughout the ’eatern Healsphere* 
This Service would have as its purpose toe obtaining of all types of Infor¬ 
ce tl on# including economic# industrial# financial and political# which would 
be of interest to the various departments and agencies of the Federal Govern- 
stont. At the easts tins toe Speolal Intelligence Service would emphasise 
in its operations the obtaining of data relating to the activities# toe 
idea titles end the operations of individuals and corporations throughout 
toe Westem Hemisphere who were acting in a Banner detrimental to tho beat 
interest of the Bbited Stotos.J^ ^ 

Hi addition to the functions agreed to In July of ITbO# tho Fed¬ 
eral Bureau of Investigation through its SIS has placed in strategic areas 
roprssentatlvao who aw acting in a liaison capacity with the intelligence 
services of to* other Allied Nations. 


Sines Its ineeptlea# the .peslol Iatolligenoe Service of the 
Federal Bureau ef Investigation has placed throughout the "astern Heeds phe re 
outside of the tevritcrial limits of the Continental Baited States cur¬ 
atives who are In constant contact with tho Seat of Govoraeent in Washington 
D. C«# and she advise toe Federal Bureau of Iovestlgatoapag. to the varlous^^ 

ALL INFORMATION CONTAINED. ^§EdOiT 


HERE IS UNCLAS3IFU 


WHERE SHOWNMi 









Jgrpee ef activities rampant In the BitUnaa of the heat where vhere they 
are ititiiKii Tbte infoneation is ftreished the F a daia l Bureau of investi¬ 
gation through apodal oeurlera, radle* oahle sad air nail hy nessagea 
and ropnrtie the date** correlated aft the Seat of Oovernnent in aahingtoa, 
u. C., and are transmitted to the variaoa interested Federal agencies* £j{ 

bhsn naoeasuiy, danfarous {gents of the Asia powers are followed 
trm seostry to country toreughaut the astern Hssdapharc, with the Seat 
of QSvernwant being constantly advised of their whereabout* and activities* 
In tone the Federal Bureau of Investigation keeps the Interested Federal 
departaaote advtesd aa to the aarywaiif and activities of these Axis oper» 
•Uwa# $1( 


ngracg 

During the fiscal year, 191*0 - 1#*1, the total sun of 01*00.000*00 
wee appropriated by the Bureau of tho Budget for the use of tho Spools! 
Intelligence Service. Thie load wee aaraaxfcad eat of the aeoret fund aade 
available to the President of the united states by Congress. &» of July 1* 
19bl» ?135,737*U9 had been aaqNB&ed by the special Intelligence Service* 

In the flseel year, 191*1- 1&2, the total sue of §761*,212.01 
vu appropriated far the use of the BIS* This satire eua hae been expended 
by the Special IntaUicence Service* 

Thie expenditure la detailed «a follow* 


Salaries 

Expense# of SIS operatives 
■eintenancs of Confidential 
Source# of Tnfornatica 
Canaral Expanses 


*»0,173*52 

b0*,369*ii7 

35,072.1*9 

7,597*03 


ORQASI2ATIOB OP STS 


seat of oommsiff 


At the Seat of G o v er na a nt in ushlngteo, D# C«, tho SIS Division 
of the Federal Bureau of Isrostlfetien nalntaina a supervisory atoff whose 
propose la to faUo* and supervise the work of the SIS agents and aapleyeaa 
in the foreign field* This group at the Seat of Oeveranent la charged 
with a variety of dutiea which include the tslscttan of Speoial Agents 
fran the drastic field of the Federal Bureau of Investigation, the train¬ 
ing and plMMaent of the agents in various parts of the ~est«ra itanl sphere) 
the eupervielan of reports aubadtt**d by these operative# end the correla¬ 
tion of report# free various soottons of the western Henlsphere with the ^a. 



2 




sabewquont funi-ching of cq apr w h e nal va 4>la to various intereetod acenoiea 
of the Federal (torertsmant or la the dqaetle divisions of the Federal B&* 
'iw of Invest^ fatten for aotlcB within the itaited States. 

Ate anpsrvliorjr group at the Seat of r-ovarnnant likewise follows 
the efficiency and protaottveoess of variate operatives In the field, nod 
where neoeeeaiy reesaaende their removal or tfatir transfer frcn their post 
of assignment* In addition, tho supervisor* guide tbs operatives in the 
field in the proper expenditure of manag* and the obtaining of Intelligence 
information* 


nth respeot to this aaperviaUn* the eupervleore at the Seat 
of Oeaerment are so divided that Inf agnation emanating froo certain coua- 
trlee is handled fey certain individuals who due to their familiarity with 
^ the affaire of that particular country or countries beeone expert in the 
conditions existing in the territory ever which they supervise* The func¬ 
tions of this unit er«| of course, underjfche close guidance of the Director 
of the Federal Beresn of Inveattgtilou. * 2( 

The Sup—ftiwy Staff at the Heat of Government also as in tains 
complete financial g o urde pertaining to SIS work, and makes all disperse- 
neats to the SIS gswtlYoi, such se salaries, expenses and expenditures 
for confidential lnfomants* All such expenditures are made through a 
bank la Bar Torts City, end in no way la ashington, D* C* or tho District 
of Coltofela reflected In any of these transactions* 2/ 


CTWITSBOff 0T SPIC'-AT, Affi.irS Ag) SPKCIAL affXflCTg 

Fran e variety of soaroaa a the nemos of Special Agents assigned 
to the domestic field are received la the SIS Division* Their personnel 
file# are obtained and reviewed daily* Hi addition, letters and applies* 
tlons are received by the sis Divialns frcn pereooa in civilian life who 
indicate a daelre tt eerie few* the united states in Latin Amerioa* 3lth 
reepcet to this ladder class, requests arc made of the appropriate field 
division to interview the appltoaute aid edvlsa the Bureau of their pos¬ 
sible adaptability to SIS veric*^ ^ 

may agnate hove written to the Bureau from the dosmstlo field 
indicating a laafii to be oonsiderod for BIS work* Other agents upon being 
interviewed during Xnritarvleo Training have likewise indicated an Interest 
in SIS work* the yowoonel files of these agents ere ianodiately reviewed, 
and if considered adaptable to SIS work, their files ere briefed for sub¬ 
sequent actio** 

In addition, the SIS OitiaLcn has obtained an alphabetical list 
of all single agents of the Buraia who as of June 1* l$i2, have had at 
least one jeer's experience as Special Agents* Progressively the personnel 
w fllae en thin list are reviewed, end Sh ar e the agedbs appear adaptable to 






SO week# those files in M«Mi far farttit mil HatUa. Thsreftfter 

• groups of twenty are called to far SIS liaising from the list previously 
^ dansldered adaptable* 


flPAHISH uxsm? mm, tssse/y 


Tbs first five weeks that agents are to Washington they undergo 
m intensive ocurse to the flint Oh Language* Those olascce ere six days 
a week free 9«00 mu to BtflO p*nu The Spanish eserse Is interspersed 
with lectures by the sapervleory pereonrel of the SIS Division on subjects 
touting directly to SIS work to Latin toerioa*^^ 

^ to nldlttol te toe aeln body of agents too undertake Sptoish 

training to each gnag) of nee DID agents# two or throe enroll to the 
Derllts Stood of languages for training to Portu guese. These agent* re- 
odws todlvtoael tootructian to the Hwtuguese Lsnguago# t akin g a ooume 
nadodp °f twenty-five separata lessons. Of a octree# the training received 
at the Barlita School to obtains! by too agents as individual civilians, 
and the Federal Buraia af toveotigatlQB does nto outer into this part of 
the training, 



During tot Spanish or Partngnssa training period# each agent 
to the class Is totunrieved to the SIS Division. During this Interview 
toe agent's eduoatisnal and experLonoa background# both while oonneoted 
with the Bsrssa tod prevloos to his aid.Qgraflnt to toe Bureau/ in gone into 
to detail* Theae personal interviews afford the SIS Division an opportunity 
te aee each agent individually a~.d to a Lae up his tsnperaa&nt# adaptability 
and versatility for a particular SIS aaeifnwent. 

After ell of the agent* pursuing the Spanish or t’ortuguase train¬ 
ing are interviews!# their educational and experience background is studied# 
and they are given ipiignnrinta to a place where their background and phys- 
led appearance wake thaw best suited* In asking these aealgnaanta# con¬ 
sideration is alas given te whether nr net the particular agent can cany 
out to to u n dcuir capacity a position that would be logical to the country 
to which be In assigned. 


FT/T spasish uasaefe minr period 

foUootof too agent's auooeatiful ccspletlon of the Spanish or 
Portuguese trstotog period, those who survive sro given further training 
for their SIS asadgnaonts* This training consists of the reading of vmri*» 
ous books on Lotte Ansrloa; the reviewing of Bureau files pertaining to 
the particular lotto toerlean country to which they are assigned) the 
conferring with the supervisor of tod nosatry to which they have been 
assigned] the preparing and writing Of various uuaoranda for thie^^ 





^Iiieislsm) till rwilTlni of instruction* la coding sad the uso of s aer o i 
p Ts* ttm the te chattel laboratory! the studying of the nature of the business 
r of tbetir eewr qeapmrt end the receiving of special instructions froa 
their cover cenpuy* ^ ^ 

10 sill ho a0ta& that Ohio period of tialalng is highly individ- 
mfclsed and U mt *40eet to class reoe nethode* flMferer, a fbre has 
bean devised wtsarehy a daily record is kept of the eetirltlea of each 
agent daring this period** It will be fartharaeted that the entries appear* 
Ing on this dally repeat of tho satire group are posted in a rannlag neat* 
orandna which J 41 tap* pertain uc to the progress aaeh agent during this 
training pifltaW ; 

furim? tha latter part of the training period, the 518 Division 
supezviees the a g e nts * Obtaining of paso f STt a, visa* and transportation 
reserrati'na to tatla lmnoa. X y 


Previooe .he. the d e p a rt u re of esy agent the entire group Is af~ 
; forded lnstrwtfLme ae to the vsrinm mflhods of s oe sa nl ce Un g with the 
■'oroau la their tsnfiereover capss&tie^ and oecfc agent le tarnished with 
a drop beet In ityer Yortt City togathey w'.ih a fictitious nans that is to 
bo sigMd to hie egwamlcati-'Ra* % It 


TSAI>rsn OP 815 8F&C3D& »r ' -T IS 

Iia vies of the tact that no persona are appointed as special 
cnployeee unleae tfe«y are adep t in the Itagtt'tge of the country in which 
they ere to be aaa&jpsd, no 3- anieh training la given thee* However, to 
faalliafiet Vie use, the nature and tapei of infonatlon desired by the 
slSiatfiaion, they are given detailed Instructions In the content of re¬ 
porta previously mpbed iron 518 operatives* They are given specific 
InatrueUone in the me of codes, the aemer la which they are to cooan- 
nic&te with the Burma, the general Tnanrerr in which they ere to operate 
an* &ro t'lven a ooep&ete verbal description of the purposes and functions 
of the SJSCSlvieim tOfiether with the individual part that they will plsy 
in tiie operations of 8 IS* Jjf 

cryggf ant- r cmwiaias & M 

After emeeesfullj- cowplehlag the SIT> training, the agent Is 
reedy to depart Sat ML a post of aselgttMat, and his aasignaent being of 
each a eeaJldooldjtit mtnre, i t is tame oriy to a high executive of hie 
cover ene^peay, tin Biyector o>‘ the federal Bureau of lovestl^tlcn, the 
Assistant to ( Jjc dimeter and a few tagr snployoee er the SIS Division*^ "£{ 





The ibteiaa hi* pewport aod the MMMiff views «s the 
representative »f mm frwiiuan Bivcrcl il WiftntaatJU'.n ehtch has legitl- 
•at* nkml Ii nend eoyloyte* into letia 

IS !3ivi#loa Include 








At the 


cover bm boon 


tine* the organlastlco is to 


not MB tea gffl _ 

artidft gjtitlfcd I 

zwnuy being featured in ne-.-spspei* throsghout the 


sotoslly Manag ed bar 
| has not 

or mo use~5T this 


The Isttor is cur- 
sd Gtatoc,^"^ 


as a result of the guesses of | _I b7c 

jeoMoiveu the ids* of I I h7n 

smtn M»negni r^i It la uafrr th e pretest or sending repreoontatiTeo 
to South Inert a d"^ I that Agent* of this Bureau use this cover* b7E 

At no tins hesf |ln*lsted thit Agents of this Bureau, who are 

representing hie ZUHS) sunlit notorial bet he has Indicated thst the eover 
would be nor* suocaoafol if notorial in submitted. JT 

Ihas been most oS Sp^ Uare and la an Interview with • . 

the State Department relative to hit coopaajr, ** •**♦-** that the indiwiduaia 
when ho was sending to Latin Aworica wore not| but h7n 

were individuals eolsotod fsen ? ami mm **ISL m asT^nai 


which had been submitted 



b7E 


,b7E 




b7C 



b7C 

b7D 

b7E 



TSB?«T 


"lhaa been mat c seocrativs and prior to a Bureau 
vx&f fra* tor I<«lt *l I aim Mm detailed 


** nwrvv 

iastroctlaas as to Us duties la Sooth Inories 


b7D 


b7E 


la slot of the groat decline la boos fids c«s»ereial relations 
between the Utad States and other latrlsS XepdbUes alace the ontranoe 
of the Baited States Into the w t the value of this cover has declined 
sad if not being as extensively used as prior to the entranoe of the Halted 
States Into the Bar* 


Ifee Task CityJ 






L 


Tj~tm asNi jji iBUAtuuue lur ayyruujuuuejy [~ 
to be the enlr aeTelae Of Its kind In tho BnitcdTtaiae* 



b7D 


and is constantly being requested to furnish its clients In the United States 
inforaatico regarding persons in Central end Sooth Jaeriea* This oeapaagr 
Is wflll-knosn through cot Latin Auerloa and Bureau representatives using b7c 

this cover are eble to Inmilylee In amr aectlcn nt fatln Awrlca Without 

exciting aijr suspicion* |_| 

has indicatad hla ellllagnese to provide covers open request and| | b7E 

has been soot cooperative In training the Bureau representati ves lh the banne r 
la which they shadl docnduct tfaaagolves as r epre s entatives of ^ 

R"¥ 


To Mice this cover tot* secure at. various time 


request the BarsMurSfresentatlvea to aotualljr conduct 
for hla concern* jty 


rl 


will 

egttlaate Inquiry 


b7C 


[ 


1 b7D 


octtPahT had bea d Id operation forf 


ropim^atatlvwe| 


TOT 


TmHF 


G 


TEH — b7E 


LsTV~iur 


L has been aost 

li eXti^iy IHEMS to aiSIM the Baredbat all tines* ' 
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b7C 

b7D 

b7E 













b7C 

b7D 

b7E 



mb* JNtf mv **t# th* mvAMitfl 
taatoail «* Mp-ft***" 1 Mi ifest *4th 
the point store he ia to be aeaigned* ,5 7/ 


0Q9 rognmni 


W WWW require* very little < totem r epr es s nHUv *»* 
Um md sake* th* atjorltgr of hi* tim amllmi* far th* purpose of aeour- 
log iafflamtim la eteLoh the Ba r—a la interested* % ^ 


__ frequent IH{i into Latin Amrloa on ehich trip* 

to content* th# vertem torssu r ep r ese ntativ e * thereby notin g their cover 
OKHf* MOttfUeX ,f li. 


la om[ 


1 



1 


ltd* eopaqjr ma organised in |__|u~T[ 


Tana 


tho pneerit argaaiaatim is the r emit ot aeverel eerger* end cooeolidationa 
with ether icmin in th* um field* 

This orgeiHietten maintains 
oat th* ffeetem B i*1**hMM and through 
Bureau representative* hu g bean eent 
be representative* of the 
hive free 


< ffiooe ifl 
h torl tod 


In the oeinolpel oltUe through- 

jiuri is Latin «eri» to 
iaf thla co ncern* The repro- 
I record* at these 

JOUtO* . But^aihlff_ 


tentative# hive fret ****** to all_ 

variate pleoe* end here the free rue crone 

Mar rtf 1 ?? 11 * 41 * 1 * <, " a » * • thej ,. _ _ _ 

Uffl will Mlt oiwpuihfi and hire spent 
eepaiaereojL* on m i leilalng the Bureau representative# in th* work of 

Thi* cover 1* quite elaetle as a representative of 
1* expected to nek* lnqulri** of angr nature and at the 


b7C 

b7D 

b7E 


tine* the hir e** repr es en tative 1 * efflcial comeotloo wit h t h e B ai t ed 



in not knoea to the local representative* oil 






i* a concern oensd byP 

aduot .on lurniui at th* creeont tine are devoted to war 


b7C 

b7D 

b7E 


vwk. however* in pesos tins* the mnaemon t epecialieea _ _ . 

_ L This concern nomaiiy eamracturee 














b7D 



Prior ta tha 



did 0«Q- 

advlaabllity b' 


Hm dMixablllty of tMM of wr alnoa tha Jntt®d Statas ha® «ntarad 
tha War hda baan ral^ad and i« jraaootly act balng uaod a® extao®tw«ly aa 
la th# paiW/*# 


»«*•>»»> &&***• contactwilfc f 

* \ ^2i 

Buraaa rapr®amUtlwai vtaiag tfcia cow oan pmnaad to Latin 
AarLoa 1® a dual o®paotty. on® balng for tb® porpeaa af gattiag data for 

land tha othar balng for th® pur- 

Wan __ hb oaypoaaaa® 

| df ttMyp* dedftfdd H £ ^ 

A® will bt aaUdj this owner in neat aloatlo and glwoa th® ftiroau 
r®pr®a®otntlT® an opportunity to a* warleu* qpantlana conoarniag any nw*** 
of aubjoet® without aroualnf awpicion. £ 2f 


ihloh in raportod to ba tha L 
tad which la oaad to pwntdal 


| l haa boon noat cooparotiw® 

In inatruotlng Bureau repr—tflMUffl _. ___ ! •*** ha g tootapa &ad- 

Bureau rapreciatatlw®® aa|___Ireanar tha nJ _ 

In order to oak® th la oarer - aor® a a ow wl I haa lhralam a aaoa Harare 

r®r yaantatlre with I— . . _ H UZiu!!! 

had| which war® prepared by ftnaau rtprwaUUwi./S H 

Thia ca re r wW^y take® wary Httla of an Agent’® tin® y®t 

at tha aana tine it proridaa an * xoailant front ba n a n a ® of thn f ac t that - j 

than® i -a pr a— nt ativaa ara lntaraotad in gatharlng data|_* - 





TT-T- 

J>v ... 





b7C 

b7D 


b7C 

b7D 

b7E 


Threua M I tlw Buy—! has boaa able to sand 

aawrtrilrap—nlaUt— Into lHa toorLean oounteftaa* this corar is only 
food in tha laager «HU* and ragrtr— no aatual work 00 th# part of tha 
Buraau rapraaa&Wtlua and In 0rd— to opa rat a tartar thla ooaar, it la 

iCOfiM eonrerfant with eartain 


b7E 







Xv 


r 


M 


1 


JseH 


~l una— mi oorar. aqr aaw rapra a o n i—it— are able to operate 
in 01y foGuon of latln Aaerioa aa | I aha haa a acet profound kn o wl edge 

and —rtwftorrtlin of taalneee, at—ia—» add eo—la geography of the 


Aaertean B apu hH o a« laeanotantly being - fl u-tad t o^fomiah inforaation 
relative t fl | >p ^ 


l 


I haa boon aost cooperative and each 9oraaa rasreBontat lva 
sent oat under thli oovar reoelvaa detailed instrootlOM frcn[7 


regarding tha pertfoalar aohjeot natter which he* tha ttjreau representative, 
la to stafly In a particular faction of Latin Aasrlba* yi V 


b7D 

b7E 


lfcii oovar la eapeoially suitable for Bar—a representatives in 


b7D 

b7E 





baa boon sort r—alr oooDeretive in instruotine Bureau 


| and this cover la being used to oonsidarobla advantage.^ ^ 



11 


b7D 

b7E 

b7C 



b7D 

b7E 

b7C 


a 






b7D 



JXL 


Mjln g this cover have b*;n designated 
In that capacity do not nsoe&earily 
haro to hovial I thlo cow la al|o seat alaatlo aa 

the ■want of tine required depends entirely upon tha Bureau repraaeutativa 
and farther* tha Barton representative oaa **ke say wafeer of inquiries 
under this cawr oo there la no prearranged aebtfeot aattor for bin to eovsr* 


b7E 



[ 


conoerndclng cos of tho largestf 
being a seeber off 


]ana 


as lif— 

of sales 


This conoarn haa o ffloaa ld~ 
Through!" 


] 


prenotion and advertising, uh 
rasentatlvas into Latin Antrim for the 
and opening office* for this coneeeiw Prior to proo 


_ fair 

lln tha United State s aa wall 

[In charge b7D 

liufw uaa uaeu auxe tu c end rap- 
porpoae of actually establishing b7E 


mil n r to 

thla concern arranges a tw o w ea k course of Instruction at | 


Latin Aaerlaa. 


and haa boon oost cooperative in thla natter* 


Tha Burosn r e pr e sen tatives actually opan offloaa and tranaaot 
business for thla concern* Thla la om of the few errors Vhioh tho Bureau 
is using in which the Bureau representatives actually transact business for 
the cover and la considered to be neat secure* This cover obviously oan 
only bo utilised in the larger Latin American citlaa* Jc If 


did operate 


r 




b7C 







b7C 

b7D 

b7E 


b7C 

b7D 

b7E 

b7C 

b7D 

b7E 



bet beep able to bBm 


the 9nreau 


thet| 
and fan off lw 



itlvea bn Small wader t!*a cover or balng 
1» « oafl due to the 


JrbT[ 


nibaaH^ «ad*r the mw »i aw> ta ri ng bualneas possibilities 
in n ame"etherthan I I das 4a the-foot tha l l et the present 

tl«a t | | Another pfciptart uasd by toaan representatives 

under two aamr la tm they am «aplesjreoa ox I __| 

land la via* of the fact that there la no 

ouatneee m | _ | they am being aant to Latin Aaarloe for 

the parpoae or hemal n< nudliefohlth the enettn* end interests or the 
Latin Aaarlean people for nee afw the eer* ^ 7 / 



Ij =I== - 1 


□ —iipf JW emu^w 01 aspen- wn*ajj_ 

1 tKe AiPifot ship t.rt 11 vaa t 


various latin iu»rlgan oerotrlaa, deet panted aa special representatives of 


7/ 


The ** tenet bit purpose for Bereau i wai UUw traveling la 
Latin Aaarlce -aider this cover le to wnet e a t l 

I a—Basts and to oonOStt esrvsfe ea to the possibilities 


of extending 


in thaaa eovatries, ^ ^ 


bine® the entrance of the Uni ted States Sat* the War. the pos~ 
alhllltl eg or this oovar have becoas etraeshat Halted doe to the foci that 


ahipeentfl 


1 la If 


cannot be Made* 




lehlch tfpwiellaeal 
1 ano jor a number of years hac oeen very active in 

J a _. * &_a_^ ■_ 


a jot otner Senth American ccwnlri.es* 




b7D 





■ > >'•*, 4‘ 




;■» 7. HT* 


..T.^aaar* 



.M. OiUmmUWi UH1MU «* tot 

£* - \tm »U 0 -pan/. r 


"1 the Bureau has been 
-tb 


the porptfa of doing 
]haa boon 


1L* upuiwrUtti anil ttii irTfr* npnntatlm h*v« bo*n e^en oxUmIto 
t^irinftnlha nature of Ww writ pot**** tor legltt pafr? rcpreson UtlToe 

rl? --—land in «o» inttaaMo_l^*» 

-4vm with enough actual work to nai 


f^ryyii^hitd the Saireau with mioagh 

oororo soot nwmre* ^ U 


b7C 

b7D 

b7E 
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f ;■ b7D 
' b7E 




b7C 

b7D 

b7E 


b7C 

b7D 


Thla ofiOMro hat boon neat fooparatlva and has indicated that 
la the future ISure&u repzeacntativee aic poeeibly bo aont to other Intin 
Aawrldan coonferitt to alafUr ao»i*B»ct«* 7 / 


-;—7^ *r- 

fhit oovar la aoat «laati«» di tha wy nature of the boainesa 
provldaa tha agwai m opiportunity in tiaka inquirlea concerning individuals» 
corjwaticoa and even political partita* This ecnocm dott not datlra that 
tha Bureau rapnaaentatlvaa tpand a bj tins for than and hat proven neat 
aatlafi—leap far tha Baraau* y __ 


b7E 



Thlt oover la moat elastic, at tha ea^anjr it intarastad in angp* 
thing that tha Latin Auarioane dealt* to buy or toll and will put tha 
Latin AMrloaha In touch with por a o na in the united State* intaraatad in 
«y type of baainaoa*, 





b7C 





•9m Buraan, fbrooth l _| Y* h * an * M n to Mod 

xussrons agenta Into Latin A—rloa under thLa cower < m~ [ has 

panoulljr conferred with cash repawaontatiwe prior to hi* departure and 
famished VMM raproaentatiYaa with considerable ba ckg ro u nd information 
concoming thli organ laatlon, Tha Bataan rapMsentntlwea aro not a*clg»d 
any specific d atlao M "la nd ttay do not hare to perfona any 

actual work ferf 1 & I 4 


fork City, la reported to b« tha Largest I 
which formerly MlaMtnad offices in all 


_I 

tha world 
in of tha 


|__I, haa boon cepeotally 

cooperativa and la providing 0 overs tar Bureau representsiveo at any 
point in Sooth Marios whare r e p r esen tation of thia firm would be logical^ 

t l ttw Mte ?f tfr 4 * oaneem*a bualaaas in !<atin Aaarlca la 
purely that l L it enablaa tha Bur ea u repr esen tative to make j. 

numerous inquiries without creating ana plot on. One apaeiri* *«atgna*nt_ 


One of the outstanding features of this particular company la 
that as soon aa l l ie ceaplated another can be oflaneaced and tha 

cover will remain secure for an Indefinite period* H 



to send rei 


oerer nave «m 


the Bureau haa bean able 
arWTunotton as full Una [ 

Bureau rep rae e n tatlvea aging thia 


end it la proving west effactive*^^ 





’">T -r.. ■ . 


b7C 

b7D 

b7E 


b7C 

b7D 

b7E 




I , _ fthe Sawan ha a boan dalo to 

good rop cp e orA a ti fW into latlaAnartoft f I on di ffo ror .t 

rrojteote in sfoiflh thla crsvAMlion Is ratarstteil*^ ^ 

] t*a boor. rSfllrt q n dpa ratlw a and prior to tfao doparturo 
af a Daroau z*pieaaub«t£vo uobr ttt| tower, ho p arsq aa I 3 y gum ouoh 
regraaODtatlws rtqtiilflrt injilaiJctSaiaawsr a parted of ton da^ oonoexninG 
t ho QPtymlwUan and .the opoclCto gjflqct open which infernation is doairwU 
This oovar dm* not mim a^cr &mi Mnd on the Baram r^r^santativo** 
tin# and In <W* hm boon aiocearfaj*^ 'if 


ww 


it th» iftfigo of t!w 1940 - I9U- flee*! poor, there naa a oerbinod 
total, of £> g® aetata and .nxxxbO. cr&LopmR ootioo in Latin tanrioB on 
underwear irnljiiiwriti Awing ths «Mutng twelve oontha tho total sis 
nan p o n g in tfaeftold has increased to « total of 153 agents, ojeedal 
ec^ljpoas m* elnrtcnl osEistaate* ^ ^ 

i^Amrr, m carar; Kinap^B 


At tho dope of tho fiaoul year 1940 ?*a* one Anorioon rnbaoqy -*■ 
at Bogota, CcttodJlft • had a jaedbtr of tho 3T? SlfiiiCti as on fttacbe* 
rxirlog the fioMu star 1941 - 1942, <ho nudber of FBI agents nto ore otlachod 
tc the ’Bsrlooa 'lilted btateo ilgeicoa hia increased to fH, *d.tb GIB re;>- 
i^»ooiatifcs near located is. the 'norloan ^aijftsay at Vwdjao* \ r», Socota, 
Colodb hu wuito, CcuadT, lira, ifow, hi Bolivia, banti^go, Chile, 

Buance ASrca, retina, ’ entevideo, Uraguay* nio do Janeiro, rmsll, and 
Comee, Tecisuelsu and with an 323 rcpr/rwefcafclwo at the Anerloon Consulate 
In ^olparaisG, '.2 juo# Hieae Bureau rotateccntativon ora knovn n&linly as 
Civil Attache*, legal Attadhee or ahapjy as Aaelotanfc Attaohoa* Tlr true 
nature) of thodr duties In canoactioo with the /'adaral Bureau of Inae^tisatim 
ia town toady to tho Admsoader, his ohlof assistants end high ranking 
jn ro rgw tt cffloiala of tbo covermest ccnoaroad.^ 
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the past fiscal yedjk^|d'*18 representatives have beaa 
it of ? slflBpfc ea pla y sss together with the 
■lif tnidwteTTcMto technicians, Wliware peeMn tly aaintainlng «nd op* 
•rating irnfoW&mAltmQ In the American Wat—let at Bogota, Santiago 
-aadW*#^ 

Soon after the 83B .WjflpidaBtetivee arrived At the various Embassies 
M$ Stteehe»* they ^iokly begvh.to.eeerltnatc in these Aaeiicea Ittssiona 
131 of the ree&TOtvi* tire Ui tgWS‘titlinri(i Single index fllea 

here been ssrt'tgrid'inab of the fHnaasiac which offer to ell official rep* 
rewKitotivwa there,*’ snick, efficient source ofinfwnntion relative to 
, lntelH c"n e t ^ the partlonlar i n s iiir/ , ^ # 

.' With tfce a d v e nt of its representatives as Attaches, the vmrlene 
Awerioen AebMuedote now can qick3^j,i§tain fTci&tislned, experienced 
' tnraiidm vital iftitoeeUoawhie]i is of the algaet interest to the 
Awhesssinfw in the conduct of tfcafcr daily busies**. lA 


Z& attLtloa the 
SIS rspreeentati*** hat* begun 
with official eotuwee ef in/orse|Uc is 
hare greatly iieyeesedead brtj*5Sned the 

to the S» Division* Jr 



funsttoae which ell of these 

' bare likewise cede costae to 
country of aealgnaent and 
of iatomatioit available 


The presence of these SIS reycesentatives in the various Sabaaeie* 
has eBahled the SB Bivision at the Sfld'ef GcmyMt to have closer 
contact with the various agent* and NpiLlnl es pldy s fe undercover in the 
varloo* ladda deer lean countries* Jiraa: tlae t* tiae instructions to the 
a ndbi wcv p . e«i are ttaasal t tod to then through fee nedlus of the STS rep* 
reaentativee ii tbe veriees Eabessiee, aad in tarn, the reports of the 
undercover r e pree eafa tUves are being tnwftdtted through the SIS repre* 
eentatives In the fhfcMeias via diplonatle channel** 

\ *tf : 'iAsr& % SPSCIAl ASSlQgggST . : 

EtprCKrtatlvec of the SIS Division have m various occasions 
during idie pact fiscal year been on special aeslgments to various teUn 
Aaerlohn countries, and at present am representative la acting a£ a 
teohnical adviser to the Oo ver nss at of the Republic of Haiti in national 
security setters* Another is poreauatly conductingan Intelligence School 
for Polio* Off leers la Havana. Cabs, and th«< third is conducting a Police 
Training School in Hansens, Hlcsragaa. 

During the peat year a represaateUve ef the 515 Division has 
laid the gftwntoork for a Military InfolilgCnea School for the renirlaa 
Any aad at pre&ent this school la being ssodacted by another SIS l epr e- 
rtstLve* ^ 
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aoproomtstlvo* of tho fit MHlto boo* < 
th* wliu XatoUlgonoo lf><firt>n •t fw fritti 
Mata to coordinate «lfi IlMi ■ttfl OOOorlty m 1 
fit l ywit ittm «n 1 — t a t at Mltiii 1 mm 
Part of IptlQi MatM Ml OHmi, Canada* jg <y_ 

fit PI BID IISPBTOW 




> MOO OMigBOf to 
MfOaMMUtt flOTom- 
ft St this s o ps at ty 
Kingston, JmlMtf 


Vlth ths inoroaoo of ogonte sad special employees la various 
port* of tho Wostsrn nostisphoro, thorn haa boon oot up la tho sis Division 
a Plol4 Inopootlon Sorrioo* Pm tytrlo ai d, naturo rsprossntativoo of 
tho SIS Division oro oenotautly tmvsUng th roug h ou t Latin Marios la 
oadsroovor oapaolty, shooting on tho daily aotivltloo of tho 818 agonto 
sad apoolal cnploynoo* through tholr program tha Soot of f ov o m a on t lo 
constantly sdvlasd ao to thsoork, tho living oonditloos, tho norsls, tho 
problono and tho suggestions of tho various roprooo n latlvot working on 
viononr aaslgnaonta* 

In addition, tho Soot of Qovomoont lo sdviaoi by thooo inopootoro 
oo to tho aooooolty of mnovol or troaofor of agnate sod spool*1 ooployooo 
of tho sit Division* 


•IS n 

for t 

ropro 

thio 

bolng 

thoa 


la addition to thooo too laspootoro, a third Impostor of tho 
L viol on will travol throughout Latin haorioa la an offlolal oapaolty 
io purpooo of dots miming tho sfPsotlwmooa of tho sort of tho Bis 
Mntatima attaohod to tho various tearloan Mbasslsa snd Ligations* 
representative otll likewise a oo o np o n y flit ropr s os ntatlvss uho trs 
anolgnod to or boorisen Mi salon for tha first tian and Mill assist 
Ln tho eotahlistesnt of tho tB unit in this Mlialfln* If 

KW TOHX 818 OFFICE 


tho Row York City Slf offloo omelets of a suits of throo offlooo 
3 tod by a oooiblnotloa hallnoy md roooption ro«a* fhsoo offloao am 
id la tho RQA Building, SO Rookofbllor Plasm, and am ontornd through 
1144, tho offlooo aro furnished with desks, ohalro, and tho usual 
amt found la a buoinooa offloo* ln addition, thorn aro too stool 
ubaro oil roooids sad fllos am aalntoiaod* 


Tho poroonaol tooigaod to this offlos •sonsists of o Spoolal 
Agent ln Charge, a Spanish translator olork and a otonographor* In addition 
to too assigned personnel, thooo qpartom aro wood ao headquarter* for 
all Mf ropmoaatatlvos whlls they <uro in Row York for tho purpooo of 
arm ging oovom, obtaining visas and arranging for passports* \$ "?< 

Tho Spoolal Agent in (targe lo roopsnolblo for and supsrvisss 
tho m&ntonaneo and oolleotlon of nail fron 89 nail drops or post offloo 
bosBMi ohioh art ooattomd throughoot tbs varlooo postal stations snd tub,-* _. 


ET 
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Italian to IEUHFomr «d liair StataMtau -Sait Mertaag fee elcrk collect* 
to* inipti »U (nt each of ttw Hm iMi i* MltiiMy fnmrM 
to the &u*W**e ,£ *1? 

All -m Ijtlut MU aiftfataei tons representatives in Latin 
ANriM ie tar—rdod to toe So* Tort 8IS tffUf fir ilurnM and or ran go* 
neats have Woft fbmiehed whereby thl» Mil io cposed and metaled with the 
oenaor*s staap, oo that it appear* to hare motived the mm treatment ae 
•11 other outgoing Milt ho w ev er, Hie oontesto Of the o—unleatlcns art 
net a—dwart./y^ 


fho O ftO l al Agent In Charge of tho Rev Tort 818 offioe is charred 
with establishing and Maintaining eentaote with reputable Son York Bueineoo 
Honeeo oho ore in the petition to provide cover facilities, end in addition 
to obtaining the— oovera, the Special Agent in Charge oooieti in assigning 
eorveri to agent* training in Washington for SIS aselg—ent. Duo to the fact 
that cable addresses eannot he need at the present tUe» repmscntativae on 
aaaignnont in latin A—riea ean only oo—unieate with the Boreaa by cable 
by trentedtting thaao oablee te their Sen York oovor and it la neoeeeary 
for the Son talk SIS offioe to relay all ef that* noa a a g e e to the 9areatu>£ 


in order to faoilltata the obtaining of vlana and other travel 
doe—ante* e file is Maintained in the Ion York 813 offioe on the visa 
require—ata forsook of the latin MOrloan Repub H*e~and each agent, upon 
obtaining a visa* ie required to prepare a—rand— for that file so that 
an agent subsequently desiring a visa ean profit by the experience of non 
who have gone before than, The Sen York SIS offioe also aaaieto SIS rop- 
reeantatives in obtaining letters frots the Son York Police Departnent 
oertifying that thooo repreaentativwa have no ortolnal reoord.j* T/{ 


Tht Ifs sr York 8IS of flee at oraaent — latalno #1 ,000 — deposit h7n 
nith l I L lev York, eo that 

8 ZS representatives desiring to porohaaa airplane or ste—ship tiotasta oan b7E 
ossh oheoks against this amount and purohase the tiokets with eaab JZ'U 


the Hen York SIS offioe also handles contacts and interviews with 
travelers retaming fr— Latin A marital snd aloe Intorrlews ail applicants 
for the petition ef apeelal anployeee who appear te be qualified to be of 
ataletano* to the Sure an in Latin A—riea* 


In addition to the above, the Special Agent in Charge of the Sew 
York sift office represents the Bureau at the w e e kl y Foreign Intelligence 
Conference nfaloh ie attended by representatives of Anay and levy Censorship, 
The Coordinator of Infomatloa, Military Intelligence Division, Board of 
Eoononlo Warfare and Offioe of Seval Intelligence.^ 




,j»r ; 


I 




inaftir 

<XCTsSftts& 


rtoftt which will be act ait bttre- 

ountf&aSf tbo ’ Ivlalcn bar, raoariTad, 
a 'MU a ao a ut of Ir^ormUco portalainc to 
fteWBiftl and fc2*wrais» ricilvitlGn in latin /jaorloo* 
IQbOy tgr any of reaasrch, prc;crad go nag r i ^ M on 
subjects ana cn varicae Individual countrieo which 
to tt- tntoroctod ?;:uranr.wntal aL'ondoo, on: which 
_ . .. _ r«eim! -rot fbwernhis ooeDcat, ftmthe o'.lwr (^mmsan'Al 
agasotafe Ja oacricctlcn \:ith a roc*dinc clanioMiirie 

radio station^ it dU$& be noted that ^ractlatUy wary ac««v rx»ivlnc: 

& ctj-^ o? this ricmjraph r^najed aitLltlonial nnpVWj with 0;C r (jumrUne 
t^ntCNfttre alditiooal copbao.,, 






H'U 


flwru has boota (Torfoctisd daring t!» 


o past yosr cceflato ecvarocQ 
of ArponUna gooijtffiftflnl]?# SIS Aeantu are located In all of tlic prh>- 
oLixil tcaaa of the Interior* alone tbs esoocaat, ns mil os in t!» prin¬ 
cipal and capital city* BumSoi r iroc* An :;I 3 Agent (no bean eotablishcd 
in the 'jaoricar. ribaMy at fuono c 4 .ir>sc ianj an Atlas fen end is ooorlimtinc 
the vri of the undemomr asonto* aotfoj as a liriwn non* in addition 
to a^tendinG tbo cnfidbatlfll infarawit ccw*«oe and the ouarx&rstine of 
all intelH^oooo cottars within tho -riba337, £? lunate Jiavc also bean 
setetoXlahsd as trowlin- agente unto ouitable "coa pnf In order to 
secure information cn Asia aotiv&ta» in roots avgas mah an itotacooia 
and! ths ^tamito of •^gftl 3 an» the Andes awtloo on the ^^crfJino-Chiln 
burdsr* and the rccvinco of . t o l o n os u.'dch is huovlly populated bo 

Ow*a>»| 

Touring the paat year ti> c oiflioniial infbmant ccwraoe !»o 
also boon greatly r«tondod m\ in addition to iwroua Infomantc x> eon 
infawatlon of a gtsuvol Qatar? with roapast to all natters of 
wt to the 'nltcd ■ -totes Gcrmnant* thus* saute social infarrnoto 
in tbs faUaadnc crgonisationB* affioaa or £*OBpa thraucU «hca thy r in‘ 
"ivlsion boo bwen able t secure inf emotion regarding hue plans and 
activities of those orou^oi J <74 


Th dapaiaao :ribaoay 
Ja;ec« 3 B Caasoreinl Uausas 
flo Ja ran n iiihasat'' 

.v. bfeal farty 
bT- nn Goraotrclnl licuaes 


rnj, 




'M 







aiambi 

'T'M 


Oo^Tmcsatal ^seacioa (Foreign Ofttot, 
Xfio% a&: oiOoe Dopart&ont; 


tSto 




Strtiife thf wr-i'lous aoarQlR a? Sn^rrntian octabllahod, a lar^o 
-vcOure of InflgattUcn ox i n t a ws! titlfes United Gtetee l< arerana* Jos 
bean cJorelojWlin Ar^anUao* tbt Isa&ro of tbo 8 )mA itirt$r bare bean 
identified aax tfetibr fates* pflfeai limrtrilnrrii sttfc r*fiert*ioo to action to 
bo tafcon no a rootfli of tbs ftetifeBS cf the 'veoontlno atTos&lonal 
Casaltfcec inrcwtlBrtf ng ■ i tMfetlw totivitloa* tbo identities of tbo 
loading secret wtvioo feseote* of Ceraaw In %*afcIra twro likrs&nc boon 
ogtoMiwhod «afi OOM'QC'- bae bom ootibttdted on thaSr activities* It 

io inewo at Ifea.jpMtoPv tins that dot. to tfe« foot that th: ^rounUno 
Gore r iaa n t bes not taciain off re3at$few?j&th dtrsnur on.: la 2rlenXl& with 
the Goman ao rern ulto there ‘s a nootwit of Omnn oganta and 3ar»n 
capital to ArsCntiSt. Infansotitb |§ retail hw twn developed concern- 
&Gg tblo emaaflBt w loriliwting Ifefft at tbs praoant tine ArgenUna la 
the heedQuerisrsf4r all Hast WBtt&fttitaa in Istia imlea* Tho fast 
Office 3oaeo utilfewd fe&- Ooappai bfenbii oo antt fcqpo for delivery of 
aacrot report* few* boon aaoar ttinn dy and their sue of ocuricro Im boon 
ttcorearadU perttsajarly tbatirae^'iars on neniah cr attar neutral sbtpo* 
tbs IdiMow of Oaraan morel ocrrltti agorae who reported allied chip 
aewaanta to « aHatSostioo radio station in itteil !im boon oot^linhed, 
and tlwdr aefcbr&kia* are ;*r&3enUy fetiag cowrod*Jf "Z.■' 

XnftQtMMBB fere also boon uuoarered eoteoarnSns tbs cooperation 
batmen the IttiUNteSfatthsh* JbpmAeaartl Qarswn alsttwios euri sons of 
the plans (Kca a ng e a feebr-o > tram reftamdeo bare bare reamed* infer®* 
tian with r sg urd to tte premm^tue in tfeo wire* edbaaeioB T?hlch 
are eeoci d are l tabst dfefereraus to the &taraeta or the amtod taboo 
Ips aleo been 

TirdU^ O^ntocto reds in ^tjantSDOf infbcmtlOR !ia.ci boon roocivod 
mgapdlsfl Axis pdana aid aotivitloo in Suropa tod Afttou cuoh ac tbs 
ooopaaitaaa butwaan *poin and Oaraanpii itfertiMas of Gsrrnn oc thui in 
rixfeQB* ftrt'-i nl aarl lr. '>paiia| parUfllidMlsr thore tho rroaival mil area 
'■oath ftfltoe&Bt* boon areeatOSnod tail fUraUrtSid to tho iateroafeod 

,wn, i-^ -n 

hsr^ofelgatlcm bare also boui tscadpataft ttpoucb nnrocrer 
oourops in ^uonoc -'-irm, Argontana tiltfe raf^treiai to currant asploBacs 
aaaes la ilv ^Mtai tsto^ portlate^r the ’ttfertg <nco« loo invcsUda- 
tions hsr^ boon o o^jetod of rkjracn ‘^ttioaels in Argentim !old otoCfe 
in cos of tb-: locijeat Orr-mi cocpniloft in tbo 'to'tad totoo* 





Id one iostaooo tfco mptet me octatoHated teth a aster of 
tbrawnan sawroi lafttaD end ms tt te to|bo ta G»:hlc isetruoUnoB widob 

l» carried wilih bin firm Oaraapf wte» mmm» robbor instance* 
dm to tofimtSnoftteh ted boon «owprt||(te1 V the SB Dlvlalon and 
fu r nite ad to tfo Dtpnrta^t* eufstetw* eridaaoe mo fimx^hod 
to the panliUI OopiWfltot to cease tbo pyoXaSon oT 4 very daaearaso 
rjaol accnfi*^ 


mb) tod of tz» ftepft jmr of tbo Dunoon. did not 

have « rtfremntxft&v m (ho bOnd of Qcranda* {fmotor. si the premet 
tino odd re^i*nta(ivo lo looat-od at Ljadltcn* J&rnada in tfrj 1*0307 
eus Haiaon son batmen the Brltieh and. American interests# It mo 
tireneb tbo. twdlun at this rcTroomtolim So neraode^ mokinc ^ cenaeo- 
tlcn with the emnSnatlfln of canooreMs ateerinl, (bat the r a.croooopic 
detf eryltecd ter Oaeeao aapfconoo appmi ms dimoverwi, vhUs the ab¬ 
ject of SoptrtMl Ctemrohip* &Pter Him dote mre identified sod 
o o rm pte d with' tho Ssal ^danaae pm ,tn * they derrulopod 

b 7 the fadnitieo of the ^rao% rndtaiaal la b o m tcr y* ^ ^ 


A ronerel eloeo spirit of oewg^tim hoo boon effected 
beteoqn tteCgliSab hd»I2ic -'O 0 the Durascu aa;)ecdal2y in 

regard to daSe «-*** <iMfc * thrcs^i eocoorNKi^ thauflb not itnltoti to that 
field* The Duma*# reprooeratet&tt in B<itida eajq^o the uatmn of 
the ariLttab offlClalt end warlcs eloeeay with »uc& otflciolB m natters 
of rotofil intaraiio^.C^') 


U 


Bolivia, ftltuotod in the tenet of r^juth toartoa and with largo 
ckjpoolta strategic oetals* ban boost {pteon odneolol attention by cnee? 
poBcra and has therefore necoo^itatod an mucosaly largo maaat of 
cantortwitlonaoc off art* A U 

Id JtaQgr of 19S3L| t.’w rtttael Ecrossi of Istteota^tticn ooeurod 
end traaaalttad to thn Bolivian d^jonuo’-rt through the tat© Do. crtnnt 
a letter pta^ ortedV written ter '.'!:ias Bdlnaotiy Bolivian * .liitory 
totaeha in JCrtesy* to tbo Ceram r-ialatri* in I* flK 2 d nhloh latter 
tlaro wore sot ferth tee plana of a j-jjaup of Batodwc teo^sr tbo leader* 
abd^ of Debaoate and the a ^iatanoe a! the ibatte to ewar t b r ew *J» 
CoootStntlonal &mnxm& &&1 offbet a regSaa &mvab&£ to thr teAaHtarian 
nstiaa&. There me deatarod a atste of »i^o, the Ooraon r inlnter ms 
doctored persona non -Tata, utenen o&xxiils aaa jrcWiaio «wopO{>cr3 mre 
sae^mdad and. ata^ Boiliariaon and Oarsano mro detahiod for s^ur^otiaflng* 
tbort me dlapebcted to La ia& eo r»lj ropr>»x^ttrtiv<D \4» ms iiasigrwd to 
earie with the tJolivian Oovorraant and vba wxlU ooowate cloocCI;/ with 




tiw ttnlftcr of Joatln* and Zaadpattn to Pm aaa ftcralabtd 

aaggatMona u to rrnaadara nd n ida na a partatafmr to pMotter lattii* 
Asia IsaolaaU Son nab bateaatln ftiintahail r*flactad that tba Inal 
ffcaanaan Ban Aganqr aaa a ■t ntoidlni tool »hiofe lnfcamtloo no 
partlnlaaly laatmanfal la tba ptman* adoalag of that Agoapr* Iba 
Vted*t*r of oownwA w ftnMiM tviilAlf Infniititoii oo tht 
lntenmtlaml ffcntlna of tha total Uandm aapinaga agpataa milting 
la tba aatafeUaiaMjft of nrvaillaaMMt if varlon aaapootad of 

badag patHbai. $ lA 

Ttaraogh confidential lafnmntay th* SIS ran*— 1 untaUvo dbtalaad 
ooploa of all oablaa raodrnd ar oaanatlne fra the diplrat.lo aflaaiona 
of Oannqgr* lUfly, and japan. Than naaaacaa aara fwanlm) to tho 
Buran*a taotadnl laboratory in ^MUagtaa^ O* C* ahara «cdo of 'iaa 
van rtaoodad. jfj[ 


BobaananHy another 8X8 sapmuaxtatlaa an aaaignwd paaananUjr 
to tho bmrlon QAaaar la La Paa and tho good ralatlooahip with Tfclivian 
Ornamental Official* haa ban ocntimacL Othar rapraantatlra operating 
andar earlpoa prataxta are walking in tha tnottast adadng* uiban and rwal 
a a at l rau ^ 1( 



tba I nt ata ata of tho United Stain. Thla infomtion la part aaa rea r pona l bl 






fMP Un Bellslan O occ n no n t ordering Um deportation of 107 Axis Nationals 
and the de p ar t aae were escorted fron MUita to Vnlr bast In Arlaa, Chile, 
tr i* *» wpMMBtetisa* Sln&lar Iwfhwtlan obtained ty the sis rcpre- 
sentatims has boon lnat.ni ant al la plaaJnc soamoredal liras on the Pro- 
dsinad List of Certain Blocked tatlauals* tbs idart ltlac of those ladirld- 
aale r wining in BbUvU mo are hn oa n to be jniHiaal base bean established, 
and ww at InTftwtlon refloat# that another g ro up sf eangr aliasa tdll 
aoan ha departed* Sana Asia siepathlMra these idoa rtl tlee ears entahllehed 
la Bolivia more. able to asoape to Uhlle and Irpnrtilna prior to tha deporta¬ 
tion prosaedlaBS and asnplata lnfbmatlen wgprrllng than haa bean Demanded 
to ear w^wiadilTM in ttaw oeeatrles In order that the proper aorvaU- 
laneae night ha sondaotad* % ft 

Oennral sumps have ham nude in tha nans Isportant transporta¬ 
tion, ponSf aad ntnlng fhsilitiaa ail paints eepeeftsUy nOnordbla to 
sahatiga base hasa pointed oat* 0 »aitun a s ham sasentty bean nada midh 
edll probably r asa ilt In s fbeaal ngaeat for ffZS mpreaantatives ta sake 
oonplste plant mifi af thaaa HasUltiaa* 


Earing the reosnt Ulwssa af Pmsldnf those ns die- 

sowed toy an. 9X8 r ep r aa mtatla o ns dwrclw plat ts aw rt hrw the gown- 
aad top Quasi lahaao, Ohiaf f Staffs and linalrlag General Tara aho 
eaa in the Cnltad tataa at tha tli. Tha reos w y el tha President, hoe* 
MW| fbrsatillad tha ramlntlonsiry aomnent. X 

ms&jtv 

318 r apra a sctatlraa ham baan ata ti o n ad in all af tha priastpai 
aasaaast allies, sad soaplete ee aa r ag a has baan astadAished in tha Federal 
Capital as mill as la Saa Parts, the principal lahitrUl city* Agenda 
with suitable "cows” Dar tin se l hast baan sent to Brasil In order that 
they nap s onar tha acre IsnsaflaaSbla areas. There la presently being 
established aa FK radio station is ths %haam sd Bio da Janeiro^ 


Through snnfidantisl infbnumta, oo rrsnt inlbraatton is raoiamd 
aa psestisrtly all af the organisations, indlvtaberta, oonpaniaa, and an 
all Bitters in ahlah tha United S t a t es uomsasant has m interact tram 


the intaUigoc 
318 Asad is as^^i^^J 


gt Midpoint* In praatioslly all sf the altias 


an 


Wifidirttil 



fingerprint#, phete gi ap lyi 
t with rafsreaoe to 


ado*, anr be obtain ed. 

I 


party shlsh Is lUeguLj in saner tna® taa Bureau 
.cities af this gamp* A direct aontgst has 
bsan asda efth ths Bart Secret Semlee ttmfi ano af tha agaads miking 
flsr it* The ooafldatdlal fnfbtaerta Misting la Bio da Janeiro are 
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•mall ft •«ftXU 9 ' |)«! ^ end st-sr activities may be oarrlsd on 

la the meet ftftllftliftMtffji aammer. General sources of iaf orsstlo namd 
confidential lnfcmft«t#liif-'Itca with refemaee tel - 

I I —ft nKm Brasilian 



infemstion oa asftlvttlec 
mm scrag iw ftii fftd through a srwclal 



of Hie c« •iftftairo Is 


Isrrestlgntlons hsv* boon made la eoanectlos with current 
espionage owm la the United States, sal considerable data, have been 
ueaniitaA vUh wImbm lo Axis comment estteee between the United 
States and Xuropc through Bies&l. Supplementary data with reference to 
eases and Individuals of c m rtc nl interest within the "sited state* have 
alto been secured. ^7^ 
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Since Jaily, 1940, there have bees intercepted end decoded, 
messages exchanged be t we en clandestine radii traaaaittere la Brasil end 
the Goman $•*a* demies hea&qnarteve la Germany. K van ascertained 
that there were six separate eaploasge groups forwarding iafomntion via 
six different radio nlatlees, nad through a study ef these messages aed 
the correlation of lafsrakttcn oaetainsd la Mmm, with other Information 
in the files of the SIS Division, sad through the activities of SIS 
Agsats and confidential lnforaaats, the Identity and location of nil ef 
the principal Oursmn Secret Bernice amenta connected with the operations 
ef these espionage dro op s were dlscavsrsfl. A direct cestnet was mads 
with -us agent of the priaeir*! droop ( Gil- - ALB ) net the location of 
the "cover" office and actual t ran salt ting station (LIS * MAX) were 
discovered. This station was plaoed under carvel1lance and the principal 
stpion? i;e agents were kept under internment surre 11 lance hr SIS informants, 
and as n result the onrlcae contacts ef these Goman events were discovered. 
The i dent it lee of the principal eqpieaagp events operating in other Latin 
Aaeriean countries, namely, Argent ina,t(exlco, Peru, Xcuader, end Colombia, 
were else ascertained through these radio mnseagSB.j? Ij 

Through investigations sad*. and the analysis of radio aessages, 
there were discovered nail drape, couriers, and other m e an s of comsinica- 
tion used by tho German", *tnd exact infovnatlon as to their codes end 
formulas for soarst isle. It was also epeertalned that the Gomans had 
secret service ivjniti within ths United Mates, who were transmitting 
inforantion through thsso radio stations, sad ths Identities ef those 
agents were l*t*T established. The Military Attache, being c principal 
fast agent, and the Embassy were utlllalai me ef the clndeetlm 
stations to send messages to Germany, after relations were broken between 
Brasil and Germany. The messages from ths German Ambassador were inter* 
copied and decoded. After the breaking of diplomatic relations between 
Germany and Brasil, it was Indicated tint the Brasilian police authorities 
were interested in discovering the ope rat loos ef German agnt*. By chance 
one of tho principal Gorman agents was arrested dhd it wee ascertained^^ 











at that 11 m that llw Br^lllnBeathefltlea M wj little isfarut^i 
consuming iho operation of the (hdtebi Bnofdt knvle*. n» identities of 

• ths Oeraan «|mU awl thtlr aetteade£ oftnUsa. «bl<k had been accuwlated 
by the SIS Division, were sad* «v|gl*ble to tho Statutes authorlt tco 
through ths Stats BsparUmt. JMki Karst 10, 1043, to tbs present, 9^ 
principal to nan acoato tea boos arrested by Slit tewllUa authorities 
and twin Illegal tails frensnlHers aoiioi, t> well as • mt ouant lty 
of other material snob so ehealo^ds, idtetogfa^hlc equipment, gun* and 
aamaitlen, oodss oaf ciphers, etc. 1 — id l ing to a lit! reeantly forrlsbed 
ter the polios of Sta ts Janeiro, thereof** presently «ir 200 Axis Individuals 
in custody la Me to Jaa*ftre a® a re*d It of the r-'iuidnp of tho principal 
German agents wliooo taaoe ted b*ea furnished to tbs polios. According to 
information received, the BvatUUa Oovsnowat lo unale to pros#cut* thou 
agents Bader tbs 1mm of Braitl, ftaaoaaob at Brasil aaa at peace with 

Osraany, but all. of I boss Agent* bare beam Interne d for tbs duration of 

= ; 

fbe Osraaa agents In custody are being questioned at the present 
tins asd a rater of tbsa bass already given tlgnsd eteteants relating 
to their tsploaags nativities, copies of Which are In poenstelon of the 
SIS Division -usd vhioh Into been funUterd to the gove r nss n tal agencies. 

Tbs questioning of tbs agsat* sjid l s rrso tt gtlons asdo by the SIS Division 
bars already revealed tbo Identities sf fire Oeraaa onploangs sgssts 

• operating In tbo Halted Hates. Upon cospletlon sf tbo questioning It 

is enrooted that a mber of otfcof agents will be nnaovwnd in tbs sited 
States, la asa anb as It was established daring tbs invest lgnt ion that 
agents in tbs flteltsd States wars oosaoBtcatlng with Germany through these 
radio transmitters la ?tasll.^ / ^( 


Observatieas of the SIS DtvisUs Indieste tint the Germs espionage 
service In Snail is now eoanlstoly deanmllned and t'-at tho ap- robeaslcn 
of the agents In Brasil has ha ■* a salalaTy rff 'ct oa tbs operation sf 
Oeraan agents in all sf t)»s other tetia Ansriem esantries. <71 

CHILK J lU 


"falls in one of the two South 'Umric^n countries which reaalnod 
neutr\i at the conferees# of South Aaertoan countries bald In Bio da 
Janeiro. At that tins the country was in tho aidst of electing a new 
president, and subsequently President Pico was elected. Xt was thought 
by aany that after the election a definite stand, probably against tho 
Axis, would bo taken by the Chilean Government, and that it would follow 
tho actions of ether South Aaerleaa c a w anrlss by expelling Axis Rationale 
of an undesirable character. ?o date no such stops hare barn taken by 
tbs Chilean Gorefreest; and the diplomatic representatives of Germany, 
Italy, and Japan rsnrtln in Chile to carry oa tbetr aetlrltlos.^^ 
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wk of tbs Federal tem of Tines! lyothm la 
Chile ha* eoxtlmed unheaperedj and toe ldMUlgr Wf All eubwfr re 
tfgfeaiiMisaa^ ouch as th» Mot i on al Seelallst Am* leifesrs Party (hsq&p) 
together with ita principal* and tbs mjority *f It* —t>n , to known. 
Also to* activities of the Aualsads Qrpelsatlcn of Oerwaay in Chile, 
and the varl<M* "eoXtoral” societJesef toe ^epeasse, bar* oorao under to* 
Scrutiny of Hans* representativesand ha** boon ronorted upon. The 
activities of Itnw Siorinjj, official of tho Bayer Company in Chile, 
and know Haal ejpMtf and hi* sseotofftSo have b«aa full need and alao tho 
propaganda effort* of Walter fl*et!|pt, wmmttUl attache of tho Oewan 
IWbaagr, Bwnorou* reports ha** been mde ootesrulng pro-A*i« individuals 
in buslnes* in Qtlla which h*o* TMt0.t*4^n thdir being nlaesd on th* 
roelaiwed List*. It la beligted that abeold th* Chiloan Oovemsent 
dooiro to rid itself of auloadftblo pereore with pre-Axis tendencies, a 
substantial list of p* Fiona could be furnished lnehort ardor with facto 
to awbetantlat* toetr deportation or inlios—ont .-A.1A 

At tho beginning of tho fia«al yoar, tbor* was on* Bureau 
representative in Chile. 'Her* ar* now thirteen Special Agents, two 
Special Eap l ar / a ea , and an* etenognpber assigned to tola country. Two 
b pedal igont* nroonrtly receiving ACS training ha** boon doolgnatod to 
go to Chllo, 35 % 

Chile id a long natrow eentry strettolag fren Peru to tot 
Straits of Migsllsn and having a coast lino of twenty-nine hundred allow 
along tho Sooth Pacific Coast. It* width ranges froa one hundred to 
throe hundred wlini. Cllnatlc and fMgrsphioal conditions divide it 
naturally into ton* parte. The ooreentratlon of population and aotivity 
is in tha castas! valley or alddls ooetlon wboro tho land is rich and 
too alinato la tinpMaU. In this section to* two principal cities of 
Santiago and talpainiso are located, llano aswfcara of too Federal Bureau 
of Investigation are attached to the Anarioan Sefaaeay at Santiago, and 
tho Special top lsy o ea and stenographer aro all* atatlcned there, The 
StaU BepwrUwnt has provld*d eeperato of flew space for the Bureau 
pereecral in toe off loo building in Santiago wboro the EMbaeey is leoated. 
Thaws indivldoala aacng other dutiwe, aot as the coordinators of the 
Federal Bureau of investigation work in Chile,^-^ 

A Bureau radio station haa been net up which the two special 
ewplpyees are assigned to operate. This station Is part of th* Bureau 
network and can cow swn lcate with other Burwau radio stations In South 
Awarioa and tha United state* en highly iapartent nawaagee. It toll 
also be available should other nears of oonwiioatlm with Chile over 
be cut off, £ IX 

In addition to operating to* station, the special eaplnyeee 
alao nonitor for clandestine statiers which sight be operating in Chile 
or *loe*h*rw) and very recently messages have been dsteetad which ar* 




, __ . fran a i nMiiiTj iiiifcimili ilHIffii 

remind tr * oapionage rl% prdhahlr to Southern Argentum* The 

' " CU-3 in iantUfa teft also bem nanitorsd, not 

and received 'jgf Miami and Japanese diplomats harm 
to oboe tiw«mid*An Inf motion of an eeplanago 

wtan* Slsiilar nsmiw Mni «Mr»eoeimd hgr indtnatrlal and banlnoea 
firm of Chile known to to wadar Gorman and J ap a n — control ham also 
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An a farther TTT*** 4 *!*- 4 *^** vf this typo, confidential 

Inforaante ham kora daooflLopatria l ... I 

oho art able tc fwralah ee;>iea «f nafMfOa m* bf ktii iwomeentatime 

in Chlla. $K 


I I I the ^apanoae Enbaasy 

haaa haw s n o m r od , —d ha has f m t Mf ied vaJboab&o Xante, lndsdlnc info — 
tin* npurdtag an Irdiridoal #i6Hi acting aa t sail drop for tha b7c 

JafMwaa la Milo* 5»la lafonunt baa alao homo ahlo to aupply dotalle 
aoneMlng ^ dlatrlhutlm «f 4&aaaaa propaganda in Chlla and eenUeta b7D 
node tgr naadorn Of tha Japaaaaa toplonatie Staff* It tha pmaent ties, 
ha la attssrpttsi to eeaure tit fc*7 to tha Jsfrtmoss coda. £ 


A Bomn sofroaentatlm na rac opfe ly aada llalaan nan 
tha Aaariaaa iatoaaay and tha Chief «f Xneeetifanloaea, police organisation 
of Chlla. Alifcaogh no police sefcoel ha a boon inetituted* action picture 
film af tba tiwaaii. •Ueohnigne of tha Arrwat* and " Is o l d e tha I'll* ham 
boon furnished to this dapartneafci and careful study baa hem given ta 
than. )tU. 
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photagpapfce and fingerprint* of Axis aganto bam bam 
obtained, Hosnev raatoei* aat arrivals apd departures of all persons In 
Chlla am —Ait twa -tlde In tha p a a ae slm of Iamrtlgacloaee 
la available | \ $U 


__ Atiwum aawta bam also boon aada ofeans tgrl _ I 

lham baan Obtained. Ha is setting op an offioa 
^iOr#ty th mu aavanu. uvuvldwala known to ha ml table in Santiago and b7c 
In various atrstaglo sltlaa throughout the eholo «f (Mia will weak aa 
bla agents, and the roaulta of tbalr IcewatlfKtlcns will ha supplied to b7D 
a rep w ea ntat lm of tiie Fadoral Boroau of Investigation. Their work, 
la addition to reporting &11 infaroatlat pertaining to totalitarian 
aetiTitlea #*lcfa eo n aa to their attention, will insluris eanduotlag 
surveillances and securing Inf omit Ion In oomeetlon with persons In 
Chlla in when tha United Hataa Qommnant la interested. 

Although tills last aantltnod irforwent las not completed tha 
eetablishaent of his office, he and his associates haw already donejj* y< 








: V ■■ •. • ' ' V ; - 

canaldarafcla toNflft ditoMitftUto H* ldantity hf tte %•* *«■*#MHHM 
toth alaadaailna lidia itattto|p- ^ - •• 

Ptaaidfr link* hato incoatag and Oi.%f1iy. tC all paraana trailing 
an Pan toarlaanaad Panagto.Ai* Matt tod on tha torn {ft at iwh lp Unaa 
art taturtA igr tha Bmtd r t m aan t a ti taa to Santiago.)* 7/ 

T1toto tol| apP^ lM> ^^y id<to Stomnd XttgaalaYlan Ratlonala 
maiding is to tha prtatto larga motor of tfcaoa potoona 

art loaatil in daath a ra Chila toMtttora it altt a oon oantr atloa of 
daman %Utol« and faram «C ^pk totowl*, At tf ffillarltar b 7 c 

oC kafUi th orn ptrw niHibarto tonglt fraafl ar toth tha toraana. 

Tho aartoaoa «f I 1 havt boon obtain#*} b7D 

and to baa orgagdatd rt Uadtol%| tal«TiaM laaa t a rt at atratogla points 
through#* Child tot af a tutotralta wtara which mmi 

to thair attantoon to thl< poroon, tot It tom aakaa report# to mc ra a an t a- 
tirea of tht Petocal feratu of *uaatojgn%1.n in Santiago, thia infonuot 
la prttoPHy to a Mf to 7eru to |pfU tom ha it planning to argudta 
Tognelartan* i& theta aountrlee in dtodlar tototo to that thay toll ha 
abla to fhnilah to# Mat typo of IpiMnatlcn to lortta representative# 

In Part tad Btlirla. *nr1ndtd tomthla nan*t infomanta in Chile art 

I in variant oUlta In Chlla. 4 ^ 


Bar tto itprwartiUm la Chl)n hat tamo* tite aarri csa of b7c 
an IMltotoal l I In , _ n 

Chll*. ' Thant 1 i m wrmim la a ananar or ehjattn want. b D 

partlatlarljr la ton southard part «f and tha confidential inform*, 

aba la In toaff af tha tod U> organi ratlin, haa recently designated 
afnto tothln<hia >piratloa in vardtod town* of Chile, Ha hat stated 
that —at Of that# la dlvldaala fnmarty r" I 

I 1 Ha baa tg awto to da Mlrt iai l at ^ldltoa, Oaamo, 

San Vlot at a. fmlhUvapla, Tama#* rltrto %itt, Ceabm, and ''unta Arenas. 
Tha orfndaat|to,af tola lnfaraatoto.dt ia beliavadf *111 ha vary effaetiva 
in taming jafrimtion rtfrdlng'Vo Zenith ralaaf) and alto bteaaaa 
tha agents have a geed undmtandlnK af tha SpaaAsh languagv, they toll 
h* ana to six .fvaafly totoft ^bllaana ton sdgd ba engaged la fifth Cninaa 
ahtlvltiaa* Already thia infomtot haa rendared veL sable earnest in 
oomaotlon totb JntaroaotlR*: tall af sspl®i*gs agents. 


Tm tf ai aaa of too anti Mill toman argaalsatloae in Chlla b7c 
am Ithatoaa to tha diapoaal of tha federal Burma of Invest lptlon. 


^ fi2i offi ndtui 


thaao 

ttoth^ off Santiago and 
atim haa boon aat 


or aan laatj 

nd f 

otraaito' 
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laatkna tot aaoanto-oln ag«iU working 

north of Santiago, 
ma an lour and during that 


tlwo i 2 aoQtorod infonarULaa of a subraraiva natura on maaaroua 
indlriduali and organlaatlopa in Chila toiah haa baan raportod to tha 









IMt Bursa* «r Investigation* B4a crgiitaatlVB estaada to ether 
eegntriet in lb# fleatem £*sd*pMrej Bnd threajh ^ informant aowplate 
Itffcphev* beet* Mnirfi oeotaihiagdeta' on neretban fiTt thousand - 
ttflMfiit aubjaete. ’ Th* othor OftlfeiAttl crfHrisatlftnknown u Tho 
OtberCbneMfly i* resolving reports eft pro^Jyliaaetlvltiea Are* operators 
in Um»* T aidl vi a , Puerto Bentt, Santiago. lOpeureiso, Puerto 

Ayeea, Punt* AreokA,Pervenir, Tlsrredel Feege, nan ibo Island of 
Chiloo. Tbeaa report* are *11 a*do available to the Federal Bureau of 
Investigation*. ^ 'U 

Tbm activities of tho Viohy French in Chile are being reported 
upon bv * hto «ff< | MaLi | i« the Free frenoh QrgOnloation in Chile* Tho 
“| | | |into Mail activities in 

~VAiaivia, unlit|| wnexe 0 JAFge nohber ai Qersans art concentrated, are 
likovito available to the Bureau, a* sell at any lnforaatlon of value which r 
ha obtain* la toe future* Sellable co ntact* ha ve been established in 
various Hwnwiei inetitwtione f such asl I. to Chile f a nd also b7C 

anons thsl land | I Bnnsually 

good »■ pm tS orassntac iw— nr wn « federal ftirsau h 7D 

of Twatst ViStlea and I I 


Ibex* le one Bureau repreoentative attaehtd to the American 
Consulate in Halparaleo. St coordlnatee infomatlen obtained in that 
vicinity in a tanner similar to that of the agent* of the Federal Bureau 
of Investigation stationed at the Efcbaecy in Santiago* Boat important 
of tho activities of hie office up to the preooat tiao hoe eoneioted 
In identifying and aurveilling the novenents of the individuals connected 
with the clandestine radio station PZL* Thle station is discussed in 
acre detail in another section of this report* However, it is pointed 
out here that through the efforts of the Federal Bureau of Investigation 
representatives in Chile, all of the persons engaged in this espionage 
ring are known. Arranges*}ts have also been effected whereby oosmniea** 
tions received fey then for transmittal over the station are intercepted, 
and in this aafcmr Heel agents residing in other countries have been 
identified. Jffl 

One Spatial Agent of the Federal Bureau of investigation is 
etet toned in on undercover capacity at the pert of Antofagasta in 
northern Chile, and ha has been able to supply details of Axis activities 
and particularly with regard to shipping* Through contacts established 
by him, he has also been able to furnish econanio data pertaining to the 
nitrate industry, vital to United States war interests U 

Uidarsover Federal Bureau of Investigation representatives are 
traveling both in the north and south of Chile, establishing sources 






of intwmMm in kiw witui w»U» «1 tloo eldofc art hoopl* lhao 
•MiM of linii'iN aud jx>HU«l tm&ptm** 

9m tart of Mm JMmA fttroau of Inv»rtl|otlon has hl« 
bwAfttftatrft •% tarte It B all far idelham Chila «nd 1* prooontfy nnrtaaii 
Uki»f • jiqraiaai WV 9 of 6* Iiland of itallao and of tko Mid hmt 
ibo «C NpaJlan for tb* parpOM of Uoatf&f pouHUko trtwarlno 

feoooo Or staftOMOs point* tdiafti bo sfclliaii tgr tbo oooojr*^^ 

A* ottor mra M at a Uv ao of tb* H$tnl 9mm of *wra#tt|aUon 
In Chile «x* la Santiago and ^slparoleoi end they bcvo and* 

contoot* dth Chiioo* o o ww Bt officials mk porwna <nm* to Mg* 
Ifl'iroiHOOnt official* and he** boon able to report pertinent and nllittl 
foot* «NMming ooommAo oonditlens la the «ooaNp 9 preparerda eethodn 
ctf the ou wfr j the attitade at Qillaena Uaiali the ear. the political 
•ltMt&on inaid* of Chile, the l&OBtdty of in 4hll> todlTl0n>la 9 orgmlii- 
tlont Mtlng m noeem for tttaofcHtUd firea, «nd data on fesl and Japan*## 
aotmu#*«j^ 




o? 








mmiht 



rn the iopoblic ef OdoefeU the SI 3 *overage heebeea emUy 
inereaoed daring tM part fis cat yia? for at the and of thg fiAeal year 
1940-41) th« Bureau hod one rer-rosifnilitui Uwtti 1» the Ararlwm 
Snbesey rt Bigot*) Oder bit t and ons nufa g—iatlm undercover at 
Btmeq*ill*| Co&aefeda* Attfco pm*ea$diaB.thett art four rc 7 >r*s*nt&- 
tivw attached to the Babeacy ait Bcgetig.-'tpO coordinating the work of the 
Intelligence eeeticn ef the Befaessy dalFtso engaged in operating and 
nelrtalalng a. Fedtral Bureauof leveetlgaiion a hirt u rn radio tranealtter* 
In addition te the fferreirenialltia attached to the Satmmr, four addi¬ 
tional ropr a veu titlm* ere TeHh e d la Bogota «a hwm‘ . three repreeenta- 
tivee mdtrcio e r at Banrenqullig^ ddobbla, and ene at 0all 9 Cole«bla*$^ 


In c o nne ct i on with infamart coverage throughout thi* Republic, 
e hiffcly developed «feton her been effected and daring the pert year 
emireec of lrfemotion ham linn n liiaminii tii n high degree tbm;#i 
ilirroTnpftrit of aeatosre ef the I I leoated throughout the 


Bepublie ef CeOmfel** This group of ipaviausla are 
■entiaent and oenslef nfl 


ent^-K. 


a&l in 

% 


At tan w o nt tine the work of thi» araaalaction la being 
handled by orte^ 


b7C 

b7D 


The oMfeemblpef tkg* gawp am leoatod throughout the Republic of 
Ccloehla end the aetlvitiee ef thi* group are ad diH pied to effect a 
eerplete cover of the entlgeMfoblie and, in effect) render eech neober 


ee an individual informant* #.%. 


ef mm boro ef 


thc[ 


In addtk&an to the atUlcatien 

a highly effective system of oeepereticw hae been developed 
vnroogn th e too of mrtcr a of the itoiaChlin ■rttonal felloe* the leader* 
ef eortoec l~ | located t hroagh o u t MhWi| and acehere of the 

CoMWWlot Party tfrldh* In CdLcetola ec In ether Rapubllof* hae adopted a 
policy ef ntl ltol propaganda and lefffBtag agrtnct «d4m 1 activiilee* 
An esreellert o ^o ri aa lty ef ooepmtfoi he* raeoltad through the work of 
our repreeantetlves In Colombia in Btfgrdlfietlng Intelligence natter* with 
the other Attaches ef the Satoeuyj .CMHtlr.g jointly In the Mutual die- 
elcetire of *abvereim activltie* oh the part ef the Uti* Poser*. 


b7C 

b7D 


Deling the pert year there ha* been installed in the SUbtooy 
at Bogota, CodcnbUy a diort-mem radio transmitter, which transmitter 
has brought about a rapid neana ef eamnaieatlon with the eeat of Govern- 
sent* This tnmealttar ha* bean installed and la being nelrtalned with 
expert operator! equipped to perf orm Monitoring functions a* well ae 
being aimed by operator* and teehrtetens trained la the procedure of 
locating clandestine Axis transmitter* with dSgtctiocrfindlng equipment* 
This transmi tter la also being rtUlead a* a relayetrtton for the Bureau 
transmitter la Santiago, Chile* 





- Ficilifclaa I— si— be— part—ted tt l f» 4 jm i l the HapskMe 
to afford special —ga t» «*b— of — —argaauy, shortly apacial 
P OTP I —y ba —de and special Iff—Sjjstlii * conducted —are norealljr 
gggimigatirt MR p—or woivld not tt^—3R8h *n inatan«« of tala 
eo-ft ia the r—t report of Jay—e proparaMees for an ofr-aise 
la the T—tan region of aootbcfetenJpe—la* &i this occasion —nbors 

«f — info—s*t o—p —pf —do 1 1 — fry ywiiatu to tar—l. hw *)«— tn - 

the region la—*fcto*» —aros —Mfh vai—We oontaota la_ 

| l and otbarwlse, a dotailod OO—ort of such re p or ted activity —a 

ahaetoed —otu £% b7c 

3—— hae b—n achieved through tha —a of Infcr—nts la b7D 
Colombia In sawing detailed Infen—tl— regarding tha Sail nilltary 
organisation s*t-*gi and tfe* it—lyia of t£i» organisation as regards on 
attach on tha Pans— C—el and .r— Iteiepii of tbs north coastal pis® of 
tha Kaal organlaatlo**^^ 

Infer—H<* —cored by tha SJ3 r o p r aa e atatl voo la Col—Me has 
been —da ecelJMl to tha 9tato Bapai't—lit efcich* In turn, has —da a 
largo portion of this lnfoa—U— available to tha Cdtafclaa Go— mmn t 
and i* a malt* — ttn—teiiytbd lag—plant lad* nationals ha— aithar 
ba— Inter—d er departed. r 

CQg tt ftICl frU 

SIS 11— w t attraa In C—ta J&ea art located In San Joso, 
tho capital of Coota Rica, and 1 * IJatee <*> tbo oaat octet. H—aror, tha— 
repreoeptativee h—t estf&Uahad ewrea of In f a s — l i on laoatad In —at 
of ifet larg— to—• andL as a raaulfe, tba— — p——t atlvoa are being kopt 
inf—d of asttvitlta thro*! (’hoot tha —tiro —try. £ fa 

By —a— of aenfld—tlal gjtpb—s of Infer—lion* —11 —baring 
vti/m leaving Co—a at— l« i—DaovtuiUa to tha STS repree—tall—a 
—d tgr atsdlar —ano tfca— r o p r oa—t a tt oos aro aaaro of talaphona and radio 
oono—Mtlono Of —ral pre-tei* Ioffeidaala. In ee nnoa bl er with the 
telephone aad radio —nwersatlo— # *—erda aro being — to of particular 
conversation* 1r — >bta—t bo aaeaibaift if any of tha— oonv—tloaa aro 
actually In coda.' J? 2Y 

Coisldo—bla In f— tl or concerning tha activities of Axil 
national* and lyo'dada ettttena of Costa hi— has boon furnished to tha 
lntaraotod agtoieiee, which inf—tip ha* enabled tha United Slat— 
GovoRuont to play a substantial part in tba deportation of dangerous iado 
nationals frost tho country for into*—t. 

Inf Croatian h— *1*0 been received and passed — to other 
Qofo niMon tal agencies which has resulted In oortaln lndlwl—als In Costa ^ 







Rlea tafeCsifte^ iM the "Proclaimed tiet of Certain Blocked 


Tit ChMk Mu |k| gTg jdanhieillflhitOOhave MtD abl* to obtain 

eenoideMfciU iafdnntion relating t* 42» OOQneali, political and social 
prohisne of that country Ami to eartaln contacts esUblisiisd within the 
Coot* Moan ticverhanat* The SIS roproe e ntat ivoa hart also boon a bio to 
oxpliin polltleal aanouvering within the Coot* nleaa Uo r ora —nt on tho 
sane dsy it occurred when such was subpoeodly known only to tho Offrsrnn e nt 
off! dais Involved*^ "2( 




sak_JU 

Sit cause of the prcadwlt}' of Cube to tho United States, lnveitA- 
gationa within tho jurisdiction of tbs federal Bares* of Investigation 
have fre<iuenbly had raadficatione on this Island* - Aa a result of IMtunl 
contaotbetween -Agents of tit® Blanl field tiviaictt Of the Federal Bureau 
of Inverti^idou Mod off iclala of thi Coban Motional Police, cordial 
relations have aadotad for nuqr yoatt in all nattoro affaotlng tba nutnel 
intereote of kebh investigating agendas* 

Prior to Deoenbe? 7, 1941* toe SIS coverage in Coho oonoiotod 
entirely of reprooentativee waning in an ondartovar oapaolty at several 
strategic points on the IcI-nd* however, upon the entry of Cuba into the 
war against the Axia Powers, a iteveitble oppartiAttkr was presented to 
secure the closest collaboration with tt«e Cuban authorities* This woo 
crystallised early la 1942 with tho eetabltabnent of a Polioe School by 
tho Cuban National Malice at Havana under the aotive supervision and 
Iwtruetion of a federal Bureau of Investigation Agent* The purpoea of 
this *ehe<& was to aa^ualnt tho awohnre of tho Crharn Naticnal Polios, not 
only with nethodo of crisis detection but with eone of the noot advanoed 
techniques in intolligenee and eotmtor-espioomfe aetidtioe«^{ 

Through this SI3 rep meant® tive tho Bureau now baa available 
all of the rewords of tho Cabin Batlonal Polios as wall as inveeUgptlve 
perecnnal for the purpose of conducting any specific inquiries that night 
be desired lw Cuba •jfy 

Tho Infaranat coverage in Cuba, both teat d w e ll ed by tho Agent 
assisting tho Cuban authorities and by the Agents in vndsroovar sepaoittae, 
baa increased to such an extant that an sxtxonaly Urge volnaa of inf emo¬ 
tion is currently beingreoeived f*m Cuba and distributed to the Interested 
op v sra w a ntal agendas* % 




suLSEjaufi. 


At the dose of the fiscal year 1940-41, there were no SIS 
reproaentetives located in the Bcwinican Republic* However, today there 





!• one r>|rimrt|Hi> la a wlwraow sagac i ty Unt il it Ctuial 
fruJHls* tils wiiHiHlitlTt has developed nlttlU wim» if Info—n- 

• ti« —it tb km W\mm IwlaHim 1—M ta this city —A ha* 

dsveleped —fUMtlal lafa—ants cacpotaat to furnish informtlon of 
value re—Hint tit* extend — d anto— of fifth aoluM activities. By 
virtue of other confidential Info-ante developed thriM|Hmt the ^epublle, 
the SIS Division he* been kept Info—ed regarding the personnel of the 
Bast espionage system in the Don la lean hepatite end hat teen ablate 
follow effectively the nativities of the principal Xati leaders .,0'll 

mmiM 


In Xeua&or the SIS Dlvleios ha* two rep— e eatnt Ives attached 
to the naerloen IHatnssy at ^uito a* local attaches cad three in under¬ 
cover capacities, see ef when has the privilege ef traveling to surroundlsg 
oltios aad towns —oping In touch end ah —n et of trie activity. Also, 

In ijulto the Bu— has established aad la ope—ting a short-ware radio 
station, which is aaaaad by two competed ope—tors. Ia Guayaquil, Ecuador 
there a— three rep—eentctlvee In unde—ever capacities, eae of whoa hat 
the privilege of visiting aslght orlgg aillew. The naeher of representa¬ 
tive* now in Sounder —actuates — Inc—nee of dec ever the one 
representative located the— a yaar ago.^T^ 


The SIS coverage la Kana&ir ia at tha preeeat considered 
adequate end the rep—sedatives attached to tha Sebaaay have established 
close liaisoa with ths British Intslllg— and with tha In f er-Ulied 
Coeeittee, an organisation which has teen notire end successful in 
combatting totalitarian activities and which has exaalleat eeataete anong 
tha European elements In Keoador. In addition. the rep—seatatives 
attached to ths At bossy a— acting as coordinator* ef letelllgence Informa¬ 
tion withla ft— —baccy, closely eoope—tlag with —teray officials and 
the Havel and Military Attaches.^ ^ 


On* ef theee rep—sentatlves Is scheduled to conduct a Police 
?raising School in the very near fata— end at t— p—seat tine is la 
tha process of —vising the filing, fingerprint and tee—leal sections 
of theft departeent, as well at Instructing tfcea in t— latoet develop* 
cents in t—ir —speetlvs fields. Thti rep—sestet!** la likewise acting 
as an official adviser on totalitarian activities to President Carles 
Arroyo del Hie. and in each capacity is In an excellent position to obtain 
info—atlea aad suggest Internment policies, procedure* end cite ef 
late—ac at. J$( 


trough t— effort* ef the SIS r ep — sen tatlves attached to the 
—tansy, a Hat of andael—hla Axle nationals was prepared for P—eldeat 
del lie's lafersatloa. fro* whieh llat these individuals to be departed 
we— taken. Contacts aad lnfor—ats have teen established within t—^ 





T 


latelllgsaoe tifhwMIns is eonetestly being obtained. The mm le li 
of Dm flpoalith Md TWty-Jreoch organisations. At present exeel loot 
omnfi li Wtt MlVtotnod regarding the Spanish Things through 
contests vltkia sad without the organisation, ui a a—unications of the 
Spanish Ingatloa mi. flehy-Trench an being Miitored throve confidential 
lafomati, which la extrensly lapartaat Is view of the foot that the 
Speaish Legatioa has been reported m being uaod for Axis oomnunications 
since dlplomtle relation* between the Axis Sonora and Bcuador hare been 
broken.#^ 

Through the efforts of SIS representatives, the Identity of 
the Gestapo Bhtef of Bcuador, Valter Glees, was established, as well as 
the Ideality of Hie successor, Hslarieh Loesehaer, who replaced bin la 
Janary, 1948. leesebaer whs deported fro* Bounder with other Axis 
aatloaals. Vhsa dies# left Ecuador, Ha was keet aader surveillance la 
Peru sad Chile by 818 representatives eat 11 hie arrival la Beenes Aires. 

It wae Gloss's intention to eventually nettle In Paraguay, where he would 
undoubtedly eoatlana to function as a Ooetapo agent. Rcwever, hie 
latent Ion was bronchi to tr at tent tea of the State Bepartaeat, which, 
la tern, lnfovned the Paraguayan Tors lien Offlot, which refheed a vise to 
Close. Hie presence was also trough! to the attention of the Argentine 
Co ve rsa en t, es a result of vhloh Olest was eventually forced to leave 
the country for Oemaay, where he Is at the present.^ ^ 


At the present tlaa the Bureau's coverage in Ecuador has been 
Increased to the point necessary to that the Bureau will be kept effectively 
conversant with totalitarian activities vlthla that oountry, and its 
aeeas of eeaonaiaatloa through the diplomatic peueh and through the 
Bureau radio station have placed It In e position to forward by rapid 
aeane inportaat aid vital inforn&tlea which night com to the attention 
of 51B representativee.^'^ 

CHATiWALA ^ 7A 


The SZ3 coverage in Ouatestala constSt• of two representatives, 
who are located la Guateaola City, the capital of the Republic. Qas of 
these representatives travels throughout the oountry to e greet extent 
sad tie other has recently established coatacts that would penult hla to 
spend som tins la northern Oeatawnla anon* the Gerauwowned coffee 
plantations. ^ 2i 


Both 8X8 representatlvee in Gunteaala have developed sources 
of infomattos and confidentlal inforuaats who eaa be deren&ed upon for 
a wide variety of excellent Information. Xnfematlon ha* beea received 
froa the 8X3 representatives la Ouateaala and distributed to the 
Interested agencies concerning the intensive and continuous efforts of r % 
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Heaioa U a |»t nHthhor f«r a eana r a l a l fdi Mi tte 

at aaeh Ifftflts MMtnUI aad ylUleal MtlvttUi of Axis 
Mllmli Mi iiiifUaali riM> ; y» A» li feellaga; fwilkl* nkmittr* 
nd eaploaace oguliMlloM MtakilaM witliit Um l^mblUt ui, tha 
rtuftic aititnle af tha float melon i uwwi aad poepla t(»ri tha 
flat tat Btatee aai tha attltode af tha poepla toward tfcalr am Qo vwrane a t. 

It faaa baaa aetad th^t maaraaa ladlvidwnln kava either hoax laaararratai 
la Qsataaala air placed oa tha "Proclaimed Llat of Oort ala Blacked latieaale", 
who ham baaa tha eohjeeta of information fornlafeed by tha SIS Dlvlelo* 
to tha varioaa lataraatad agenda** tfSy 

itm.fi'U 




■»- - -'-r. vr-r. 


A year ago thar* w&e one 31$ repreaontatly located la tha 
Bepublla of Haiti la aa vaderooTor capacity. However, today located at 
?ort~a«*»Priaca, Haiti, la aa opaa capacity la oaa representative, who 
la acting aa aa advisor to tha Haitian Ooromaont oa national aacarlty 
natter a and oac rapro oo ntatlv la aa undercover capacity, k Police 
Trailing Sobool la being condoeted by aa >18 representative, which haa 
to dato reflected a aora effective counter-espionage activity oa tho part 
of tho Haltlaa Governneat^^ 


Bolivia lafonaata have baaa developed thronghoat tho Bopublle 
aad arraagemeate have baaa node whereby investigative ana power la being 
aade avallabia la tha avaat of aa anergeney. Kotor yhlclst aad power 
lauaehoe have boon nado available to tho >18 raproaentatly aad oa oac 
oeaasloa he haa haaa able to owrvay aaeoeaafally that partiaa of tha 
aorthara eoaatal aroa la which Asia aabatariaa nativity had been reported 

fhn 8X9 aeprcasatatlv* la Haiti were able to aalatala a 
aarvilllaaeo af Anralfc Arias, es-Praeidaat of tha iapohlla of Paaaae, 
aai aa a nnll, tha 9X8 Dlvleloa obtained aonplata iofornatloa regarding 
every nova ho aada, aa wall aa ovary peraoa he contacted. £^ 




the 918 eoytage la Ba n d a r a a la cantered In tho capital of 
that! Bepubllc, Tegucigalpa. Bo w cy r, 919 ropra aa ntat ive a hava ante 
fyqaaat trlpa to the outlying tawaa aad dlctrlcte wheraia contacts hava 
boon effected with sources of iaforratloa la order that tho 818 Dlvleioa 
aay bo apprised af any activity la those localities. I» addltloa, 
traaralera froa the interior of tha evantry hay pydueed Infer at ion 
whin Interrogated,^ ^ 


Xa Tegucigalpa ezeelleat eeatacta, including a source withla , 
tha darnaa Colony ttoalf. hay baaa established aad naiatalaed, aad those 

nI 





ooataota pro du oe imforaatioa o«u«Taii{ aovenonta sad aatlvitios of 
Kx is nationals and suspeetod persons* laforaatloa of a fiaaaoltl aataro 
■ad laforaatloa oonooralag tho Bmdoraa GsmoMt'i toodowoloa. 
Coaoldoroblo informti on, bg|ioaod to bo of value relative to politle&l 
MMtwn otthia the (lonriiimi ltsolf, has boon obtained sad funiishod 
to tho latarsstod egsmlea* \ 


JAMAICA jt'k- 

At tho preseot tlm thsro is ooa SIS representative located st 
Kingston* d—aiaon in tho ospoolty of lialoM offioor between tho British 
•ad tho United States interests an tho Xslsnd* Orest suoooos has boon 
aohlovod la establishing olooo oo oper a tloa sad vni float! on in tho 
eoordlnatloa of intelligeaae antlers bet*eea tho too Gonmaatii md ao 
a result of having s rep res e nt ative la Janaioa* tho Sir. Division has bow 
sblo to obtaia oxtreaely oltao obaorvatioa of ooasorshlp Material, os 
•ell ao obtaia tho results of questioning of ousplalouo individuals 
traveling through Jsaaloa* In addition to olosor cooperation botooon 
tho British hstoUiceaoo sor rl poo and tho Bureau, this STS representative 
has also olosely oooperated eith Boval md Military offleials atstioaed 








„ V./ 1 J - ■ -• 

ag qmft ? - -< ■ - 

■ fjytag ' tt« f**t fML jt#*-th* tit *f ** g t |l W n A >0 lM 1*- 
wi md tdilat tha pawoni -Ha* 819 r o ur aai atotlrta *** 1—til la all 
af tho lavs* tltlM ff RndM «ai ataguns saamna lo had if ib# rmt* 
aoaotolnfloao «h*ta llwn iHffe-fiMfiff of iaraaloi*,. Tho- KfN»mt ttino 
aro atstioaad 8i La Pm, Soja California, iwriif ,ilMl' fiwti tli aajorlty 
of IUi ttM tiMMUtec throaghooi tho lostor hoot Mfloasaf tint Urrlloir 
tkiag outmj to of poootblo oaooy Indtog ftiUi, 'tftiiiit baooi lit fiijiri 
«f Uwm. 9X9 ropr oo oa ta tion. haroduotaotod mi i yi if tho «iiw wt 
tMil of Moadoa for in amt poor pot ml o aafflodooi umber of 
in otatloaod ii tt» turgor port oltlo* of tin wit ocaot to lanr* m 
adequato ohook m tali aotlrltloola 9iw port*, la tfco MiUl portlea 
of Monies, 818 mpnooatatlno on otailoaod oily la tin Larger alt let «nA 
they inraro a4*qu«ito MV*ni|a of the mrandtiv torrltory by mu of 
dorolopiag lafomaato aad tmk lag fnquoat trips. It la aotod that la Baja 
C»lifarmii aad othor ooeparatlroly tmdevnloped sections of Koxloo Intwl 
la aoot difficult aad ooaetiaes ilioat laposolblo obA SIS ropraaantatIres 
hare ooodoetod thoir s«rr*jra tnrrelliag by horn, burro and la ao mt> oeoaa 
m foot. ^ 

Or tin uoot ooaot of Moxloo, SIS ropneoatatlTes ban ostabllsfcod 
oovorngo u tha largor a o s p o rto oad particular oaphaoia ha« been pl&ood apea 
tbs ttportuu of owaorloal baths? IsotallatioM apt wfcoro iafomtloa 
wUUw to shipping alghfc be obtolaed by Axto agmto* tlw porta of foapieo 
and forocrua whloh ban oil nfitrlo* an eoasldsmd aoat laportnat end 
SIS roproooatattrot an eonotently la the rtolalty of thooo two porta wMeh 
aro oxtronoly maoiwbie to attack by ooa. 4ty 


Tho aoluno of work iwlaft to tha sttofttton of tho 818 roproaoatattro 
attached to tho Ahatua Maiqr It Koodoo City faao otoodlly Increased daring 
tho paot yonr and his ataff pmnoatly ooaaists of oap 8poolal Agent, oa« 
Spoalal baployoo aad two »<le et*ao g rophsrs.ft'7< 


Tho 818 Attache hoe aalatalaed, aad mattaaod to video, Ma lo- 
foraont aoteoage la Mexleo City, hwrlag oatfUntltl lafonaata In Mexloaa 
Sara ratal ol roles, aa wall aa ooafldoatlal taforwuste who aro la a position 
to furnish hla roloablo Information r^purdlac donna, Japaaase, Italian 
aad other mfrmraln grwtpe. Tha YH ftttatha oeerdtaateo all svbvertlva 
laforoatioa fir tin oatin toitsoay aad baa tho roapoaalblllty of Alrootlag 
tho lnrestlgstloM of all apootflc oewplalnte, Isolating thoiso vUoh won 
originally broaght to tho attoatloa of ths ftllitaoy aad Kami Attache*. 

Hla lafomaat oonrago aad Ma fhaUiarlty with n l wr ilfi aetlrltleo fta 
Mexico an gotraUy kaawa, aad whoa PnolAoat biul Arils Oaaaoho appolatod 
a Koxleoa offloial to oalloot laftnalhi ngaMUj tha aotlritlca of Axis 
astloaalo aad. agaita la XaxVeo* hi dliwotod tha htlOMi official to eoaaalt 
with tho ffil Attach* for aaoiat aa o o aad aifrloo ht idootlfylng the 



40 





'fUrtcan MfliBUl ft* to their whereabouts. The 711 
nakfidcw* tf mr high official* in the Mexican 
eff&ccre m well u iNtari if the C 1 wWr 
«f DCjMlta*. tl | ffHtti; «f HU wide Mllteti, tha WI Attache has r*- 
Hlfft » «Mf flow sf UOisiUbi relative to subversive MlhlltM la 
KntM inA t)» WltM of this flew of information has isnwuid tmasadonsly 
dttrlsg the past year. Through hie contacte with officials of the ^oxiosa 
Bepvrtaant of CoumnieBtlems* the FH Attache hat had access to tho coat oats 
of lot tors received «ad eecd tgr kaom Axis egeate operating In Mexico. H» 
has boon able te piece nail o u vor o at will and a UtilUl tto amount of 
ssliMlls Information has been jitoM as a rssalt of cutfi nail covers. Ko 
also has at hit disposnl tho olosoat stofsrstitt M tl* xart of tho Mexican 
federal Polios ant tho '-'exieen Militate Intelligence*.)^ 

Om representative of tho 81' Pivltioa if swat tag undercover la 
Mexico City tuts toon sttooasoful in gat ting ft or ship In tho f-pnalob Falsnge. 
This oo^layoo etvjoys tho oosrnlete eomftdooee of tho 1 eaters la tho ^vanish 
Falange In ’toxioo City am) h»t ronortsd ragtflarljr upon their activities and 
tfcolr anticipated activities. It is anticipated that this employee will 
go hlfh in the ranks of tho Spanish fa Lange ant that Ms posittan will 
resalt in na taorvnsimr volune of Information regarding the activities 
of that organisation. This l# txirtlsularLy important at this tiro, inas¬ 
much as there have toon persist et, ami la tone lnotonoos vorlfisd, reports 
to the affect that tbs Spanish Pairings will take over sad carry on tho 
’ntelllgoaea work of the Soman IntollLgsaoo agents who havs b*tn lntoraad 
or deported by tho Mexican Oo Vermont. In connection with the latornaent 
and deortatioa of Asia agents whs wore carrying on oap&oaage activities 
for the Cornea and Japan®so G o ve r nmen ts, the FBI Attache hns nnlntataod a 
close oheok upon the aotlvltloo of those individuals by naans of tarvelllinces, 
anil covers and informants, to ths end t ») tho lnfoneotlsn sooured by Mn 
played a largo part In determining which of these agents would be Interned 
and which deported. Confidential Information woo rooolvcd daring the post 
■ear to the effect that Kasao Ymara, a Japanese residing In Mexico, had on 
nore than oaa occasion expressed la writing Me Intentisn to assassinate 
Ireeldi nt Booecvslt. As a result sf Informant coverage la Mexico, P. F., 
the original of a letter written by Tears on !>ove: b-r 5, I *>41. was obtained 
la which Ymure stated that he ccnteaplated leaving Mexico in the near 
future for the purpose of aoeCseinating Frssideat Hoosemlt. A ounrsilltace 
m immediately placed upon the activities of There in Mexico and all in¬ 
teracted Oeveraasat agencies ware callfled to be on ths slot. After subse¬ 
quent letters had been written by Tawra, the natter wee confident tally dis¬ 
cussed by the SIP representative In Mexico City and expropriate Mexican 
Authorities and as a direct result of this conversation, Taurn was arrested 
and the 918 representative has been as sum <3 that he will be interned for 
Ut duration of ths war in the Mexican V'eanl Colony on the island of Tree 
Marins. As a result of activity on ths part of 31? rs present stives in /\JL 
1 'txlco in connection with an espionage ring headed by George Mcoleus, ej^ 
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•Uato'.tM radio atalloi vm UhM at Ooatcpao, T«|HM, Kcaieo. It 
wan also ascertain#* thst tld» wi eg c r att i |y Garlea letalsdevf 

whA la of Oerata eabraatteaead ty.aeoaa ffja aaU ccaar it wee uearttlMi 
that this Betelsdorf was la ecaiBRtoetlea atfth tooc g a diaelnaa. Thli 
radio ikitioa wan eaba e »i neat ly aland and IhmUiM apca erdert of the 
Hexlcea Gewernaant, at & rmlt of '.ftforaatloa eanfldantlAlly furnished 
tha Kaxlcsn sfflaUli 1y tha ITS r a pr ae an tatlTe. %2/ 

Aa a rs*lt of mll oaftri and hariaf <veesaa to Ineorlag tad 
outgoing noil, the lent ions tad Identities of arcarous Carran espionage 
agents hare been uMHalacO, vMch laforaatloa Ism la tun been t rants It tad 
to «11 interested (toweraasatel agenda*.^ 7/ 


At tha end of the fiscal year 1943-1<H1, than wan oaa SIS repre¬ 
sentative located la the Hepatite of Itaaragua nn4 today there art two 
representat lues lit thia Hoputlle la na ua do r eo war atataa aad a third 
rapraaoatatm la lo c at ed la tha olty af Managua, Hlearagun in an official 
capacity for thaparposa of training Vlcnragunn follce official# la 
Intelligence 

this IIS representative# who la la tha open la Htoaragoa h«e, ty 
hit ingratiating peraonality baan accepted by ctaaerous Fiearngunn official#, 
Inc lading President Soaeaa, m a confidant. this rapresentntlee has alaa 
furnished laforaatloa %s to tha ml maaoaa behind official nations of 
tha Nicaraguan O ciWB M sa a t and it# raaltioaa with tarlmi halted states 
agendas, which laforaatloa hat of oouraa been dlstHfcated to the Interested 
afoaalaa. 

The tailsraor r repre senta tives la Vlcarmgua h^ve fanlahad aoa- 
elderahle lafonatloa regard 1 m Aa^a activities which lafonatloa hu taau 
distributed, nad it la hallarod to ban baan uaod la dataralalag tha 
indlvldpalt to ho late mad or deported froa * tearagua. A 7/ 

Alt h ou gh all thraa repcaeantattvea are headquartered la h iaa gn a., 
tha Heutulle's capital, one of tha u ad araorat repr es e nt»tIre* epente con¬ 
siderable tine ants ids of tha capital travelling la tha spvreely populated 

•~**n 

PAHA«nAT & 

Ta date coverage la FeragMy hot been neintaluedthrough uudereover 
agsnis, but a* tha present tlsa na Invitation has been weired fraa the 
Aaerioaa Enba*uy at Asuncion, Paraguay, far tha acclgnaait of na ?M Attache 
sad this Attala will depart far hla post of aaolgcaent la tha near future, jy' 




*»%r af »tft? e^saenuesoe 1* 

•nlateiaed conetsatly at VatyiMU Mm. 

epdrntimn with satiable M««n tft tnmUi4| i» ttt i^Msc imt ef 
Pang** ftar Ite fnyoM #f ebtalslag teitntyu 


i.sst «aqpBtartt*L ’ tan 

developed tgr uivd»rvarw>aprw«sialtWta aiem* Ita tarsus;-grasps ntitl^ 

Is PnnfMgr, with e wta t aW lSSies. tiePolice BepartSsst, and other 
neats! agnclaa, t*ah a* tbs AjilgHapl the Departaeat of Interior. Through 
the tnnM (rf tlfanatlon ftStgaatfldfatlal isfonwats the chief ?*»1 
agantr-hnw bOeu Identified nad awslParable data regarding Geraan firm 
and Oe-rwa aaMMNtMl acUvitlw have hoes aeeurod. Although th# local 
Ooverasast of hn iny MatalM wqr pro-Axls iaiiTUnlt, when ltfamtlot 
conewrelng tta MltylMa Xaal agent Walter Man waa furnished to that. 
Gevarnnant His parsaaeat vias was ensealled far rwsldaoce In Paraguay.^ ti 


Coatacta have taw node «tan>f infatuation wawnlae tta wtry 
and exit of AxUsaiioa&ls rU rlw tatt, which la tta prl(>elr”l b«m 
of travel, Into Paraguay it Maitaatl? being raaa&aad^^ 

tm 

The 8IS mini* la Peru today aonalata of . ana representative 
attached to tha iairieu Jfobasgyat Lisa aad elx rw p raseatatlve» *n under¬ 
cover capacity, two of whoa are constantly travelling, ssa to tha north 
and 7M to tha mil, oevering tha Iqartat eltiee Is thoaa areas. ?ta 
•avail representatives presently la P#vs Vfflaat as Inerisaa of alx ever 
tha osa representative stationed la that country a year age who ana attached 
to tha ^abaaay as * upealal awltfuspi far tha Hat* Bepartneat. SIS 
representatives taw by Invest igatltaMad lnouiry brought to light tha un¬ 
ions lvo preparations which tha Asia hat carried ost clandestinely and tha 
naoaaalty af farther Invest lgatioa af their activities. It la believed 
that tha work performed by tha tX8 reyreoentstlvw in Peru played a laf-a 
part is detendalng which Ajrto national* should ha deported froa font after 
th« tawklng of ratatlaso h e lv e s Pan sad tha Asia Power*. Inforsation baa 
alto boon obtained by SIS represeatatiraa regarding the Sanaa, Japaaoaa 
and Hollas populations, where they warn located, esd what cnploye< n nt thay 
were engaged la. tha activities of Asia xg^nt* is th* fl«*ld of eoswreial 
espionage wan Investigated, with particular eaphntie os tha well-known Swedish 
financier Axel Veaaef-Oren who node a. tharonah Surrey of Peruvian induetrlal 
possibilities. The result* of this investigation ware Ir; edlately tran«- 
ultted to tha State Bepartnent to ho considered wh s *eaner-Gren m being 
dle eu sood far isolueloa oa tha Black Llet.J^Vf 

Baring tha paet year a surrey hu taw eesplated of all danger 
•pots of Permian Industries and through one of the SIS rapreaentxtIres 
who waa oa a special aleeloa for tha Peruvian B o ve r nm nt thaw danger apata 
wrrra brought to tha attention of. tha Peruvian SorarmwRt and saaaures vara 
taken ta safeguard each areas. A 
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Thr®ttgji th# develogmct of (WBfUiitUI in format* inforaatloe 
baa bean naoeivad regularly fr«a w1*M eeoticne of Peru and oloee 11 
haa b—a established and la belnr «*< weal net? batman the PBI Attach <f~ 

l\** «tll aa tha Marinas Military *52 


Information obtained by 8X9 rnp rasantatiran regarding Asia actional* 
wee fast to tha State D a parMsn t which la tarn fumiehed thla information 
to tha Paraies Sovemweat and ua, « result 188 Oorsana, 188 Japaneao and 
38 Italian* ham bean deported.^??/ 


KL SALVADOR 




The 8X8 coverage in 81 Salvador consist* of two repraeentative*, 
both of whoa bar* baan looatad in Mat country for several sooth* end abo 
have md* namron* oontaot* and devalopad eouroes of information and 
info manta wboroby they are receiving information concerning Axis activities 
in that 5!apablio#)^ 

To date there haa baan vary little actual Asia activity in 81 
Salvador* However, the SX8 representative* are continually reporting in¬ 
formation of a political, ccawarcial and aaananic nature*^ 7JL 


TEIVIDaDj 




During tha paat year an 8X8 agent haa baan aant to the Port of 
Spain, Trinidad in an open capacity a* liaison officer between tha Ttoited 
State* and the British Interest* on that island. The pretence of this 
representative hao offerdad tha Bureau the opportunity of being informed 
os natter* of isteroat derived through oaseexthlp and tha functioning of 
tranaiasta dealring entry into tha United Stotoa, at wall as bridging tho 
gap batman North American, South American md Suropoen oepionage activities.^ 

Thlf project of tho SIS Division Is oapoo i a l ly noteworthy beoaue# 
of tho aloe* opirit of oooperatioo whioh hao baaa offooted between the 
ranking BrltiM offioiala on that island and the SIS representative,^ Jj. 

PSWPaT li 

During the pant year, the SIS coverage in Uruguay has baan 
established through undercover raprasantativaa in the city of Montevideo, 
the only oity of any oonecqueues in Uruguay* However, the coverage y 






ha* baa* bjr p rarlitlng agantnpggh aai tabl # win f srtha 

pwytw af travailing through Hi# mVLr^'Wmk 1# uhiah Axis aatlvitiai 
basa than r apa r ta l sAl/f 


M pri a f a .% Hus la also «tt'Wprasantatlsa tttuiMd to tbs 
Aasrlaan tabaa^Fin Uruguay aha hairWtabllahtd lialaan aith tha Vruguapan 
Polios autharitlai sal hat bos# abla to stators MBiUmkli dots fro* this 
touros* Additional ssadasta tn prossntly baiag nads hjr this Att«ehs sad 
1 b tha naar fator* It is uqpaatad that so additional Attache and • atonog- 
psphsr sill lw mads auallablt la Unaaogr* ^ 


It su establiahad daring tbapMt paar thst thaPtnaaa Ssorst 
Ssnrlts had a rsyrsssctatlss in nrBgaajrnbo m furnishing infaraation 
oooaandng Allisd ship nsvarant* tp biumy sad this parson has bsso 
ldanttfiad. A Sonlidsntial contact slth s dsraan aotlHUci group 

la Prugwgr through ahloh ooasldsrabls infonaatlsa had boon rasslTod 
rsgarriiag daman propaganda sad Natl Party sstlvitlMU Oootaots bars also, 
boon established slth othsr anti-Axls groups, sash as ttaa Pros Franoh, 
tha Spanish Sspobllsans rad tha Frsa Xtaliana* taring tha STa oparatlons 
In Uragnagr anfflolant lnfanaatlan has baas aseaanlstad so that tha principal 
OstMUt agents of all tppss ran* ldMrtlflad and It la no tad that most of 
tha prlnalpal Otrraa agents mamfaptllad bp tha Uruguayan G o vernment 
altar tha bracking af diplomatic relations with Gtmaagr. t/ 7 / 
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At tttt ywmt tlao, tiers are t«o sis representatives «MmM 
to the Aaorleaa Hfceeef la C aracas* Ysassatla and Jkur representatives 
li»m la that eity to wlinirir sapesltloo t and there 1« me undercover 
representative UjMeeA at toia M elh o* t jas si ii l M M ooapared with one repre¬ 
sentative oore ring the entire Bayfe&lie of Veaotuela at the end of the fiscal 
ywr 1940 » 1941*£ ^ 

JWBI tho ashlcveaents of SIS rw p r asonfee feltei la Yoaosaola Curing 
the pest mr hoo boaaa thi dtwli iaurt of a powerful infor mant group 
eonststlat of l I looatod la tho 

Strategic 4ieao. Of thl« Bop ubllo. Aa oaooll— t opt rife of ooop o rotlon fe rtww 
our SIS r op r o se a tedvoa and I | la this Republic has boon 

effected. A ns i m i e so ntat lvo In oannlag oat hie uadoroovor ohorootor 
•soured tho appoinfeaont no a l l I 

la Yoaesuola sad la onoh oapaolty oonduotod su rveys of tho fasllltloo and 
laatallotlaao of Shot eowpany md pres ented oortaia roo owndotloas based 
thorooa to an offloor of tho ooapaay. | |adopted tbooo 

reoenMndations* Iho roonlta of tho surveys mm r es wnw a n dotloni wads 
were fumishodte Iho Military Intelligence Division and tho Offloo of 
Saval Intelligence oad othor lntorootod Federal Agencies with tho rotult 
that tho oaggootl oa tw m*do that oS Sltlaaal surveys bo aado of tho re- 


b7C 

b7D 


la To poonola. Ihlo wus 


1 


.oao by tho 
oapaolty* 


aaluing principal! - |ia vsnej 

8X8 rsnro o s n tatlvo under th o ootor >f hlo | _ 

Iho roaotlea oa tho part of | | ia Teaoouele to thooo 

turvoya was aoot favorable and praotloally all rooowwondotione hove bewi 
a4opto4.j^x| 


An a rooalt of tho oork of SIS representatlvee a security board 
hat boon Instituted In Yonoo uola ohloh Is tho outgrowth of a Muting of 
principal representatives of l ~| la Venesocle uith 

tho 818 rwpreeaatatlvs* Ihlo security board io fttnedoniog at tho prooont 
tlao and lto functions aro adapted to aoot tho oaorgonoloa of tho prooont 
day* Iho responsibilities of tho group aro of particular laportoaoo duo 
to tho throat of lmlaoat sabotage or dootruotion booauoo of ineroaood b7C 
aubaarlae aatlTlty In tho Caribbean tea* Plano aro now being per footed to 
hove three a dditional undo rooter repres entatives work Jointly with b7D 

offlelalo of l ~| ln eastern* oontrol and wootorn 

Yonoouolo* 


Tho 3X8 representative* attached to tho BMfeoooy ore coordinating 
all Intelligence information within tho Baboooy and one of thooo repreeente- 
tivee la ease tantly traveling tferoughout tha Republic obtaining infor- 
aatlon froa aonfldontlal infomaate and other ooureoa of information 
which hare boon made available through tho various imerioan Consulates* 






b7C 


Atfitpid to tMe cortr ere flow an ualialted oppo rt unity to 
a«et lndiTldaela end Mb oeot«ste la preetloolly oil linee of endeavor* 
that* aiflinrrit balnr to (other notorial for feature# to be mbliohed by 
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1 


Under thi» cenur » aartgaropre e e a iw ti uoa ore obi# to operate in ony eeetlon eT~ 
Latin Wrtat oof ^ | 


eonrttntly being 
noterial* in Leila 


to furaleli Inf emotion relative to oortoln rev 

■Xu 

_L» bMn wt »M>i r» tlT# m4 Mb i« u rar—«at^t lx 
eent oat anew mi ao rov receives detailed Instructions freer 


regarding the rartitolar eabject natter afclefc be* tfta Bureau representative* 
le to study in o partloular section of Lotio A a erlo*« ( g''2/ 



^Uie ooverls eepeoielly suitable for Burea u rearea^mtotlvee in the 


enailcr cities nA,rural section* of kHi Writ* M 


rot>uuao». x U 


Jere noil know end highly r egard ed In oil Latin taerloan 
]ha« been extrsnsly cooperative t« 


representatives in Dm nature of the *erk perfemed by 
eentetlToa and this oovor le being need to eoaeideroble oaronToge.'^ 


TfcroughI_ 

Bureau bee bow ewe to 

good centore. ^ 


the 

proviao o wbot* or aureen r op roeoatativss trite Tory 


itlwt using thin omr lm boon designated by 
and in that capacity do not oeoeeaorlly hero 


oFUIi 


i *his «nr lo oleo aoet el m tie, ae the 
required depends entirely upon the Bureau representative, a»d farther. 
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”aJor i4>liUtnllv« Change* in SIS nt the Ssnt of Oovernnent 
Major Meinistwrtive Changes In 919 in the Field 
T, 3. 1. MtMhai in Betted State* Mission! 

SZS Non in the Field 
Language Training Period 
Finaneee 

>;ecruitaent of Personnel 
Post inwgiiege Training Period 
k'ndio C> —ma t oation 
Covers ond Cover Cenpnnle* 
low York SIS Offtoo 

I no resting Inport snot of SIS tfork in the Investigation of .he 
Sanggilhf of Strategic Material* and in Obtaining 
Xceaenie Xnftelligeaco 
Plant Survey Progren in L-itla Aaerlea 
Aohisvsnents in the Various Countries 
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MjisSm K i . t*k j ^ a * ** 

Aarini: th* floeto year 1942*1943, * wart*r of Uportani adslnle- 
tretire ehA*g*e hare tHWBMii *t the MfeA of gore ru abut nil tending to 
aak* th* SIS Dtrleten sore efficient «H eooprehsnsiT* In its operations, 
la order te offset * ator* otmeeat reted edalaistratton, th* division was 
41*14*4 into thro# units. on* operational Quit **4 tv* investigative units 
designated «« th* Caribbean Unit ul th* South hwritu Unit beta*** of 
th*lr reaped lv* ingnphlnl JvlillatlMt. Inch of th*s* units 1* headed 
h^ * unit chl*f who 1* responsible for th* proper functioning of hit res- 
p*etlv* unit. Th* duties of th* chi*f of th* operation* volt consists of 
preparing agent* for assignment, selecting th* eoror* for which they are 
Wot fitted, superwlsing th* exneadlturw* usd* In the SIS Section and aid¬ 
ing employees in securing passports, wltas etc. 

Th* dutl*o of the chiefs of th* tnwestlgatlv* unite consist mainly 
of the exaaiaatioa, coordination and routing of special and general eater1*1; 
suuenrlslag the preparation of social semorandn, ■onograrhs and other special 
material; the coordination of the work in the unit with the work of tv* other 
unite of the SIS and with other section* of the Screen; and conferring with 
the supervisors lath* units in order te assist the* In coordinating their 
work. lawoetlgntlv* unit chiefs handle administrative natters arising with¬ 
in their unite and dictate letters to othsr goT*m*ental egencl^s relating 
to requests and natters of policy aad to personnel In the field relating to 
natters of policy and thstr work. Special aeaorasda of projects which can 
be batter handled by the unit chiefs beoauss of thalr knowledge of SIS work 
and of conditions In liatln America a* n whole nr* dictated by th* chiefs. 
Handling of tW chore snttare by the unit chiefs permits the supervisors of 
the respeetlre countries to better concentrate their attention on the rio*r- 
vislng of investigative saterial coming to their desks lnasauch as prior 
to the administrative reorganisation the abore matters were handled by the 
resp*etlT* superrisors of each country. ^ ^ 

A ep e e lal see* desk was erected la each of tb* two luTeetigativ* 
units for tbs purpose of concentrating attention on epeelal «spion»-» cases 
arising la ths countries located within the area cowered by th* Particular 
unit. There ere eweroue inwolwed and oonplicated espionage casts In Latin 
America, many of the* with important ratifications in ths OhIt*4 States, 
and thets easts require special aad ermeent rated attention. TW functions 
of the special ease desks haw* prowed to be wery waluible, as many new 
important esoloaage eases hare been daweloued and research of aatcrlal per¬ 
taining to sea# of the older espionage eases has resulted In the identifica¬ 
tion of additional esr'oaage agents. TWe# desks haw* contributed greatly to 
the furtherance of espionage Investigation In th* Identification of espionage 
agents in th* halted States. $,1A 


During the past fiscal year an import uit step was taken which has 
greatly increased ths efficiency of supervision of InvestVativ** work In 

E£OLAS£!FiED BY 
CN 
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SXS field vh«| the flit wad changed. Vhercna before the** ««n m 

individual Mil, riles «• web, il tto y rnirt !1m taHifloal mm filet in 
being uliliiatl or ere being opened en cubjeets know* it it or euapeeted ef 
Wli| engaged it nrUt* nUvtliCl ittyUMlal It the Baited >Utii and it 
the Vetter* Imlqfhni. It itlltln, ike VIS file* were el to pitted under the 
exclusive jUrlsdlCdtsn of the Hi## Division of the Bereasa and tre handls* 

In the tone manor m are all ether Bureau investigative filet 

In line with the general pragma of tpetlellteflon. a plant survey 
desk wtt created In order to coordinate the nativities of the plant survey 
program which was Instituted throughout Setli Antrim during the pant flse&l 
▼ear. This desk te responsible for the supervision ef all plant survey work 
that Is being done In both the Caribbean Unit arse *nfl the South Aasrleaa 
Unit area. 4 ]£ 

mmmmm sms& m m uim nm 

?he progme to Increase the efficiency of the SIS Division le 
also refleeted In the changes In the administrative procedures which have 
been Instituted la SIS field work. Many changes were a->.ri® tending to 
organise ths various offices in Latin Antrim along the lines of Bureau 
field ef fleet In tha conHnantal United State*, The Leg*! Attaches la 
the various muatrlst wort nadt responsible for the Investigative work dons 
within their oonatrlee and for the activities of Bureau perteons 1 within the 
country. Including the undercover agent* a* veil at employees at ached to 
the Kmbaetles and Legations.^ 2/ 

A standard report fora wae adopted for use in all Latin Antrlcan 
countries and uniform instructions regarding report writing was Issued to 
all SIS offloes. Reports now edaiag In from the Sit field are iluilar to 
reports nado up in the Burma's field offtcee end are In a fora for ouch 
no re efficient handling at the seat ef goveraewttl. The Legal Attaches In 
the respective countries were cade responsible for the ooordlnatlon of the 
activities of the undercover agents within their reereotive countries and 
for the preparation for forwarding to the smt of goeeraaent the reports 
in proper forr of the undercover agents. Thin has moulted in greeter 
efficiency on the part of the undercover agents and la the bettor coordin¬ 
ation of information obtained by those agents both at the office of the 
Legal Attache and at the seat of govornaent. JfcTA- 

The SIS numbers of ail agents were nade available to the Legal 
Attaches so t>*at those agents eonld be easily designated In reports. A 
systen was inaugurated whereby the various Legal Attaches could exchange 
telegraph eosmtaleatloas and '.has expedite a rartieelar investigation. A 
system has also been set up whereby copies of reports and* ur in e particular 
country are designated for all Interested countries with undeveloped leads 
being set out In these reports each in the esne manner as the regular field 
division reports In the United States. This has tended to mdr.ee the amount 
of letter writing and supervision of particular easts at the seat of govern- 

-M. XlA 
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TI*iM i*M «1 m laotltutad * pragma of paopsttag "noaoraada far 
«11 IfAl Attaahoa* aiallar to He all SA.C• •* pramred far Bureau 

flali ililNiu. I« alaoet all of the S»bn*«lee la Wtla fcaarie* tfca 
lateillgenca aalta attaebad to the £n‘bA«al' > s hare craated a a antral ftlaa 
aaotloa of intelligence infernalIon and hnT*e*h*rfced on a pragma »f 
coordinating intelligence InfernalIan. !’-» nlaoet *wty lastanac the Legal 
Attache* la the reepeetlva count rlaa have barn place la charge of these 
central file* and act as coordinator* of tatelllgeeca aettritie* within 
thalr re erect It* count rise. bu. 
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1942, wa hud km IUUomI 1» the MmiIh, Uptim 
6MM«Uk4l »l tfc» follewiB* oninttl 


MihUtm, Arg«*tlaa l — dor 

It tat* telitU Port an Prlaoe, Haiti 

Kit do Jaaslro, tnatl Hnaion City, Manias 

Chi la Lira, Part 

Valparaiso, Chile Menttwldeo, Hmguny 

Bogota, latestla Ctraaaa, Vnnnsuela 

Thin rspronsntsd a total of PC nen at 12 different points. In 
addition va had aaa at Haailton, Bermuda; lort of Spain, Trinidad and 
Kingston, Jaaatoa as Liaison Officers to the British; at Ottawa, Canada, 
as Liaison Officer to the H. C. K. P. and at I'atiuu, Cuba, and Managua, 
Vlearagoa, engaged to Pollen Liaison work. 


follow?: 


At of Jans 1, 1943, wo had. Increased coverage in the Missions as 


&B 23 TOA 

Buenos Aires 
Bahia Blanc* 
Rosario 

BOLIVIA 

La Pas 

Cothafcaatoa 

BBAMI, 


S.WL 

Santiago 
Antofagasta 
Arles 
Coneapolon 
r torn 

Punt* Arehas 

Valdivia 

Valparaiso 

SS k&A 


Bio da Janeiro 

Bogota 

Bahia 

Barranquilla 

Balsa 

Buearvsnnga 

Bello Borlsonte 

Call 

Cnraaba 

Cartagena 

Curitiba 

Medellin 

Portalss* 


Kansas 


Batal 

COSTA RICA 

Porto Alegra 


eelfe 

San Joan 

Santos 

Llaon 

-oa Paulo 

Punt*rente 

Vlotorla 



gss&_ 


Havana 

Canaguay 

Santiago do Cuba 



' dated ftNDtSia 

ississt- 
mu 

teayoqplil 

Kwt* 

masm 

u&tm* city 
nun 

F«rt w Frlaca 
MSUCO 



Li*a 

--/•••; *ma*m 

& $mm 


tea Salvador 

Koaterldoo 

l*i3CTA 


Marloo City 
ttcjuu tmi 
faAagua 


c«nua< 
Carapito 
Ciudad Boilr^r 
”>*r*caibo 


TUa r t pr oaa n f a total of IBB aooato At 6T potato; aa loeraooo 
of 135 Kwtt and 86 alttlona. At of July 1. 1943, vo ted 7 clorteal 
auployaaa and 6 radio mb. At of Juno I, 1943, va how 71 atanagraph*ra 
and elarka; 83 radio oparatara and cod* olorka nad d translators, oryptog- 
ruTtero and photographer*. 



ffl WMJBL,mi fWfl 

Aa of July 1, 194?., vo ted IN individual* <* 915 aaalgawmt. Of 
tteoo 139 vara Spatial igonta, 89 vote Spatial teoite**o # «»* 7 vara Clorl- 
oal feeployoaa. Aa of Jana 1, 1048, vo had 434 poraooo Mtually ml on *a- 
•iguutitt. Of thoae 384 v«ro Spatial Agnate, 33 wort tedlo mb and Coda Clark*, 
16 war* Spatial teplayeaa, 6 van Translators, OryttgtepteM and PhOtogmphora, 
and 71 vort Clarion! teployoeo. This rapraaaata aa iaoronaa of par*onnal 
actually oa aaaigaaant of 277< la tha teat alarm aoatha of oparattan. 

Siam th* astabliabuoat of tte Oparatloaal teit of BIS on Koraabar 1, 
1943, that* tea boon a ntt lneroasa of 387 individual* auMbally os aadgaaant. 
By way of oaapatetaa during tha first two yaarm and firo aontha of aperation, 
301 Y*raoaa vara out oa Milpawt, aad In tha loot aaran aaatha thara hat 
tean a mat laerouao of 337. 

ww.s&m? mm 

Tha firat fira vaaks that tha Ag»nta ara ia Washington thay uadar- 
<o aa tatoaoiTo oovraa ia cither tho -pan1ah or lartugutaa language , Tte 





UltOO 

f erled the Agents tra «ndtr 13 m jvllillttili if tt* 

|WI1» of thelureMa* *bio lantaas ^if p rir tfrl 

^tlrtsaperHeiiyfereoaael ef the S9 MfiaUe. by M| r iK>*>U t n of H» 
r TriHarta>1 U h or o t o ry , of the ~tp looag> Bastlan end of the Training Dlrlalcu 
nn asVjipte raleilng itrwtly to SIS netfe ia Utia AairlM*^ 

c/BaHai tjjiji’laat fiscal y«r the tmdslag has been eonetuat. in 
that : the’langaage s our a s has lasted far five oeeha during the entire parted 
arid has been lador ayore o d by the sane anaber of lectures* 7h#ae lectures 
are m foiierittjjft ■ 




' * r,- 


and Organisation of the sis Oivlaion 
(MSifliffcieal and Hie ter leal Aspects of Latin Aneriea 
Obtaini ng of Paaepa rita and Viaaa 
toinlns wsderauaar. 



Living Conditlana and Traaaportetlec in Utin Anarlea 
T ypa d nf lnfoatitiflan Oeaired and Her to obtain than 
Organ! aafuna in Latin Anarlea 
Organ liwbna in Latin Anarlea 
in Latin iiiairisa Correaey 
Italian and Branch OrgarittaUena In Utin Anarlea 
Oahnuiian in Utin ijrtji 

Puryas as. .Aina and letjfeAtlas of tha Spanish Falaaga 
Her W Heaogalsa .Badlb trarundttere 
dawn Cenwmloatl|ne and' (<araan layionago Syatan 
jaflln Ufowenta 

la tf iNopiM Oodaa did Lrtkrt dnt here been Teuparod vith 
Ih e r t Vri er of the Duma* oith PertlouUr Beferaoee to the 
' ' aryaie Hade by Oerunedgenta 
itepart *tttlug 


; 


Baring this laaguaga garial aaah Agent in the elese ia inte r i l eee d 
by a ropreaontattva flf the SIS pffalMu Star odatational and uaperianae 
baabirmaid uhlls betfluaunaatod Ipih the B u re au "and previous to hit past 
naployeent am gana id# In detail. The purpose la te afford tha SIS Dili* 
•ion an appartad lr ta ase aaah AgaarttndivldcaUy and to aloe op hit 
b| adaptability end versatility fear pertleular SIS aealgnaont* 


pmwis 


Boring the fleeal year anting Jaw SO* IMS* tha sun of tl*BOO«OOQ.0O 
rill hare bean aspended far the operation# of the SIS Biriaiaa of the Bureau, 
than eonparad otth the expaadlturaa during preview fiscal years* this figure 
alone ahaoa the trauandooe growth of the sis BitieUiu Burin? the fleeal year 
ending Am Si* 1041. there van aapaudaS the apt of |lS6*?8T.4fi, and during 
tha fleeal year anting June SO. 1041, the etaa ef |764#tl£.8l. 

Thera nan originally node available to the Bureau fron the an e r g a n oy 
of tha President of the Belted States the ion of 01pOOO.OOO.OO for the opera¬ 
tion of the SIS Division during the fleeal year 10li« During Deeeejber. 1042^ 
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It tNNNUM itftml, torn to the faer sa sod Mfiwp (Mini la Smih ui 
Cttlnl Aaertoa wft III m Mw y iaayoueue ti pmpil to (Mali this 
cot• net, that this wm weuid 1 m Insufficient for 91* srpo rations daring Itao 
entire fiscal four sad, hence, m 28, IMS, the FmliMt snd« mil- 

abl« fna his MMyay food a addition*! all lion totters for tho Screen's 
SIS operatlom. Thl* entire 1?,900,000.00 will have boon expended by tho 
close of tho floool yoor June 30, 1943.^ 

A* of Nay 31, 1943, tho Boros* had expended for SIS operations 
during tho first eleven aoatho of the fiscal year of 1943, the rat of 
$7.689.978.42, leaving available for operation* during Juno, 1943, tho oua 
of $307,266,86. The oaouai- expended no of Kay 31, 1948, any he broken down 
ae follow*: 


FUNDS BZFKKDXD FIRST 
SLfTW KCWTW 07 FISCAL TXAR 1943 

(July 1, 1942 to H»y 31, 1943.) 


Snlarloo 

Advances 

Aupleyee's Hyranses 
Agent's Llrlng ant* Quarters 
Allowances 

Clerks r Living and Quarters 
Allowances 
Informants 

Kon-Bxpoftd lblo Property 
Ooneral Kxpenset 
fintortolnaent %xeon*oe 


*1,179,106.44 
?75,19’ .21 
736,738.68 

109,360.60 

26,871.71 

V>R,086.7S 

88,648.^7 

9,089.91 

1 , 049.78 


2,592,744.16 


In cooaeotlea with tho nhovo statoaont it should ho noted that 
the napunt sot forth as Agents 1 and Clnti' Living and Starter* Allowaneeo 
included only four non tho of oserattoae, ns prior to February l, l'HS, Bureau 
enployeee on SIS noolgaaeat were paid per dl*e In pines of yearly allowances. 

mmamjs. m&im. 

from a variety of sources tho aanoo of Spooial Agent* assigned to 
the dooestle field haive been resolved la the SIS Division. 7heir personnel 
flies are obtained end reviewed dolly. Many Agents have written to tho Burena 
Indieating o desire to ho considered for SIS walk. Other Agents, upon Being 
Interviewed Is In-service Trelalag, have ladlooted the desire to be considered 
aad they are afforded an let-rvlew la the SIS Division during the tine that 
they ere in Washington. 

In addition, the SIS Division obtained an alphabetic"l list of ell 
single Agents la the Bureau, who, as of June 1, 1942, had had at least on* 
year's experience ee Special Agents. Progressively the personnel files were 

7 



revtewadaefteliare tte l|Nii «w»w* ti Ulwik, th» file* «rf 

briefed for further eouUusll«« Thin pw seders m fal l o wl trm July 1. 
1942, «ltl Da ooafkor 7, 1942. Sebnefueat to the lot tor dato, the brUflng 
of the files, tte >M«rUUli| If Hf jMfMiuil or to*Into* reason ttitUi 
whlefc would preelud* that Agent *a SIC AiilcHwal. Asi tto eowple'lng of the 
now training «Un too too handled by tho Chief Cleric's Office. 

Tto m Division, through hm of It* rep rese ntative!, assisted la 
th* review of ft loo and Indicated which aee would bo acceptable for consid¬ 
eration. 1* of the class bscitaiag Job* 7, 1945, the Chief Clock 1 • Off loo 
assuasd fall and esapiet* responsibility for obtaining th*. aloes end starting 
It on th* nrsvieuely doterolned *ehodal*. Tha SIS Division still eoatlnao* 
to loterr low Xu-servles Amenta who doair* to aods application for SIS walk 
and amswsr «nt oeestlons tb*y Wight have. Clerical personnel la provided by 
tho Chief Cl**k*« Office after it hat received a aenorandUB of Justification 
sotting forth the facts which explain the nsed for th* addition at a rolnt. 

Radio porroanol Is supplied by the Technical Laboratory. 

follow Inc the Agents t aa ois aful ooaplsttek of tho Uatwidi Training 
Period, those who surrlrs are given farther training for their SIS asslgnswnt. 
This training ssasists of th* rsadlng* or various took* on Latin Aserina, tho 
reviewing of Bureau files pertaining to tho particular Latin American country 
to which they toss bssa assigned, th# conferring with tho supervisor of th* 
country to which they have bees assigned, th* preparing nod writing of various 
nenoronda for this supervisor, th* receiving of instructions la coding and the 
use of aatist Ink la th* Technical Lnteratory, studying the nature oi the bust* 
nets of their sover asnatry. and obtaining their pa escort, visas <\nd transports 
tion. fa 

This ported of training in highly individualised and la not subject 
to das* rows netted*. Appropriate for** havs tesa provided and the necessary 
reoerds are leapt reflecting the pMIpwse of snob Agent during this training 

2£JWMmUSXi&Xi* 

Prior to this fleesl year, we h«s in op*ration thro- radie stations. 

Oa* at Bogota, Oplsabta, one at teat lags, Chile, and on* la Quito, Kceador.jf^ 

During tte 1942-194? fiscal jear we Installed the 

Dio de Janolro, Bmsil ' 

Havana, Cuba 
Um, Perm 
Montevideo, Uruguay 
Sen Jose, Costa Dice 
Ciudad Trujillo, Boainloaa Repbulle 

Xa addition, eouipaent 1* presently at Tort-*’*-l‘rlnc«, Halil, le Pas, 
Bolivia, and Managua, Nicaragua. It will be lastalled as soon *s technicians 
arrlv*. A Urg* relay station is being' installed at th* present tine at Liao, 

X u 


followla^ «t t 

tv. 



oofu aip com c warn a U 

Afbaraabeaeofttlly ow^Utog tho 3 is tnlaiag* tt» OfMffc Ul fMfy 
to depart f«rhU ffitt «f n>t#iirt» aad Ut aooipieaat Ma s *f ««" 

flteMdlktoNt It La kMl eoXy to * high executive of hii cover ooapeny, 
the Bi imH» of the Moral *reau of IafestlgeUoa, thp Aeelatant to the 
Director and a feer bay «f tha SI Diviaioa* 


The agaat obtains hi* podofort «a4 tho ao oo oa ar y vitae as the repte- 
•oatatlYe af American ooawrelal ergahlaetto*efcteh hao legitimate roaeoa 
to send eaployooo into I^ tia ^^oorloou. Tho ooew idi Udihlf to DlvlBloar: 

Include roproeoatot lvoo oil 




6? other dddUpdUWI TO 
particularly adopt by expert 
opeolal training to tho ageste 
bueiseoe* jfy. 


and a variety 
•portal oapioyse* are 

«ad ability, boot af thaoe coatjaaiea giro 
ltt ardor to fkniHertse thee ri + h their cover 


] 


b7D 

b7E 


Is the fioeal year of 1941-4S* teegty w fc hr ao cw^aaloo w»re ueed ao 
ceverej la 1M2-4S* the vmtm cooperating iooraaaod f to flfty-eevon. 
ocopanito afeidi hate utdo theaeeleee available far tfcla purpooe are Hotel as 
followai 


i 



i 




i 

i 



\:■ .^.o'^ ; ^ 


•• .£,*..... 

V\» • •#.« ;■ •. .* i ’ 
























b7D 


b7E 


At W «H KtC 


•eating hi* mn» rtWlt wteHal, tot to tost „ 
to nr* wmiM If mterinl Is *utolttnd.A Zt 



the Nv«r would 


has bm neet — p er atlv* and la n Intnrvtesr with tha 


3tat* Dapartaent relative to hi* ooupany, he rtned that the Indivi duals when 
ht was • aiding to letln Anerlea were not experienced ! I hut mr« 

Individual* snleoted fron a crept ana/ aoplleaats Wand an arterial* which had 
Wen robed tted t* hla while he wee I ^ 


[ 


1 mtfre L 


~l lew York 


1* thoroughly fiudllar 


b7C 

b7D 

b7E 


with all phase* *f tenneroe with letln Aacriea* It hat aa estiva Interest in 
We inter Induetrylm all the Anerl«am republic*, nod It was poeelble for the 
Bureau to send reyr** sut stlve« of ttttfurw to practically any of the Latin 
Ansrleen republic*, X Zi 


_ nt soop eratlv* and pri or to a Bureau 

representative** depart Inf, frea Veer fork# | k lree hla detailed 

lnstruetlear ae to hla duties In South Atari**, end he war expected to oall 
upon the toaineeean* cad Ind ustrial trti nf Tatjii laarlen and acquaint than 
with the eervlee* effered by| iXZj 


lh slew of the great dee lino in hoaa fide oaumrelal relatione 
between the United Mate* and othar American r epub lics since the entranee of 
the (kilted State* into the ?Sar* the raise of this cower has declined, and it 
Is net being weed as extensively ae prior to the entranee of the United State* 
Into the war, ^ 




*•* York « 

«n, ■ =» 

i i i rsir 

eoapany has been la existence for approximately! | and Is said 

1 I N -1 



tin wrurar 

hrsui renrawil st 1 1 

this ooupanjr is ~ 

r»s liflinf this 


b7C 

b7D 

b7E 


exalting any suepiolan, [ 

has tndleated his willingness to preside eeveyrtoW fd^WMfTW 
has been neet cooperative In training the Bureau r epresentative* or the 


]T 


I 


U 
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b7D 

b7E 


b7C 

b7D 

b7E 


its lsrsaa r% 

fsr kii soMem.^-^ 


te aetueUy 


tlkM, 

a 



uUl 
*7 


c 


•hip* MU «M ef the l*r«*rt Mi mNftdwi of 

•ompwdM in the mrld. I t« n Mbs r s M r 'T l tfr l 1~ Mr* than & 

H lowwiiM In t! 


]t#4*y through Its 


UrcMt - 

the fusstiqa ff the[ 


[ 


leaited te > l rifc iMrlOt* 
ssnst«ar*t Mahers Mich 


U^g gf 


1 m»Km#r 


doses of tM 
the Baited States, 


b7C 

b7D 

Jd7E 

J 


issued by any of the 
by the ether ambers of the 


]Mi roprosottUtlTM U practically all of the 


South Anerlem repMUee *ai function* through iho nedlun of areneies and 
brsaehes, £■'U 


IUC UUIMU ill US Jlfl JWtl 
>f Infomatlon la eennoqtlan with [ 


^HOw Taft City, has boon very cooperative with 


and la addition* has b oon an a too 11 si rt souroo 

— of all kinds* 


SI3 pregraa end Is heartily lafavor of 
fallost extent, $2i 


has been advi sed of the Bureau's 

oeoper&tlng to ths 


• I 


The 


representatives as signed to 
}»*ve eperatsd there as£""^ 


whioh it a plausible 
haxa hMi am 


©over beeease the eonpeny** representatives u 

work la this eoaaeotioa then they hare boon able to handle. _ 

has been able to offer on extensive training oouree to our assets reins te 
Inti* An s rl sa la this eapaolty. Another uiipumt utilised with I 1 

j | Mtalls the training of a sow nan for fhtnre foreign aeoigawnt,^ 


L 


A nunfrsr of Soooiel duets of the BuroM hero been aoelgeed as 
repres entatives of I | the head pffiimg of iaapted 

in the |> t Chisago, Illinois, I 


Leo|< 


first expressed hlnsolf favorably toward the 
prsgm, and It has been through kin that the Bureau has been 


3 


Bureau's SIS 
ablo to utilise the eonpeny so a otmr+-X'l( 


] 


•ad one at [ 


] 


""Latin Anerloan lnterooto. ^ 

nu in connection with th e pirajoat and throu gh hin. 


Ul OUT 

•Ible to pls.ee Speoial Age nts in 
in slnd of training then inf - 


111 the fty aoral Manager for sll of 

has boon nest cooperative with 
it hes been pos* 
|ri.th the ides 


plan ts ss 

Xu 
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b7C 


I , b 7 E -v 1 - --—--1 

_l i*a it tt UtKfi ~ J*\ , I* 

tity, tet lMi mH halpful in «rro(iH paaoport 
m otfcardotaiia* ^ 


| law Yo rk City, la 
I to it tollable and auSat antUH ~ 1 

I Tht fim for ortr l I 

]tooling with | b7c 

It appartntlr a- an»t— o r Ma laatlo n* ^ n 
M i« tha furaau*a Mitwt* Throwg fa| ] b7D 

*a*y «u aolloltad tat dbtnlwad*^ 


aotiviu—» r uni mmttr it » wi — _iL-if__ 

oparatad by no it tht furaau*a Mitwt* Through b7D 

tht oaoptraUon «f tht ^W»y aolloltad cat dhtaOwad*^# b7E 

It tha nrasant tlM* at litit It waolnaad to thlt eaapauy, and ha 
la proaantly at thair offlooi tottl rlw* tht wtttaaar y training. Tht« agtat haa 
had irrtrtl yoara tapariaaaa 1* thn| \ apd it It oontaoplntad 
th at ha will tathar tutorial la U ttolgli* rtr tat b7C 

W# '-' 


Haw York City, la principally 
of tht largut tad bwttar «cil 
bo on In optrattan for ortr| 
at I I Argantina,] 


eptratlTt 


and la oomldarad ana 
Lit of thla typo. Thla oonpany tea 
aad haa lta vm rapraaMrtatlTaa 
L, aad | Chllt. £ 1A 


lof thla Mf a ny , haa ba«n watt tt- 
lo iaalat tht Bhraan at all ttaaa.A'^ 


"Ihaa fumlabtd wrari for Barton r oyrt aa p t atlwaa la all 
plaata whara tbay appaar praotltal, and | Ipar aaatUy lnatruata took 

Igta* attag thla ooror aa to tht g a n a r al naturt or tht I I boalntaa 

and haa fumiahod aaah Agaut with apaalfio laatmotlona regarding tht point 

abort ha la to bo aaaignad*. ( |'K 


Boa mao of look of notorial* | 
haa bad to aortal 1 lta oporctlana aijw t w« tuiwn 
la aot aotiro at tha praaawt ad an BIS aorar.Jp 2-^ 


dlfflottltloa, thla oewpaay 
if war* Far thla rattan It 


_I_tf th-l- 

woo giwnal __ 

in w ip rini: w im tu wimniui itaoarah In oanwaatlon with | I 

lfM» thfiT I in low York In Ou ata n a l a. Through 

| tht strrlett 

■or m« mmw vu hw wnwrui aajr appaolty In which ha wight straw* 

At thla tgi . It «aa aoa atlrwd that a Bpooial Agaat tf tht Buraau could ba 
aatiatant tt nd^7< 


b7E 
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loo*to«4 

ro t rooOB to tlm with t 

Hu vtmmtlY* 

of to* 


WT«SCMft« 

1 torooth it# 





J Soir too* «ty, iuimm 
and o*p*rloneo iu [ 


t 


la 9«t«nU as a ropr font* tiro 


] 


toof 

i lntl 


]_jrtth if *nboldl*rio*» 1» ongtgod 
tau 


-| mid> u wt.n fc' TTPSTt^t 

utti* pwyorty «tf*i»ip«*nt i» ctottti toorioo# «hx « u« ultimo 

bain* ftfltwhwltd an c ««lmt kMUi **1* MW atf*n «» atofllart opportun¬ 
ity for « Bor mu m promote!*** t* got off of too bo*t« yoth ond endoot my 
loquirio* tolnU* In th* apt rotate port* of Ouotomlo.^34 

I | ho* boon optremly McptnUM tod too ooror hos worW 

«t Tory MtlifttWilf* furjjw un of toio o m > W> ooc bo and* la ottor 
Control Amrtom oototri** In too moot* too toman portctmol with too propor 
'—i—— J ami fonUfioottono booemo WBUoblo.^^ 


[ of tootto* to»**atesotto # to* boon o opooioi oornoo 
ibflOl TloU DtHolon ond m sototol ooatotaau, India*tod bio 
oxtnat of hto to yoi ty^[7< 

> of too lirtMtl 


oootftet Of tho 
iooiro to oorro too tomtu 


_orm nUtfooa li 

In too wor lds Ho mr o h otool 


Ml 


looneom* 
in 


odditis* tel 

omotmoted 1 toot h» Ml! I toil IUJM— IIUH ■■ I 
too tn tom oorko through no tiro tto - g tut*. Soomso of too typ* of 
buolm ooo, it would bo noooooofy for t Spooioi foot to horro oxptriono# in 
jin ardor toot ho «UUm too eoopany to *|_|ropromartetir*. fly 


1 


Ei OOMP ll 00 


b7D 


of 


, howoror, boo boon iatorotiod for *ca* tino in til typo# 
tnd oooordlngly, t l l ourroy It pmoostly bting nods for 


ft* nowwi f » i r " ■ -v —— -- y « 

In lot in Antrim by toe Burotsu roprawnftim*. 3{ 


[ 


oxpioring 


An tfont It proomtly m o ti ving training in[ 
"I to* indlootod t tyndlotto 1* to bo famod 1: 
ttrioo of <H»ttooln 


rtondpoiat 


]to« lad] 

tyst 1 


olnoo 

famod in to t no*r~7u^r>» 

,d Co look!* from thof 


to bo 


nil 


to* alto toon oooporotiTO in outsorting otoor ««fniM 
lisod by tlio SIS Diiidlon u ooror ooopmio*. 


on* of tho oldoit and lorgo#t ngatclo* £n 


~L Tfw Torfr C4ty f it 
Thi* 
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b7E 


•TfiallCliM il lfci 

In tha 



40 * 


«*m 


i|OMgr and 
and csonlldatlona with #that 
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b7E 


Ihi* org»iiatl<m wiitftoilw offlooo la too prlnolpnl oltloa through* 
oat too Vwt«Mlnii|liir» and thyowto P IB 1 Buroon 

roproooirtotlutolMMnto on ooot to variola point* 1* Uti* Awerio* to bo 
r i yf W wtrtlTX Of too 1 | of this oonoorn. to* r*?rea*nt*tlT#o 

how fr m w m to »li l 


hw tti frw tai tf thl UrtW off! 
to th*| 


»•* • 

J*»d 
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parti of tho world to aate4~ 
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1 aain« pri uato create, aoada aon into rarloua 
\ atndlot and where | | art 
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_ Tho Bur oaa oontaot In tho attoooa la_ 

Thla | 1 la being uaod aa a oooar in tha Bureau* a SIS program by tao 

indlrlduala. both of ahan h arra bad a groat doal af pfe-Buroau training and 
expertise# In I I Ona of tho Bureau aaployaee la a apaolal aaployoo 

who arranged tha ootor for hlnool f In dirl dually. 

Ag ent of tho Bur eau who, whllo at I 
Ha oarer 


_] Ha oorer was arranged aitk thel 

] tho nature of tho SIS pragm a mad by 


of 

to_ 

aubsequently confirming hit atatonanto to 


Ih# eecond la a Special 
L majored In tho atu^T 
"|by hia outlining 
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This cover poraita tha Bure au employee# to wande r at will trough 
oortala part* of L»tin America oxamlnl n.> what are known aaf | It glreo 
tho employee ooooaa to oroaa vhtr* a ooamerolal cover would no meet lmpraa+.l 


Impractical, 
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by, dob oorraootod nitty, 


tad aftor tho loath of lto prooldont , and fvito 
Mtd officort of tho oonpaay oaaotol |>nd aaoploy- 

•d hla to yntlfco oonpony on lt» foot fain. Bo mm n tdo| 

| |iaoatod at| 

too lorlt <lty. »hl oogpony It Into ra otod tnl I If function too 


Mtii vith Air 

It Is- 


1 of T«riO'M 

4 * • «■^ 


] job to rorltallto too toaqnny, anl 


_ .... to 

tho etoptoy 1 * lactnroat into Sooth toad Ctntral *nort«a.J[ ^ 


to onr produotlcm. 
total1« oxtondlng 


la oholohoortoAEbrlft nywpathy otth t*o Buroau* • iatoroota 
to SoutH tua uoovrii Juaaric*. . K» tooparativt In poorlAtag ooror 

for our *g*nta, la vitro of tho tolWIWrofl I in 

South Aanar lot, tho maptnY rrmi toMr sxoollant nadion for a ending our an 

thoro In th# tapaolty of |_[to nako im Ttyo for furthar oxtaaalon of b7D 

tho tonpoHjr Into Latin toerica. ^ ^ 


All oontaot with 
and ho ourha out tho data 
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la nada t hrough 


through Mr._ 

aach aorvor poraccally, | 

alto boon extronoly oooporativo \ 


. I* OBO of H_ 

land to Ik tod b y i p r odn ota in tho united atatoa, a mi 


lOTR 'vlty, TJW 


k Boo 

» aw» m« to Mttfl rtjjfmBuuvo* im f giont 


~\ tad 
thromh 


batla Aaa rlena oanatriaa, daalgnatod ao apodal ropraaantatlvos off 
~1*00 fork offleo. 


tad 


Thu ottontlblo purpoae for Bureau roBCoaortatlvoa traveling In 


Latin Aaorlort undor thlo oovor la to oorttaot 

Inroduoto and to oonduot aurr o ya aa to tho poacifrliltlaa 
| narloato in thnto tourtrloa. £ 


ol «t*ndihg 


Slnao tho ontronoo of tho Unltod 8tataa into tho ’far, tho poo- 
oibllittoa of thia ooror haro booono aonovhot linltod dot to tho foot that 
Jar othor product# oocnnot bo aodo, and accordingly la not 
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to «•« th* 


Urn*^ la th*l___ 

Thao boan nctraaoty #«pwttl»rl» ytmltting th* fur bon 
• of hit ooapany M u SIS ooror. X'U 

I iaelodo tfal ~L th* 


sis own it ltnitil* 

traini ng to mart* tat I 
in th* | 

t*ohalqu*» inH " imrn 
fleams in thol 


tb* 1 1 'tfei: tifr pTootioalJy 

thUpgtrwiAf rwia. -aroint of tho foot that 
_] ii » wry oaall Iti «w u mi 

At the orootat tint, mm te artt n r*yr*mUtlf la in 
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|.tn tht oitijitny ptllaloa and 
im ten Won t#rtJ**d f«T Kin utth may outstanding 
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l mk# 0fanWtey Otody of th* 


At tht oQuotation of hi* training* It it o**t*»pU ed that this 
Agant «Lll proottd to Utl8 %rlw dnw ho till tft hor n4 nAalt Uw* 

of l -luhl ttamy bd Iron tint to tin* In «ny 

ono of tfcol I '* '14 —---- 


I low Xork nty, hi 
tutor toapoay* mis oorpomtto n it 
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ootltitloa* hot ho«« tht t or ton* t ot 
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I in ehnrgo of. th* oonpmqr** f«r*ip 
sot with thit ttnpany. In ▼!*» of tht 
I in South tad Control 
an Stf ootar* 5 $fb*- 


I hot protidod on tctOMtivt training Oonrtt for taroou Agonto 
4 to Mitfor tht Iiiipwy, this trt lnine teolndta fanlllarislng 


oooigitd to ntrkfor tht aa no <a y » thit trt lnine uolndtt fanlllarislng 
tht tan adth tht oniita* dtpo rtia a n ta otthln l \ .and Agaata gting to loath 
Antrim haart btan inatnaotad bjr tha ofptny to abt oln apttrial for f atter* 

l aakt tnr t ay a to dotdraino th* typto *l|[in tehloh 
south Aatrlotaa or* lntortatod and other aptoltl pro jm*rT3 7€ 


olth thoaa 
I 

Antrltod 


L ototrt bars* botn dtrtloptd la _J 

‘ ‘ l ohloteort aohtldlorl t* ofl I Ata la aanti 

ton*lot of attaining a a d t ri t l T l in 

T oten "HuHffg aurroy* to dotornino th* South 
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Mow York Cltr. tho Mia ©fflaaa of tho publication art locate at 
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Tha arlgfcnal ocaUet wu M4o thr ettrik._ _ 

1 tela I I hat roaawtiy orrerlanaod at 
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UUa *- 1 -- la no tmaatiw- au Dmu 
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At tha praaaat tlwa, tha Bwraou la d oa Ua g with th a 
]wM«h la handlad by tha 
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laoated at [_, . .. _ 

txjSHSi at TOTprotant tlno . It win ba thaljr aaaignMUt to facllltiata| 

_la Utla “aarioaog'H 1 - 1 


and 


Tha 

. an afflUato of tha 

n 


lawaalallaaa in prwwldlait 1__ 

regarding 



tela aanoarn doaa not ha*a iagltluatw rapra—ntatlvaa In UtU Anar* 
ion, and throud l ... b tew 

York city, tha luraau has baan ahla t<» atnd rayaaaaatatlraa to wartou*""Intaa 
Anarlaan aauntrloa, b7D 

this oarar la watt alaatla, as tha vary natwra of tho bualnoaa b7E 
prwoidaa tha agant an opportunity to aako inqulrboa eon corning Individuals, 
corporations and toon political parti 09 , This ooooarn doaa not doalro that 
tha Boraaa rapraaontatiroa spond any tiaa for thorn and has proron neat aatlo* 
factory for tha Buroau. ^2( 
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__I ak* loeatod at 

Chioa^o, Iiliacla, | | ^ 

-kndl- L 


baa p for a qms» 


*,Hr 


■^'..••^ a iaii -a ii ft - -,y$ y , J ,.,-j.' 









fliataat. with till* >i)pf>ny «m firtt aMte through tto|_, 

| | iHfc 44> It k« by » ptcduTt* attUM tho 
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thoao pinto. 
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Mwtod la lotto SaH>t» X» addition to 
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till* typo of work pad oaployooa^OhPl | dolig tbio typo of b7E 


rk oro anally droaa froa tfcol 


no maploloa ta attochod to 


o ftaroou r opr o a a at atln uorttlag uwi oopoeity* For thia rooacu* 
off or ■ oa oxoo Host m a r for Bureau repreoeatetlroo In lot 


tM 


in Aaortalulr 


^ l a o otod at 


i in Yor k City. 


iiw uoayiat# ooopormues a; via 


ho* reeoatly been oddod mm 0X1 ooror ooapoay through tho ooopony** 

| , I ood h^a uelatoarft, | 

1 '- 1 uu boon ekturosT 7 
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_oporotoo oxtonalmiy In forth ood Control Aaarioo* It boa 

1 faolllttoo la SrotlU OoIqbiMo. grarwaar aad Areoption* It olao 

“li* other Sooth and 
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roprooon tot iroo is th* I _ 
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Boooaoo of tho extremely eoaporsttro attitude of tho offioore of 
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__ ortonalTo lrt tro oti la Utln ^atriao* it b7D 

la oatlroly poaoible that lta f»«illtloa nay ha nod to o groator oxtont la 
tho future oa oa 818 oorar ooopany. ^ 
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ti i* ooacorn, lowo boo® •«p»oi»lly oocporatiww in providing oorora for Bor ecu 
roproooat*ti*o« at ony point In South Aonrloa tCuiro roproaantation would bo 
lo«iooU^ 


At tho hofrar o of this oonoom’p butinooi in Latin A *orloa la portly 
that of 1 | it oaabloo tho Btrowa rO p ff a aoatatlTO to naka mnarouo 

i^^QO^tho^^^^ wpl«loift^qBo i]j>ooifiii mliii—t liilnli lltli 


(too of tho footuroa of tho oonpony li that aa aooa at | 
io eoaplotod, aaotfcor oaa bo ooaaMoorf and tht eowor will rowain aoeuro for 
•a Urtofiplto parlod. f'n b7D 
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It w aa originally 
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th tho eoaoany through b7E 
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end the* they my be familiar with al- __psets 


hae wtwlti lllimtt la Latin A^or 
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«wrti li li* wlty neh M r.Ahsrlnf notorial for i ~l 
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apeolal representatives of his office to ebook op en oeaditieas la l«tla 
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1 la A1A 
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A lt hit o 
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It now has eppresaunetelyl 
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Ceatawt 


first 


rt at 

the cooperation efl _ 

h»e previousl y furnished sever s for sheets In SIS <wk, 
this e wip s ay »r 


node njLth 


the 

soafldentlai oesitaet of 



.... Ike «aly reeeatly been enoronehed with retard 

i *<> the cooperation ef | I in the Bureau* s 818 premia* r—I 

I_|kae y-om eoapletely willing to offer the facilities of hie easpany te 

the fttreeu in this oon&eetlen and through hia it whs learned tha t the! | 


|hM been serious ly eeneidertiu tholnstltatlcc of 

a_ . m I 


In tin herlfl* te determ ine th«| 

tleular 1 1 - 3 
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end he Is at the present tine A the cos* 

~~\ Massadfcoeette, Aere he Is resetting 


the eeee esary training to equip bin far the survey* % ^ 
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iB ianseiaieiy in abarge ef the jdreipra*, and the complete details of 
survey will be worked out by| " ~ r ~~| 


The 
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b7D 

b7E 


Massachusetts, was very extensive interests la South sad Central Angriest. 


These IntereAs laelade 


In pr-etically^/^. 
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•li tfr— of 1 * l oti* iwrtu 1 __ 

•f tho eowpaay, hii will I * ^ » *•» 

«WP tt». Bo ta» It oil ^ 

With tfai twtaft* bit thO OWliOttidt if tbit ] 

Bit tto a*o M orf 18 coror li llaltad, Tbi m^m^ U al 
orgaalaatloa ni 0*loy»os goaorally ten booa i*th tho ao* 
poriod if ttei ttirafaro th* pmnom of a» w tlil > r « i»L 
1«I Moll trotta a food dial Of iiifiiiMi ad gassi* aaone 
yltvioo in any ftralgn eountry.^/^ 


if thi fit York offtii far 
l iMUnati in toy a y pwiibli 
J lo ouch 
fy 1» al ii O l it la lio 
th thi •Q foaar for 0 lo ttf 
attar, l »l I » oi»- 
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Row York City. 


ia>thil 
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ring with tho 


IMI ti 


ii first approaohod aad Indioatod hi* 
m 1» it* SIS wragraa. Attar ooofor- 
_lappilatod 


I, ao tho ixicut^r* to dial with thi Burooet In twrking 
u» •» owror, X ^ 


tho ooapaay hao a] 
do io not h iTi rail 


I Md b7E 
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I tho cewpacy 
U branoh 


|_| hao boon aoot oaoparatti* and on* Damn ropr ooon titivt 

lo prooontiy la <wlalai« Ho lo wwI tIbi laotrootlon oenoornln* tho mo* 
-«ay»> politico,| load all phaooo if tho oporotiono of 

tho | " I at tho ooMlaolea of hio training, this 

agaat will roooloo otrtala opooiilo m< 4 pw ti t ouch oo inwootlgation of a 
| I Cola wbla, with a Tiow t o dotor* 

wining ohothor tliol jahall pwrohaa# it, [ 

oontowplotoo woklagi&or apooino MAfOWRi to tho 8uro«u roproooatotloot 
and otatoo that It will ho pooolhlo to waiatain tho agaat tsdor a good ooror 
in Utin Agorioa for ao long ao it lo arfoaatagoou* fraa tho Buroow* • ataad* 
point for hiw to otoy.^J i( 


ooapany, looa 


Throagh tho owporation of |_| j^e 

| la ©hargo of tho Wow York offioo of tho .'7/ 
ooatod atl I Raw York City, tho oooporatloa^* 
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if* m ***»*> 


Lntafaata 1st i*U« laurlm* 


_, la om of the 

] ttd M iftoh h*a tangible 


ShortnNMnryi tha «Mpfi faeilltiee or* orallabia to tho 
Bureau far training parp oaoo. tttti tra talar. a oatlata of feadllarltlng tha 
Bureau r«prMirt(*ltf with tho l I generally and with tho details 

of hit particular o ttitn—ftt* That for* aionta boro boon taalghod to ipo* 
olflo took* tuah ftol | la Itt 

| I fonti tho ltoatlat of additional tltoO uhtrt tha 

n* Chile» and eaaiuotiag a ourrojr 
] 1ft BoUria la order 

•&lt 
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to o btain IftformatloB rolatlwa te [ 

N ight expandtEal* ftotintlot lft that country 


that 
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hu alto be«a an t rat l y ooyeratlwt toad in ooaneatlon with out taalga»~ 

, Um Bureau Top roo oai atlve it In Mtadoo City to oooolorato tho purehaaa 
of property ftr uhiak tho eoupo a y boo boon negot iating for tot ti t, Thlt 
agent hot ft authority to negotiate « behelf of l I and ooaplete 

th o purohaao If It it peeaible ff feta to do to* Xho agent reports dlroOtly 


to 


tho pr ogre s s of hit aaslgnaent. ^ qj 


offlott ai[ 


It is concern with hoao 

plan Pr*aela«t # California. Thlt organisa- 
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tion hat aalntalaed braaoh offlott la prl&olpal o It lot of tho For Baot 
for o anther of yoort tad It it thoro that neat of tholr bualaeat a ottrltlaa 
htro boon eooa antrmttd. However, tlaoo tho declaration of w*r, tho l 


hat Shifted tholr Vutlftttt attention to Latin Aotrloa tod 
recently aaatent eereral of tholr o m eupleyeea to yariout polsto la South 
and Contr ol itrloa for tho jaurpoeo of locating aubotltutoo for nott eaterlade 
that thay l I Thlt ooaeern 

appears to bo a lira wire progressive organisation, at tho prateat tlaa pl©» 


Bearing la t ftuwfrer of oatortlal fltldt la Utla dtrtea. and through Wr. 


See Tofk City, tha Bureau hat baaa able to oond representatives lato Latin 
Aasrlea to aaka surveys on different projects la floh thio organisation la 
interested. £ 'ty 

I ~~l ha* boon saat cooperative tad prior to tha departure of 

a Bnroaa reyrcacatctlve uadar thto torn, ha personally givee auoh repre* 
aout stive dotal lad Instruction* aver a period of tea day* eonoerning tho 
organisation oad tho apeelft© pro^eet upon which laforuatlon la desired. 
Thlt oarer daaa not take any greed dawnd on tha Bureau representative*♦ 
tlaa and to date has been oueoeerful. )$ r l( 
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] la on extensive 

k, Illinois. It* [ 


|org»n l» 


JChicago, Ullnoia. It a | ~l 

]ia tne Bureau's contact In the ooapaay, and ha g 2f 
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^ ' * : -«a - w-— ,, ^ _ . UalPHfc to rt**, cm l*o«tod 

. ^*y**^f '■*** ** 1 . J Ar g cn t lao. Th* ocnqmjry 

iM'-wH it* ft HUttH inUcbl* t* tit# Mnciit >w rti u c row *n^wnjr 
Md (kb# to taeloft the *g—t* *f ♦hit fra e cu in th«| I ladaetrr 

** **** ttCJf djltt properly reprooo u t the catpi^^FTTurlbccrloo^ X 

i,t tfao oroeon t tiao. create o f the Raroou working with[" 

p rr friiMd M I I Th* dtfkUo c t «f- - |o«b» 

Clrta pr i warily U laroctUetlm; | ~l within the oownoarf 

md mktnj gMgMgg—tlgp c for tfc*l I 

» *w» that the I kifr be roS* •E3F17 - 



ore of 



. oro loootod Oct 



• TOO* 1 * 0M of tho 



»y dooi oot oOmidorl 


th* Chitod 8ttUi tod 


Contort with tho ceo pA| *«| I me orl*. 

laolly mdo thrfnrfMM t f I III Hfij't high - 1 - 211 -1 

- - -^-Jp*r* *— eooparotlrc one readily ocrrrd 

* e «**«? * ftfforr f^ fr rc o ptotlT* Aaorioo* Th* aar # tfcoMbtt 

J** l* 6 braaohoo U. Anorloo rt the prooeat tine. to Ut*r—tod iaoffor- 
l^ L . . _Z_I »—tlohlr |p 8«n1ih AflrrlM to It* proton t o Heats. 

One Bur««« oecnt 1* At^tfc* proecat ftlm la train!** wUPr^- [ 

L--► J* i« •—t—plot** that hr »1U p tr_UUa_|^fiio to oonduot r*» b7D 

•ooroh for th* itp i pr ptigwj to fttrnl»h||wlth oo»pl*t* 

*** ir — > i— * i miiAiio in lotla A*»r* b7E 

loo. DU to the typo «f rw«tf«x t&U h*0Bt wlllcondaet^ ho will hr tblo 
to oostaot ladlrldMlo la oil walks of Uf* sad la oil tmi rf eadocror. 
ohleh Ail ooko Ale * prrtlowlorly #ff*etiew 5Jf eoror/j^ 

M y«K its omca 


?ho ttar York city STE of floe omelets of o suite of thrr* offlooi 
wmjootrd by a ooofelaotloa hallway end moptioa no, Thor# effleoe or* 
located la th# *RA Balldlag, 80 Beekof oiler Ploeo, ond ore ontared through 

I!!? ! r; . Th * •***••• furniahod with, docks, «holra, ond th« twuol ioalp* 
iwnt fowad la ojoietae** off loo. la oftttttoa, there ore two rtool eof**^ 
Aero oil record* ead flloe or* aolatalned* 

*h* poreooael eeelgaod to thU office oeaslat* of o Special Ax eat 
la ^hrreo# hie Mi ii ta t, o elork and o stenographer. Ia additl m to th* 

***** M *-**-*•« for oil sia rep. 

vT 4^ 11#iB *" Ii,rk f#r pw*l**e of trolnln^ with 
oooore, obtoimlof olooe oad orrenjln* for poeaporte. 







Thin effiea ft far and auperrliae the 

Md aollaoticm of mil fre*8f Mil drape or peat effiea _____ 
aeettered throughout the verleut postil rtatlme and rH ilillKi In 
Tan and lewer heahattm* ^chi the alert oeUeeta tfco Inoaaiag ^ 

■all froa eaoh of thee# boxe» whl4ta||i lwedieteljr forwarded to th* JHarona,/^ 





F> 

. ■ * ■ ill nttpiar ■oil addressed to ir* repreiaatatlvet in L*"tln Ajaerl- 

"tfcii flNiftli tie t he Bew Talk 81* offloo for eleanuoe and arrangements 
hsnre WmtariiUfcpl^Mraby thin anil la epaned and reseeled with th* cen*or*a 
itasp, to that It appaori 4* ham n»iw< the mb# treatment at all othor 
outgoing mil, however, thBJMrfclBfca ere not emnined, ^ 


Tha Spaniel Agent j fejfr arge of th* tow York SIS of fit a, and hit 
eaatstent* ar* oharged with erHbllshing *“d mi staining contact* with 
reputable buslnaae kmi« in tha Kant and hid-*eet aka ara In the poaltioa 
to provide caver fttilltie*, and la atdltlan to attaining thees oovera, tha 
Special Agent la Charge artists la taaimleg oar ara to agmt# training in 
>>e*hingtoe for SIS Mfltgamut, Dqa'tt.mi fact that o*bla addressee oanaot 
bo used at tho preeent tins, ropraHMHtlroa an assignment In Latin Africa 
•an only oo—afc laata with tha BuraMM^oy oabla by traoaalttlnr that* cablet 
to tholr low lark cover, and. it la noaoaaary for tha lav York Sis offloo to 
rainy all of that* ms cages ta tha Bareaw* -^"J^ 
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In ardar to :' r cmhuto tha attaining of vieaa and other travel 
daeuhenta, a file la miataUjpg in tha Bov Tart SI£ afflao on tr.e vlaa re- 
qulremnts far each of tha Utln Am ripe terublloa and arch apwnt, upon 
obtainin' a visa, la required to prepar* a me—ran dun far that flla to that 
an agent anbeogu—tly Attiring a via# aa* prefit by tha erperionce of man 
who have gone bafaro thaw. Tbo Vav^Nkt 81" offloa elec a«al?t* fTf rap* 
reamt atlvne In attaining 1 at tori fr— tha Hair T«rk Polio# Owpertnent ear* 
tlfying that than* representative#4*ve ao orinlnal record, Jr ^ 

Th* ««» Xoek tl& a££L»* m± ■**»««»♦ —itw*wiw -*» | <w> on Aepeelt 

with th< | __^ Sow York City, ao 

that 81 roproaontatlToa —tiring to ?uroha*o alrplaat or atoamhlp tiokot* 
oan oash cheek* agaJjwt thia aoco—t and purehaee tha tiokot* with oeth^’-fy' 


Tho Bov Tart BI* offloa alio handle# oontHota and interviews with 
traveler# returning froa Latin Srrlia and alao Interview# all applioanta 
for tha paeltl— of Special ^ivyloyeo# who appear to be qualified to be af 
aaaiatanoa to tha bureau in Latin . titerloa*^ ly( 


In addition, the Dow York SIS offloa develops and ms In tain* con¬ 
fidential aoureaa of inforantlon who, throng etparisnoe and <nowl " d C*» 
furnish substantive inform!ion relative to general intal licence natters In 
Utln A-rloa.^ 

In addition to tho abovo, the Spaelal Agent la Charge of the lew 
York SIS offloa represente tha Bureau at tha weakly Porcijn Irt*lliranoe 
c nfarena# ediioh la attended by repreamtatlvaa of .'eat»l and f«ble Cantor* 
ship, military Intellicmoa fiviaioe, Board! of Soono-.ie Warfare, Offloa of 
lawal Intel 11 genoe and the Office of Strategic Serrlcaa,^ ^ 




ta* mwrmTitewr w nmmvtxt or 

wnurwic mmm mn mxmm 

*g*m m . 


the SIS Dfrritiott ha* eine* it* tni if tt w la* lad*! the obtaining 
of teonoalo inteUigiMO a* one af it* : jjrt*Kty ahjaotiTae* However, daring 
tha part fiseel poor, this phase in 1nWllc«Mit aotlvlty h»* taken on 
greater lnportaniw* partioularijr i* ro dfrifft to the •angling or atrategio 
nrtal* and naterlel* from ietin tertee. * /l 

8X2 rayeeoentatiT** frem-tHm to tin* ten submitted inforuatton 
reletiwo to ite aetirity In Latin Ateriea of loin ngoete in tho pr st ur m mnt 
of strutegi* materials tmt aan in t’ • Asia wermMfclne. 1h« isforaotioa 
obtained un* distributed at tk* loot of 3oratwmmii to tho Torino* ageusias 
of th« iJnltod States ( N a i rMwrt u noil as to tke Iritlsk n o ro r a wat » Tho 
agencies dealing primarily with tbs feoeuiwMtelmdfreteetlw of tke Allied 
reserves of t te tUii f Materials aeonuade kaao tti lr intense Into port is 
assuring ee^letetnfWmatian along this liar* It «u also indicated both 
by the Board of SMteato Airfare and tha iritlA Kalftry of Soossaio Warfare* 
that preventing thy JUdls penara fro* obtaining Atwitagio aatarial for their 
war aoohlnon nee of tho grosttet importance in brligiag tho amr to an oarly 
ooneluoion ai it au doflnitoly know that Aads notions nr* in dirt s*od 
of natty typos of airetogio material, Tho Board of heoswade Warfare proyarod 
an outllso of tho fw*tlon* and needs of that iapdrtmattl for tho sso of tho 
Bureau is obtaining aooconio imferaetlaa whleh oDuld assist In tho conduct 
of an effective tomnmlv warfare. Is general* tho ala of eoanoaio wmrfttr* 
la to do tho greatest passible ham ta tho ecamony of enemy countries and* 
therefore* to tho oeefconto hauls flf tho onoay's military povror* ?ho aobisv*- 
nent of this purpoaa octalla a tebar of apaelf la operations. Xn ardor to 
dapriro the Asia of indispensable supplies* ltia nsc e a sar y to out la* its 
trade* blockade its ports* out off its * our cod of ferelga exchange* end to 
outbid It in tha neutral Markets to which it hat scenes. 

Accordingly* soo&ottia intalil{;*uo* activity has eseumad a poaition 
equal to aaplone^e activity* aad It has been nootfinry fwr SIS repratentativea 
to initiate widespread liras stigatioci 1st? *—and contraband notivitlee 
of all hinds aa veil as inTsatigsiier* into bleoksdo naming operations. 

Oho of tho first >ut*tamting oases dor* lo ped by sis repreeamtstivos 
and one whloh tceded to bring to the attention^ «f tho Allied Vetlooo tho 
laportanoo of smuggling activities involved the snuggling of diamond* trm 
Yesosuola to Spain* free ohleh point the diamonds more undoubtedly destined 
for Oorsamy* The investigation of this ease determined that Angel Arpoa* 
a Spanish national* was buying largo amount* af diamonds en the ftlaek Wlcrt 
In Yanamaala and that he was using fends supplied bin by the Spanish Minister 

Xni 
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■ r %. 


to Vsaoanola, Joss Saagfdal* do Cottro. Argon oM OOoo t u o l ly apprehe nd ed 
at Trinidad together eith a naaber of ooafederate*, all of whom wire 

car -ylag d^Nnada to Spai*u^.}( 

' 'A ■-■■ |4 .. 

Trlthin the past a large number of InporUat uih 

hm boon developed Involving; tffidjnar.r.lind of platinum* diamonds tad many 
S tratsgle tutorials* la foJnmble| which it tbs only Intin MmtIub 
sddlity prodmeimg fay crest supply of pLatismas It hdi bosft determined 
that lamsasrebl* individenls ars sagtgfA la tho Oiitfc^iag of platinum out 
of the country, and roecfitly through StS opcratdaaa t largo ring of 
platinum smugglers wa;. f **ad to bo ops rat lag in cuader, Ths ring li 
hsadsd by Harold bury and oppfa,l»i froa jMador* Tho plat 1mm io pro our od 
in Colombia ia a olandswtin* manner add iy‘taken to Beteedor and lator on 
Argentine where it tmdoubtmdlgr lb bojfeav sold or turned over to kxi» 



k vaari amount of ecrmoml* information has boon obtained through 
SI representative* «n me ineraaai«gy*unb*r of rofMsts are being 
rooelvod frengovernmtntal agencies for all typo* of oo anomic intelligence, 
"hr ST "'lvidian la ooneerntratlng on thil subject and li effectively under* 
taking tho task of supplying this information. 



PLANT SURVKT WriKWi lW UTI> AWtICA 



Under the Delia! tatlen Agreement entered late with the Aray end 
Bevy on November (fi| 1142# the Sin of the Federal Bureau of Iovastigattea 
•(reed to eoadnet flttt surveys In the Latin Aasrleaa Republlos of plants 
and other facilities -vital t" the production# meMfeetere end transporta- 
tloa of strategic materiale for uee In behalf of the tihlted let lone war 
effort# Dhder the a g reem en t this would also include the fumlshin$ of teoh- 
nle*l advisor* and Instructors to the various countries for the asslstaaee 
of offlelele Of both Industry and government# 

Prior to this tine# the only other plant survey activity to take 
place during the pest fiscal year was in Bolivia where three plant survey 
■sports M»re sent in July# 1942# at thi request of the Bolivian Foreigp 
Office to advise the Bolivian (loreraasnt with regard to the protection of 
the vital tin industry of the oountry. The. work performed by then will 
be dealt with mfteequently in this report# 


Xmedletely following the signing of the above mentioned agree* 

■sat steps were taken to obtain a list of plants and facilities la Latin 
Astride considered vital# Upon reoelpt of this list# 18 Speolal Agents 
unusually qualified in plant survey natters as proven by their previous 
work injthe plant survey program in the United States were given Instruction 
in 513 natters and a refresher course In plant surveys end dispatched to 
Latin Anerloa as soon as the State Department had obtained the proper olear- 
ance# Their first survey# began in early February# 1948# These agents , 
went to Latin America openly and entered a oountry only after the Aj&aecedor .4 
had obtained pendaslon for surveys to be conducted from the oountry involved! 

The list of plants furnished by the Any proved somewhat faulty 
and was apparently prepared without uueh resoareh on their part# In sent 
instances pleats were found to be non-existent or elso were not producing 
nor expecting to produoo for the Uhlted Nations# la other instances important 
facilities were onitted. However# as a result of moseroua conferences with 
military attaches end ambassadors and with Amy and State Department offloials 
In Washington# It is believed that this has been corrected. Ninety-two survey 
reports have been received covering 140 facilities actually surveyed# sub¬ 
stantially oevering strategic Industrie* in every oountry where suoh are 
looated except. Argentina and Mexico. A* 


It ohould be noted that in neither of these oouatries are there 
any fa el 11 ties with a higher priority rating than 3 as r -ivon by the Army# 
No surveys have been made in Argentina bemuse the C.astillo V'ernment 
was reluctant to grant permission for them to be made or for our plant 
survey experts to enter the oountry for this purposo# At -the time of the 
reoent Argentine revolution negotiations were under way to pr ovlde son 
instructor In plant survey matters t*. the country# It is not known what 
attitude the new Oov s rams n t will take regarding plant surveys# but steps 
will be taken to conduct surveys if arrangements can be made# Otherwise - 
the surveys will be oonduoted by means of undercover representatives# 



Surveys tart* met'beeuf : b s e t uto of the attitude 
of 17. r.. >iinrtl» ttarfi s. n»s lar si|d h * S| has aaeerteftliat ho does 
net feel th« neeesstty for turn]* taHaguads tam Mif ttarifn’i, 4w 
;met intent to bring the natter to the rttartlrt of the Jtartiaii Government. 

Vt minted that he tu willing to Mtfcus responsibility in the event sabotage 
o ocu r i * d «t any °? £»c >Unte ef importance In ttsxlee, 411 apprecriote 
agenelef have been, advised regarding the Adbaseador*# attitude and of the 
fact that tfclc Bureau le not going ahead ulth the making of plant surveys 
in .'taxloe im Vie* of the Ambassador's statement, since our plant survey 
program eae srigiaatod at the request of other Governmental agencies, Includ¬ 
ing the Ltate Department.^ H 

Othenriae the plant survey program has beta extremely well 
i. go ve r nmen t* and vaboaty official* in the eouatrlee vhioh have 
been visited have Indicated that they ai*e pleased wifh the services rendered 
and feel that there it a definite need for the F9I to eontlnua its survsy 
work aawell as to follow up that whloh hat already hem done. Xn addition* 
the SIS work Of the Bureau it enhaneed hy the pleat surrey program beoauee 
of the ntartrous new and important oent&ete whloh have been established both 
In industry and government In the Latin African republics. Already 
permanent plant adrNy agents have been sent to Cuba* Chile, Souador, 
and Colombia following request* from these countries-that sueh representatives 
be eo stationed* Similar invitations are expeoted shortly from Brasil* 

Uruguay and Paw there gove rn m ent al omsliinery Is new at work towards this 
and. For example* at a result of eontaot by plant survey agents with 
officials of Brasil a mooting ia being had by the sesuflty of fleers attached 
to each major 3sverna*n1b department towards establishing a plant seourity 
beard tfcich would set up a ;lant preteritan tchoel to be instructed by am 
FBI - lent survey agent who would also act as liaison man and advisor to 
the board on plant survey matters. 

The Bureau booklet "Suggestions for Protection of Industrial 
Facilities" has base translated into both Spanish and Portuguese and is being 
Appropriately distributed in the same wanner as was Pellowed in the Bnited 
States, In addition te the copies of reports and letters of reooarasndetiona 
which or# distributed as has boon done previously ia pleat survey matters 
in this country the nape* blueprints and photograph# uhioh aocompany the 
reports are being node up into exhibit albums sod similarly distributed 
for the additional ckllghtenraent of these interested im the surveys. The 
lcttors of reeoempAations are also bein' translated into Spanish where 
this is WOltMUT^f^ 

It was learned that the British instituted an Industrial Seourity 
"Scheme*, as they call it. for Imtla Amsrlsft in September* 1942. They have 
several Industrial Seourity Officers in South nmsrlea who are chiefs of 
various tsrritories assigned to them. In addition to this they have a 
sohool in Canada where they ,-ive security and satl-sabetage training to 
persons employed Ip British-owned ooprpanlss in South America. The British 
confine their activities strictly to Bfltish-emaed facilities sines the 
FBI instituted its plant survey program in Latin Amsrioa, It was found 
that several companies, mostly railroads* listed by the Army ss being 
strategic mere British-owned, In order to avoid a duplication of effort 
arrangements were made for the British to submit their repor+a made on these 
facilities to the Bureau and they have been distributed to the interested ATT 



agamies. The Amy he* «*irt| 0 MtaKt thm am satisfa tory from toe 
•tourtty standpoint, nd a™* 08 *"^ to make dupll- 

Mil surveys, British itpert* o# Uttffwrant facilities have i« far bow 
f*stribut#d. yl? 

Tho Snii^f -on tho plant survey reports and 

the dltyrtrh uitlfwloh tho program hac bow bandied by the State Department 
toil tUa ImnrmII rml nnf 1 m Board of toe SarProduotioa Board. The American 
krnbiMiJim- i» I-ima, Penis *bo baa not bow ta* friendly in tho peat, peraon- 
ally aHUrted in the arrangements for th§ surveys In Peru and subsequently 
wrote that he Urn very plowed rfth thneonpetant, workmanlike wanner in 
which the program was handled |n hi* ammtry,^^ 

- r. - . . . ' Al ^ 

FYon the- Charge d r A4faifee In Bolivia noting in the abaence of 
the Ambassador ths following la quotodi "I bolisve that heeara.l 
| | (the plant survey agents there) haw done exooliont work 

to organisin’; ooutttofsabotage measwros in the Bolivian mining induatry. 

They have porformed their duties oerefnlly end effielently."^ ^ b7c 

Per the purpose of skatohlag briefly the nuafeor and type a of 
•torreye which have been conducted the following la aet out below^ 

■ ‘ 

Bolivia - Ten wajer eompanlen tojliib boos surveyed including id faollitiea 
owned by the* covering all i^ortant tin, tungsten, copper and 
power plants In the country, The important railroads here end 
threugV Chile to tho soa ire British'owned and r* «rt* an toeso 
have boon roooivod and distributed, ftlj 

Bratil - Flftoen Brasilian porta Inolndin^ thoaa strategically located on 
tho "tamp” Bhd too inperteg|."Inland Anaion port at tonaos in the 
heart ef the rubber tad Jangle country| one Brasilian owed rail¬ 
way whlah tran*port* the ia.lorlty ef the food from the heart of 
the Stats of f>ao Pnals and idiieh food ton American military unita 
stationed In Brasil depend upon to a vary great extent! four ooal 
nines.which are extremely lapertaat to induatry in Brasil, 
particularly ainoo "bettorne* vhloh oaa bring ooal fron outside 
to Brasil aro aoaroej oil fHoilltloa of four largo American oil 
eompaalsnieil storage facilities leaaod by the D. S. Wavy alonr; 
the abtotHaentlmed "hump*! strategic facilities e£ Pan Amarioen 
Airline# end Panair du Braall have boon surveyed, jl'U 

Colaobia- The largest and asat extemsiv* railway in the country ha* baen 
surveyed and the American-owned or oporatod airline* 1coated In 
the oountry are is. the preens* of being Mrvoyod, X t( 

Cuba - Tho power company supplying wet of the country's power, aa well 
as the ware important alek*l, manganese and copper failities have 
been surveyed. The important alrliae* ere being surveyed and 
our plant survey agent has been holding meetings with effiolala 
of Amarloan-owned plants In the oovntfy to advise then on plant 
protection mattern, 

Chile - Three large American-owned copper companies which have a practical 

monopoly on the production of this metal in the oountry have been b ** 






Peru • 


Qrucuty 





nunreysd u sail u tbs parts from uhioh this Mktrill sad tbs 
tin firm Bolivia «r* t«ot te the Itatkod Hatss, and Pwa§ra 
Airliftsst # "W 

• Ofct large copper oogqpeayf ilst important tnaMWitting station ef 
«S international radio and sable es ^ny and twsnty-oine balsa 

S 11 h hart been surveyed* Tbs balsa, mad produoed by the adlls 
important la the imrmf&otar* ef the faacua Mosquito bmnbera 
presently being manufactured in anglsnd* ^ 

fee Oil refineries, on* the largest sad asst important on ths 
"eat ©eert of South America} on* company produoinr vanadlxmi 
and fee producing most of ths ocuatry** oorper, the *©et 
imparfett. pert of Peru, and Janegre Airlines have boas aurreyod.j^ 

> Ths thrsd larsast sad asst important aaat packing companies* 
tbs stats paasr ooapsny sad tha stats earned all and alcohol 
refinery, and ths lapertsnt rort of Montevideo hsra boon 

-Tim—ash as all of the facilities of tha important oil 
coapanias in this oo—try w*re eurveyed by an FBI representative 
In sa UBdsroorer capacity la 1941 and aaet of his r^oo-enda- 
tioas have been adopted* it >.hs not bain dssmsd necessary to 
resmrvey any of thasa facilities. 
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lfce SIS personnel he*ilU>re**ed rapidly 8 : nae liny 13, 1942, 

*hen * 3peeial Agent vTia assigned aa Legal Attache at the American ^irsbaasy 
in Bummed Aires, Argentina* fit tha latter part of August and the 'iret 
part of September, 1042, the open representation in Argentina ms Increased 
by establishing vloe«ooneuls at Rosario, UarJLa Blanca, end Rueaos Aires, 
Argentina, At the present tine there are thi rty* lx underoover SIS 
operators, twenty*>tw» ef whom are looated in Buenos Aires* The reminder 
are in other prlnolpal eities of Argentine, iuoh ac Tuounan, War del Plata, 
&slonea, Posadas, Bahia Blanoa, and RoMdfto* In addition to the Legal 
Attache located at the Aaerioan Embassy, there are an Assistant legal Attache, 
four Vice-Consul non«ear*er, all of thee being SIS employees, forking in 
the Aaerioan Rahatey and attachedto the Legal Attache* s of floe are three 
stenographers on SIS aesiganent, 


onaMi of the tmdera einr operators in Argentina are In a constant 
travel statue I These nen keep in touch with 

subversive activities in the interior of Argentine end hare their heed* 
quarters at the mrs important interior oltles. Bureau personnel Is so 
distributed as to afford very good oarer a; e inasmuch as the operatives are 
located In all of the meet important eities from the standpoint of our work. 
The undercover operatives are oleetly supervised end oont' ot is maintained 
with the* regularly* ^ 


Information of ax trams inportanoo requiring urgent attention le 
transnd tted by ceded cable t* Montevideo, Uruguay, where it is relied by 
Bureau radio to Washington* This affords a speedy means ef communication 
resulting in better supervision end better results* In this way, interested 
agencies are furnished with in format loe of a vital nature in the fastest. 


safest possible 


h 


At the present tine there ere approximately 358 confidential 
informants utilised by SIS operatives in Argentlisa* These informants for 
the most part have proven to We reliable end trustworthy* Some of these 


b7E 

b7D 

b7C 


othara are| 

aapable of handling moat an 

investigative work* The services of 

r___ _ 


type of 
!*” utilised 
Beeause 


in Buenos Aires aler4* 
of the nature of our informant coverage, it has bean possible to obtain 
varied and detailed information ocneeraing the whole range ef subversive b7D 
activities which effect the United Statos and Allied War effort* It le 
eetinated that our non In Argentina have a total of 3,940 persons interested 7 E 





b7D 


b7E 


amt many other aoirees of information whioh are bmmmtjt 


la nr went* Aty 

Oar rowteutativcii have aoewes to official retor ta lit the Bueno s 
Aireel l ead a ra able to obt ain ph otographs J 


and other tail information* f 


mm 


operatives# 
their ean|_ 




investigations to bo rando by 
representatives have inventlgo 
by the Qe vrna snt* Efforts arc 



tba_ 

ara employed by our SIS 


obtain such Information of toIuo through 
at the sal t ime oaute official 

Ion subject# whoso our SIS 
The subject*e proseoutloa 
made to increase our 


1 b a tlar to 

continuous ly bain 


] 


oavaraga and perfect our contacts with tho[ 

throughout Argentina* Vo direct Haiti* it had with other governmental 
organisations except in the sane my at with the polio* departments 1 namely* 
through individual governmental official# aho occupy positions of influenot 
and vtoo ara thus abla to obtain good Information,^^ 
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Tha Argentine Aovtnse#*t has inslstad on a neutrality resulting 
in a beaarolsnt attitude toward the Jodi* thus precluding substantive 
eohleve*s*ta ,1a Argentina la eennectien with our work* which would be 
commensurate with the laportanoe of Argentina, In this respeot and in spite 
of the Argentine attitude* SIS representatives have conclusively established 
that the Axis powers operated an extonnivn espionage servioe in Argentina* 
slnoe the breaking off of relations by other sountries in South America with 
the Axis end has been used ss a base of operations by the Axis against other 
Arloan nations* this waiter was brought to a head by a speeoh of the 
Honorable Suawf V* Valles of the State Depa rt m en t in October, 1942, in which 
he alleged that both Argentina and : Ml.e were being used as a base of espionage 
operations against the other Anmrioan nation#,^ ^ 


It will be recalled that the Argentine flovartssent formally protested 
his speeoh* The Argentine Aovernasnt raked that any information in the 
possession of the Uhited .states Oovemsisnt relating to Axis espionage activi¬ 
ties be node available to them. On November 2* lMt* end November 3, 1942* 
memoranda incorporating information accumulated by investigation by the STS 
representatives in Argentina were delivered to the Argentine (lovemment by 


November 11, 
tlons of Oarman 
activities, I 
was a confidential 


1942* The memoranda Included infornatlon relating ,to the 
aironts and also with ref arenas to Anenase and Italian 


opera- 


who 


informant for SI^ agents and I - 

1 advised on November 3, 1942, that tus police miu ny»m rstjusrted 
to investlgal* the allegations set forth. The polled ismediately took into 
custody eighteen pernors, but from confidential Information it was indicated 
that they were making little progress and that tp u e facts sot forth In the 
memoranda had not been furnished to theft* Information was obtained that one 


of the prinoipal agents, Hans Kapp* had not been taken int: 


custody becaua^i| 
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tho ptllw ww «ibU to leoate, bin. 


Mho had been kwUt|| 
PBuit* for tho 313 agent 


3 s * 

Jwho 


contrasted tol 



hod boon eating a* 

isrspaiitB for tho s is agsnti^wtfe iMMDNMd with tho in formation in QUIT 
possessio n oonoemln- Rapp, Tm| r Imssdtitely found Napp» l | 

|smd renorod him to the PTMUiiial eapital, Lo Plato, Argentina, 
obtained a aompl«ta -nifnsNt*j> frim him within o ported of two 
days, Tho prisoners and oonfoaolona vwb thsttturned over to the national 
authorities,^ 
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The oonfeasion node by lapp was exactly in oooordonoo with tho 
allegation* set forth In onr RNRfudM namely, that ho hod boon mnni' g o 
•hip-reporting service regardingAllied shipping .and hod Vanished reports, 
ot first, to s olandeptihe radio tronanlttor LYN In |ULo do Jeaelro and subse¬ 
quently to Captain Dietrich Niebuhr, tho Naval Attache of tho German %basoy 
in Bueno* Aires, Argentina, Ho also MNngl hlo aoomSpllees who lnoludod 
Ottonor Haller, Walter Prlewald, and Lothfcr ron Nefohanbaoh. He also stated 
that he was uadar tho direction of Captain Niebuhr end that he had not ex- 
peoted to bo arrootod duo to a premise that ho had rooolrsd from tho Buenos 
Alrss polios, j | 


Details eenoernlng this aonfossion wort glron to the nsvspapers 
by the Pr ovlnolal Polios and their publication pro doe od furor in Argentina 
and donando wore nade by the newspapers that strinuous aotisn bo taken 
against ths agent* add against Captain Niebuhr, On December 4, 1942, tho 
results of ths inrsstigatlon of tho agent* wars turned over to a Federal 
Judge in Buenos Aires by the Police Department end on December 7, 1942, 
lndiotaents wore returned against Hans Napp, Ottonar Haller, Walter Prlewald, 
Thilo Hartona, Rlvesio Ortelli, and bother ron teiohonbaoh, The lndiotnontt 
charged those man with unfriendly acta to a nation ot poaoo with Argentina, 

Tho Federal Judge transmitted to tho Vgentiso Department of Foreign Affairs 
tho information concerning Captain Niebuhr end requested that the Geraon 
Government* bo asked to release Niebuhr for trial,' At a subsequent date tho 
Foreign Office node this request of the German Government, and on December 26, 
1942, the Gorman Government acknowledged the request but failed to state 
whether Captain Niebuhr would waive his dlplosntie insanity and stand trial 
in the Argentine courts, Subsequently, Captain Niebuhr left Argentina under 
diplomatic ioKunity for Germany, 


On one previous oooaslon the Argentine Government took unwilling 
notion against a Goman agent. One belter Oleee was identified by Sic 
representatives as being a prinoipal Nasi agent in Rouador. ftlese sent 
his reports to the clandestine radio tranenltter LTR In Rio do Janeiro, 
Eventually he was expelled from Rouador when his derations became known, 
and in April, 1942, he arrived in Argentina,' Glees decided to stay in 
South Anerioa end had a permanent visa for reeidetMO in Paraguay, which visa 
wa* oanotlk d as a rssult of the information oiaiasiwlng him being made 
available to the Paraguayan Government bar the Amrieen Ambassador, The infor¬ 
mation relating to Gleee was made available to Uni Argentina Govern meat through 
diplomatic channels, and he ^as immediately interned on his arrival in 
Argentina, After safe conduct had bean obtained fren both the /v merloan and 
British Governments, he was repatriated to Germany by the Argentine Government^ 
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m a Spent sh chip «id tferns a dangerous Xatl agent was rsnov*d from. the 
wetter* He™Uphere*$ ^ 


One. of the oeet important agents di soavered in connect Ion with 
iirvsstlgatloas fey the SIS of German espionaga operations was Freda Von 
Valtsahon Douglas* alias Countess Douglas* Her husband, Archibald Albrach 
Douglas* operated as a Qsmn agent la the United States and subsequently 
escaped* Countess Douglas sent sassages to Germany through the clandestine 
German radio PTL located In Santiago* Chile* and it was indioa?*»d that che 
was proceeding to Argentina* Widespread investigations failed to looato her* 
but In Kevenber* 1942* she was located by SI” representatives In Ruonos 
Air os* Argentina* w ountess Douglas wan employee]! in buenos Aires by Blohard 
Plunder« HngInsertng Director of the Duperll* a subsidiary of the DuPont 
interest in Buenos Airos* rluamer was also Chairman of the Allied Plant 
Protection and Anti-Sabotage Coasaittee. Countess ?x>uglas had been acting 
as his seoretary for a period of seven months* 'luraner, when inforrssd of 
her activities* of oourse* discharged tier as an employee* and the proper 
precautions wore taken In eonneotion with the work of his ooanlttee. Countess 
Douglas* activi ties are being closel y iiurveillod by 31” representatives* 

”|for a long period was | | 

|Ln Buenos Aires* Argentina* He was known to be a Oman but 
information detrimental to him had not been o btained by the company* An 


extens 


ve investigation by ^ 
was pro-Sasl* that he distributed Nas 
mm sing his position to 
nation was made available 



=;-1' 

or 

mxxxumgn h 


L SIC Agent* established that 
1 propaganda* and that he was 
the detriment of the United S tates. This infor- 
to the headquarters office of 

jsmed 
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Hew York v’ity* and resulted in the 


ilate discharge 


SIS representatives in Argentina may also be accredited with 
obtaining and submitting considerable information about oomaeroial firms whioh 
subsequently appeared on tho United Ststes Proclaimed List of Certain Blocked 
Nationals* It may be stated that this Information* which was furnished to the 
proper United fttatee economic authorities, was either responsible or instru¬ 
mental In placing sonorous firms on the Proolalnsd list, ^ 


follows! 


Other important oases presently pending In Argentina are as 

*u 


The Japsa Case 


This once Involves the most complete Japanese esplona** ring that 
has been uncovered by the Bureau* ?he members of the ring are usin^ Japanese 
diplomatic codes and Spanish namas and addresses* and are known to be aotlve 
in Argentina* fratil* Chile* Colombia* and Bolivia* dmrt all members are 
presently being actively investigated* Coverage is maintained on the drop 
boxes, one of which Is the former president of Chile) another la a Spanish 
individual in Buenos Aires mto is acting as a double agent for us* Some of 
the money utilised far tho payment of sala ries of the agents is Santiago, 
Chile, has been reoelvod from the office ol - 
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ltd* lan limlTH of Mi UtfHiMiUi’ is 

Argentina* Chile, Bolivia, frag*! mmI Mexico Ao hstrr transmitting 
oeplo—gi ii fWat laa for the (Jenauusto at oorloo of related drop boxes 
in iyrU t Spain, There has beehln the letter* infeymatim obviously 
obtadnod from Mtwl States publloatieae, end itharheen develeped that 
Life Ma^Ksina la being forwarded te the OonoliM hy the oganta. Thirty* 
a awn lattera have boon intoreopiod to date,^f ^ 

The Buanoa Airoa Smuggling Bing ^ ^ 

'7a haw two informant* working In at nnaggling rint? in Buenos 
Aires involving nine individuals and four finas engaged in the purchase, 
sale, tnd smuggling of diamonds, platinum, and other precious metals to 
the Axis, The arterial smuggled is obtained from Brasil, Chile, Uruguay, 
Venezuela, and Kioaragua. One of our Informants has been propositioned aa 
to taking a trip to other countries to obtain the metals, and the preaent 
Investigation involves ooverage of tho movements of this Informant, aa veil 
as the various members of the ring, * *1A 


The Buenos Aires S+owawaj 




In May of 1948, Hans Zweigert arrived in Buenos Aires as a 
stowaway on board a Spanish steamship proceeding direct froa Europe. He was 
hidden and ntaintainod on board by Javier Acarola, a Bteward who La a Canaan 
courier. Both were German wants and they were arrested by Argentina 
authorities, and there ’ere discovered microfilm oodoa, large sums of money, 
and blue prints for constructing a radio transmitter. Zweigert had a Spanish 
Palange membership oertlfioate bearing a notation that Palange members should 
furnish him complete cooperation, which la the first positive evidence that 
tho Palange la assisting 5ennan espionage agents in tatln A m erioa« Extensive 
Investigations a;s already under way by SI? representatives in connection 
with the information obtained from these individuals. ^ ^ 

The Spanish Coiewmlot Caso ^^U 

Two hundred and fifty-two letters, reports, and Communist manifestoes, 
relating to Spanish Cocnuniat intelligence, have boon transmitted between 
Havana, Cuba, Buenos Aires, Argentina, Mexico Clty, and Dolores Ibarrurl In 
Moscow, Benegnu Rodriguez in London, or Jaok Strong in Hew York City. It 
should be noted that Ibarrurl signed tho recent manifesto dissolving tho 
Communist Third International. Kxteaslve investigations are under way to 
ascertain the identities and activities of all of the correspondents who 
number fifteen in the Western llectl sphere. ^ 

Rosendo Alaozara Case ^ '\\ r 

Almosara was arrested by Argentine authorities at Buenos Aires 
when he disembarked from a Spanish boat from Bur-pe, The naval aut orities 
are handling tho investigation, but through confidential souroes, our 
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---he had la bit possession Inrgt raw of money, 

including felted flatts doehsndred 4llUr blllt, *L croftIn* and ««or*t 
lakt lit h mi essisi datable trUitw eeneeraing agents 1 b tbnfelfel 

States* The tl s era ebtainlmg through ths ocatfldeatini ^ 

soereee the notarial ta his upta mik iBfeetigationt niU W “ 

initiated* ^ ^ ' r ‘ 



C'k 


Bnwds Aires 

emttotrt prior to his r*a<mt dap*rt*r* 1 


c 


I, Bhe n*»fi4*atUlly 
_Yfe hifcd beea under 

lawtlgatlon M t n«rwn espionage agent la connection Ulth L I 
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HI In BuettosAli^efco 1* * kaeea 

It o 



lemon *gent«|Ifuraished considerable lnforaetiea re tat in 

ratios In Buenos Aire* upon which iweattfaHow hni* torn predicated* ^_ 

in dicated hla wi lllnpT.a** to serve ae a double agent end to oosiramieate with 
utl |by radio, and emmceseratii hart been made to aMi'feia in 

severe ne will be completely interviewed* Bt hat already famished 


uiTormilon r* la ting to German etpionaga in South ^strita ufciofi. fiat been 
oonflnatd In part, and Investigations are progressing.^ n 

The Willy Felix Secret ^ritlnr, Cast ^ \ 

Investigations by the STB have established that"cro Angelo 
roxii wat a suspect la connection with a atertt writing latter si/ied 
“"•Illy Felix" seat to Buropt from Ala At Janeiro* After ST- representa¬ 
tives obtained a specimen of hit handwriting, comparison in <he Laboratory 
established that ha wat identical with the wrltfr of the tec ret letter* 
Potll proceeded t a Buanne *<—» m±jj 


jakmd kaL. 


] 
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investigation* are 

acxiveiy oeing carried on by the Sis, and we have an Informant in Santiago, 
Chile, who hat been reerulted by Ini* fonassi, a ocnneeHon of Poati and 
believed head of Italian espionage In Argentina, to aaatst in the establish- 
wat of an Italia* •splenage organisation for Chile* Our infonatnt hat baa* 
tent to Buenos Airte at a double agent to confer .with Senate!, and ooverage 
la being maintained by tht Si:: represecttives* ^ ^ 

Tho ?* P, Cata 


y Oi 


Investigations are presently being made in Argentina in connection 
with a series of letters sent to Italy containing data regarding the United 
States war efforts obviously obtained from newspapers signed *P,P," SIS 
representatives have established tut tho writer is Plarro rorro, an 
Italian butlnessnan, and it hM developed that horro it in oontaot with 
other Itolltn agents* It hat recently developed that Porro utet courier* 
on ships to transmit information,and complete coverage of hit activities 
is bein' maintained by tho -IT' * fj^y 


Tht Doll date 


l v. 


This case originated when letters were intereepted roing to a. 
drop address In Buenos Aires from the United States signed by variously ^ 
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individual* containing «{m soda oonv eying national dtfmt information* 

*he person receiving the letter* «u ldsmtifled by the Sir as Ia«* 
h opes d« ^ollairl, who, althanjfe .i* Argentinean, la closely associated 
with Japneae Interests* ThrsUrlreiitilsiits with a postman in *u«ios Aire* 
and other sources, aowr«f« in hefftw? maintained on «ollnari to seouro any 
other letter* and tha eoaplate data on hair activities* Xserly all of the 
letters apeak of tha writer’s interest in dolls*md it waa discovered in 
the Waited States that the parson whose anno waa signed to the lettars knew 
nothing about then, JL 


The SFK Casa 

An asplanaga ring, oantared J .n Buanoa Aires with representatives 
in Argentina, Brail1* Colombia, and Cuba, utilises tha Spanish news agenoy* 
as wall as tha lenasn news agenciesj to transait espionage data to 
Romany# The ring Involves thirty individuals who ara uttdar obaarvation by 
ST" representatives, nia investigation of the ease also involves the smuggling 
ring of Oemm nationals in Bouth America who ara forwarding strategic war wa¬ 
ter inis to Qernaay ha naans of Spanish and Portuguesa ships* Several Spanish 
diplomats are under observation as numbers of the ring* The investigation 
presently la pointed toward locating a clandestine radio allegedly used by 
this group in Queaoa Aires, Thera la * possible connection with the Spanip 
Case in the halted States whioh is bain* carefully considered In the investi¬ 
gations by the SIS, Ak 

The Alfagems Casa ^ 


Alfageme* a Spaniard in Buenos Aires, is being Investigated as 
a Tertian agent in oharge of a rin ; snuggling strategic war materials to 
urope on Spanish vessels, "© is working for the German Snbassy ajid 
is in contact with forty other individuals in Buenos Aires and Uruguay and 
on board ships* all of whoa are under invest!gaticm by SIS representatives* 

Ha ’works in class eosperatinn with the ’oman drug, Quaking and manufacturing 
housed tn Argentina, necessitating additional coverage by the BIS 4TZ 

I Ail a Morales ^errano^ 


Serrano* another client taken of ' a boat in Trinidad an an enemy 
espionage agent, is usin? the cover of a Spanish Republican refugee. The 
information obtained is a basin for investigations in Mexico and Buenos Aires 
to connect the fc'-ovni contacts of Serrano with tha Osrnen espionage.^ 

The Italian lYo;t Box faae ^ 

Tha basis for an Italian espionage ring is two drop boxen* one in 
Santiao* Chile* and one in busnos Aires, The holders of these boxes have 
been identified and thair activities have basn severed. Coversu'e is bsing 
maintained on the boxes in an effort to completely uncover the rin:t> 

Tie individual in f'hilo has bean contacted by a Spanish diplomatic courier^^ 

The Paticon Case 1A 

^ \ 

The quest! rming of at I con by SIS representatives* after he was 


43 



MlMi la MaiM .at ft Qerswi ftpltapt* egest* yr i ln i t ft 
end ftvmlid * widespread Qvnftft eftpitaage ring operating l» flvelfttla 
Aaerleen MntrlM* Investigation* of the tatflviMU 1ft ttw ring tars Taw 
Instituted* itrttwUrlT few Individual* In few different ogwtrtH t« 
shaft Brntleeaufti to tall nr ftl«rofib instruction* trim flemenjr,^ ^ 

OppaBhel—r Radio Oft— 

tasten Boret Oppemhalmer, ft resident of Hosario, Argentina, la 
being vigereaely investigated a* it la known ho, in the peat, had arrange* 
mints for obtaining information pertaining to arrival* and departures of 
Allied vessels and SI? representatives discovered a large radio aerial at 
hi* hose and a High electrical consumption by him* Coverage la also aain- 
tained on hla chief aaaiataat, Carloc ftrenneclo*, a Nasi leader, and numerous 
contact* are being invosti-rated. 


T he Thllo Marten* Case jfc "jj 


Thile Marten*, a ’oraan businessman iu Buenos Aires running a small 
shipping agenoy, was officially appointed by the ferna:; Covernnont to look 
after the intereet* of the Craf I'pee sailor* interned in Argentina* Marten* 
ie actually an Abwehr agent, both for [^vision Cne and Two, He was actively 
connected with a sabotage case. in Rio c!e •Janeiro In July, 1942, and hae con* 
neotion* in Santiago, Chile, and Montevideo, Uruguay* His office Le a center 
for "omen espionage and it is neoe-soary for thr- ~I‘ to .isci.otain ©over*?,# 
not only'on hi:n but on a la;--* number cf other individuals, particularly in 
view of hi* connection with sabotage, ^ 

The Horsehair Cabotage Case / ^_ 

In a shipment of honsehair received from Argentina by V'orria D, 
Nelson, importer in New York, there were contained foreign eubetanoes designed 
to damage machines uaod for outtlng-the horsehair. The horsehair was delivered 
to a factory making brushes for the United States Army, In the bundles ef 
horsehair thero were sand and lengths of mtal*oovered cable which ruined the 
cutting edges on the machinery cutting the horsehair to the proper lengths of 
brushes, £ 

Tntcnelre investigation la being made lft Buenos Air«e inasmuch a* 
t}iis may ba elirrer sabotage on the part of Axle *&**•,£ ^ 

Tn the office of the Legal Attache, Aaerioan -mbassy, Buenos Airee, 
Argentina, there is maintained a general file for all IntelU^enoe matters 
received and handled by the J ■ representatives, the «baa*y, a n-) the various 
attaches, military, naval and commercial, ^his lft known as the Central 
Information Offioe, This file or offlea is under thw supervision of the 
Bureau*? Legal Attache and is operated by Bureau olerloal employees. They 
ere assisted by four Stats Cepartstent employees* The immediate responsibility 
for the operation of the filing system rests with the Bureau*n Chief Clerk 
at Buenos Airee, ^ ^ 
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to the C.I.n. referenee file «t»the Military, - 
Naval, amd O em a s ra lal Attaches, end the 9afe#tty» •* #slins the Sis 
representatives, It it estlmetAd that 00 jwr cent of th* material con¬ 
tributed from this filt it fN i felhs #£&•» ttf tho Legal Attach#jfif - 1 / 

Tha Central laformtiai$';f|jHff'ds used aa # gaMnl reference file 
for intelligence natters for all SraWsay agencies, X* addition, separate 
oaee filet ere maintained and the of floe of thelm j e l Attache undertakes the 
investigation of aU natters properly within it# 1 Jurisdiction. ^ ~U 


ill fens Mlnti1jj|< 1| thi Information Offlee file are 

available to alt teitlDMie lnoludlnc the Military end Naval 

Attaoheajf/^ . ~!0^'v- 

' ' Cji y 

A nono .raph entitled "Aroint f .na Today" eat published In June, 

1943 • Thle mono .raph hat 000 pages, a rail tet up table of oontents, and 
an index of over 5,000 lUWM. There are alto fo rty n tn Illustrations 
throughout the monograph, consisting of mp*( diagrams, tnd statistical 
oharts. The monograph specifically Aeplete th# Axis organizations and 
operations and all Otaneetions tfcirt. iitr# feUen discovered between Axis fims 
and the subversive activities. It Tjfltafle in an organised form all per¬ 
tinent information regarding eubveriipm activities in Argentina. It was 
furnished to all governmental agencies having an interest In It, including 
the office of the president. ^ 

. BSM4PHA IjL 'bt 


At the present tine there if assigned to Berauda one 51' repre¬ 
sentative in the capacity of liaison representative of the Bureau. This 
liaison an igmaent has resulted in closer cooperation between the 'urcau and 
British representatives in Bermuda, This SIS representative has bojn giving 
particular attention to censorship activities, and his familiarity with 
aubjeota of Bureau investi^ationn provides an opportunity for closer ooverage 
of corauninations of interest which any be intercepted in Berouda. Informa¬ 
tion obtained froa this source is lwamliataly transmitted to the Bureau for 
appropriate notion. Investigation in Ihe Cleg Case was materially advaneed 
when the SIS representative personally intercepted a west-bound dot message 
to 'Jexico* Other important secret messages have also been detected by hlm.J^ ^ 

MUVTA b 


yn 


ixirtag the past fiscal year, FBI personnel assigned t.o Bolivia 
has been inc eased to such & degree th«.t coverage appears to ho assured In 
all phases of investigative activity aiud In all (titles of Importance within 
th* country. At the beginning of the fiscal year there were only two agents 
assigned to the Embassy in La i'as as Legal Attaohes and three as undercover 
operators in the country, whereas at the present time there are seven FBI 
agents .attao >od to the Embassy, three plant protection taohniclans attached, 
to the Bolivian Government but operating from the Legal Attache's Of floe ^ 1C 
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•ad tfcrwf 111 itlria* la tha Consulate «t Coehabmsiba there art twi n! 

*IWrtt iftKlfwi u Assistants to tha Consulend ‘ on* olerlr, taferoerer 
oavofege k*i also been materially increased to auefcan extsnt that by 
maintaining a o sara l agents la oemstant travel status throughout the comit y 
on adeqnete and complete picture it obtained of Onto aetlvltiee of • mb* 
voraCvo nature as wall m political, economic, noIiI, and other inforaatlem 
pert In mt to the war effort, *. ^ 

Informant coverage hat boon oo Increased that 7*1 r sg rosa n tatlvtt 
In Bolivia have developed and are using forty-eight Confidential i if waaft 
■ad 10? contacts throughout tho Molds of town w o t, peiioa, F ni4 lli<4 
or.^nidrations ^prlvo^o business, tho various nationalistic political parties, 
som of which are accused of being totalitsrlsn in toadonoios, tho loti 'or|r» 
tho Italian Fascist rty, and tho Spanish Falaage,^'}!, 


A WW ■»-*< •Pm/i+r.rrr lUt« 


a^Voij 


bw» *rfcabl!shi<i liith thd 


and with tho Departmental and 

amioipox roilco Departments in fas, Oruro, Petosi and Cochabas&a, which 
ash* it possible for HI representatives to obtain any and all information 
from polio* f1les, desirable data regarding movements of Axle nationals, sad 

related information* 

Following the increase of personnel assigned to the legal Attsoha’s 
office in the Safeasoy at la '**, it became pooaiblo to institute a complete 
reorRaniration of the filing system} consequently, the files of the 
Legal Attach*** office are now up on the be sis of the system utilised 
at the Seat of Government, and a complete card index is maintained regarding 
all na. ed reported to or investigated by the office. The I-egal Att&ohe*s 
office has also be«n enoharsec with coordinating ell in**11Irence information 
received in the SMtassy and receives such infonsetion from the ?!J.Ht*ry Attache* 
the -mbnasy and any other govermasntal srenoy which com* ?r the possession 
of such Information, Ihis Information is recorded on 8" x 10" oar:; which 
are filed alphabetically, and this file constitutes a central intelligence 
file on all names which oock* to the attention of tne United States Government 
agencies and is, of course, available to designated represent Uvet* of each 
governmental dnpsrt—nt in tho «b*s#j r . ^ 

On the boats of a review of information o ntained in tne central 
intftlli once file sot up by the F3I Attaches in La *'a«, a representative of 
the 3n*i;i;/ Alien Control Unit with the Department of Justice determined that 
there existed cufficiuat Ini'brnaticn regard m- 162 Axis nationals to warrant 
their internment la the Uni eel States Id the event it btoame possible to 
obt ain their expulsion from bp Hvia.. Through oontsots with polios officials 
nr,d| | ministry of Government* the office of the 

T /.-^acne ft* a obtained rail assurance of unstinted oo op* rat ion in oonneo** 
tio/i wi'h a deportation progr.ua, and it is considered probable that a 
einprelwnsiv© project of this typo b* oarrlod out in th* future in tho event 
froHlde-.it Anriquo i’ttcaranda and otrtaia of his Ministers oan be nersuaded by 
the Ambassador to approve the project, 

Shile certain teohaioal and political difficulties were encowtcrsd 
in bringing about tlis in tall*tion of aui FIJI radio traansmittln , r and raoeivin^^ 
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Mft' tvt* the Bibaesy In U Pit, and far a tin* it appaared that it w*»>ld 
bit nalsstary to install th* equi p—n » 1 b the ho— of the legal Attache* 
y an t a l -df- a oaw bnlldlag vdiloh util be completely occupied by tl» j j iiiy 
sari' tho Attached Onitod state* Oovern—nt agensiss baa largely jhvlated these 
difficult!**, Tho radio equipment ha* now arrived la La 1’at m it is expected 
that It «iH ho installed and In operation within a nry abort time* 

A comprehensive survey of installation* and faoilltioa la Bolivia 
producing strategic wmT material* has 1 >**n completed daring tho past yoor by 
th* throo FBI plant protection toohniolan* wbo mere attached to tho Bolivian 
lovornaant in an advisory capacity* This eaaetleaien completed surveys and 
prepared detailed reports and letters of roe emendation retarding all lmpor- 
tant nine* In tha entire oountry, as well as their adjunct penear and trans¬ 
portation facilities* Subsequent to delivering the letters rtccenendini; 
protection measures, —mber* of the nines recontacted their respeotlve 
managers and revisited the areas involved in order to determine the aanner in 
whioh res—enactions wore being placed In effeot and in order to be o£ poeslbl* 
assiftanee to the anage—nt in carrying out theaa reconnoadation**^ H 

During the oours# of the year ?3I r op ra t an t atlvee ».*re largely 
responsible for tha arrest, expnlelm l“ron Bolivia and internment within tho 
United State* of Or* Brae tfernar Xempskl* Baal propaganda agent who had 
entared Bolivia as an ozpert aa tropical disaasoa and had dedicated hlaaelf 
to Baal organisational and propaganda activities in the country*^ / \ 


Vi thin recant months the FBI rapreaentative In Bolivia furnished 
in for nation to tha Hatlanal rollea Director which caused hln to order the 
arrest and data invent of Otto Vogt van Slokengen* who has boon the subject 
of n Bursau lnv**tlg{|tlon in the ttoited State** He was expelled from Brasil 
beoaoa* of his Mai propaganda nativities and on the euaplolon that ha was 
furnishing supplies to Sorwm submarines at the wrath of the Amaaon and 
had ba*n in relative seclusion In th* Interior of Bolivia for almost two years* 
Von Siokcngon la presently inoaroeretad in La Pas and arrangements ars being 
mad* to affect his expulsion fron the country as qulokly as possible! however, 
it 1 * hoped that a Mr* comprehensive deportation program aay be effected so 
as to Inoluda a number of prominent Bails other than Yon siotamgeiuj^ ^ 

Of great eenoern to the Bollriaa QoverU—nt and eoneequently to 
our own g ov e rnm e n t here bs m the frequent rumors and reports to the effect 
that Major Silas Belmonte Pabon* former Bolivian Military Attaoho to loraany 
and the alleged author of the famous "Belmont* letter" to tho *x«3*raaa 
Mlninter to Bolivia, ?rnost ‘-radler, ooaaplrlng to overthrow the government* 
and act 19 * Baal regime in Bolivia, mi planning to retur- to Bolivia fron ~ 
Europe for th* purpose of organising a revolution against the government of ^ *- 
(General Snrique Penaranda, whioh is axtreualy ?ro-Ohlted States and pro-Ally?* 


The office of the Legal Attach* in Bolivia investigated these 
rumors in collaboration with th* Legal Attache** effit* in Buenos Alves, 
Argentina, and it wan satisfactorily determined that Balmont# had net 
travelled to the American o ntlnent and was necessarily in tturope at the time 
he was reported to be in Buenos •Urea* Argentina* Subssquent report 5 from 
Lisbon have oonfirmed this information* X O* 
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BRAZIL 
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During the past ywar si:; personnel la Brasil has Increased tram, 
two 1 vs to fifty Ag of July 1, 19<t2» thtro were two agents assigned to 

the American Srifcasey la Rio do Janeiro and tea awn woro earring in an under- 
ooror oapaolty la the country whereas at the present tine nineteen ropresenta- 
tleeo are assigned tt the f.rabasay and various Consulates sad twenty-four 
agents are workingrosier cover. In addition two radio operators and six 
olarloal enployees nr» assigned to the Fmbasey at Rloy&^ 

Since Ally l t 1942, 31 representatives hare been placed in every 
one of the thirteen American Consulates in Brasil which are located in the 
following dtiect Salem* Bello Horisonte, Corumba, Curitiba, fortalesa, 

Kanaos, Ratal, Parte Alegre, R»oife, 'antes, Seo Paulo, end Viotorla* Host 
of these Consulates are situated along the eastern sea eoast of Brasil, whidb 
is the aost strategle eeotien of tho country inse far ae intelligence 
activities are concerned, Menace, however. Is approximately 1,000 miles from 
the south of the AmeAon River in the Interior of Brasil and Corunba le locatedn/ 
oa the western border neer the neighboring oountrlee of Bolivia end Paraguay, 

A mtriber of the undercover agents in Brasil have covers which are 
particularly adapted to travel end thin enables them to conduct investigations 
and assure and develop information of interest to the Bureau In the nest 
inaeeeeelble regions, The inorease ia the number of agents assigned to Brasil 
has resulted la a corresponding lnoreane in direst coverage of Intelligence 
activities sad the development of ooafldentlal Informants end sources of infor¬ 
mation, Rumorsue contacts have been made with local polios departments, 
governmental ba ron s and agencies, private individuals, and employees of 
ooataeroial and industrial organt sat ions through sfcloh ooafldentlal record 9/lX^ 
end inforaatioa of interest and value to the Bureau are aade available, Jt 


In practically all of the areas in which SIS representatives are 
operating satisfactory liaison has been established with the polios depart¬ 
ments, and theee Up* enforcement agend as are oeoperatlag to a high degree 
in the reporting of Information and th« oonduotiag of requested investigation 
and surveillances# The Rio dc Janeiro and Sao Paula Police Departments have 
requested the Bureau to have Bureau agents work ia collaboration with their 
respective organisations and recently arranga a ea ttr mere co'plated to assign 
an agent to these lew enforcement agamies, Theee non will work with the Rio 
end Bee *aulo Felice Departments and they will engage in police liaison 
sot Ivi ties, /"jiy 

A 28B page monograph entitled "Totalitarian Aotivitiee Brasil .... 
Today" was oowpiled from information appearing in the Bureau files and rewSfds 
and It was published in December, IMS, Copies of this publication were 
distributed to the President, numerous go ve rnm en tal ngenoles, and the British 
Intelligence authorities, end it was very favorably receivod,^ 


In July, 1942, a Bureau operated radio transmitting station was 
Installed in Hlo do Janeiro, Tho installation of thin equipment has enabled^ 
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the Bures* to maintain dolly oontaob with sad to elessly nfrrlw and 
dlreottho activities of tho Rio office* can now bo transmitted 

by radio between Washington snd Rio attoh. mare expedltlsusly and oofoly tho# 
by Mbit* tho oothod of transmission which was previously utilised, This 
system of radio owinlootlon has boo# of great assistance in tho handling of 
intelligence aetivitlee m it pond to tho Boroou to hoop la Slose contact with 
all important events and developments that occur In Brasil* Radio receiving 
and monitoring eqolpmttt which is also under tho supervision of the Federal 
Bureau of Investigation has boon used to monitor radio transmitting station* 
Whloh are suspected of operating in a clandestine manner. An a;;c*it has been 
In Rio do Janeiro end Sao Paulo* Brasil* on apodal aasl.Tiraent since February* 
1042* where ho has boon collaborating with the *io do Janeiro and Sao Paulo 
Polio* Dapartments and British Intelligence in questioning and obtaining 
statements fro* subjecta of the German clandestine radio station oase* 
Approximately thirty of these individuals have already been tried eud sentenced 
and tome seventy have bean apprehended and sr« presently awaiting trial. The 
information whieh lend to the' apprehension of these subjects was dereloosi 
and submitted to Brasilian authorities by SI.: representatives*^ 

An lmpertent development resulting from the work of SIS relates to 
tho prosooutioo of Xaxi spies under Brasilian law* The aotivity of the 'Jera^n 
espionage agents teak place when Brasil was not at war and there was no 
Brasilian law in offeet under which they could bo proa-icutod, Moreover the 
Brasilian constitution inoludad an article expresaly prohibiting the enactment 
of retroactive la we. Immediately after these arreots the Berlin radio began 
to atti-ok rrasll In its broadoaste and to t reaten reprisals. These throats 
ultimately were oerried out by the sinking of five Brasilian ships by Oernan 
submarines * news of which was nado public by the Brasilian Oevernremt on 
August 18* 1942. On August 22 * 1942* u stute af war was declared to exist* 

The Oovoranant** first stop after the declaration of war was to revoke 
the artlele referred to above* end its second was to publish a decree on 
October 1* 1942* designating arises and offenses against the national security. 
The decree was nado retroactive to the severanoc of relations with Germany* 
Italy* and Japan* Under this deoree convictions have been obts Uiel and 
sentences pasted on a number of tho womber* of the espionage group* Twenty* 
six eenviotions have bom obtained end sixty-four persons are under indiotnent 
awaiting trial* /E \ 


cKiai ^ 


At tho beginning of tho 1942*45 fleoal year there were thirteen 
agents* two special employees* and one stenographer assi.-nod to doty in the 
Republic of Chile* There are now thirty**ight agents* eleven clerical 
employees* three radio operator** and one translator in that country as well 
as a special employee who travels exclusively in Southern Chile* Bureau 
representatlven have been placed in all American Consulates of chile from 
Arioa in tho northern most part to Punt a Arenas in the e xtreme south. This 
arrangomant has allowed much more extensive end expeditious coverage of Chile*s 
2*900 mils* of coastline with its varying climates and geographical paculi* 
arltias* ^ 






The laereased paraonnsl 1 b Chile Km neootsltated an expansion 
lm spate frentwo offices and a oedo reon la Santiago during IMS to tan 
offices, including * modern photographic laboratory, o radio roea, oa4 
quarters for the BMlljr Coordination Office ftt the p rese nt tint, SIS 
personnel la tint Aaerleem Consulate at Valparaiso ntilis# six cffioes, 
including a well equipped photographic dark rasa while representatives at tho 
other Consular office* ftro assigned varying amount# of spaoo as aooossary la 
tholr work* 

In April of IMS, tho Sli Legal Attache la Ohlla was £ivan complete 
control over tho Many Coordination Of floe (ECO), thus tasking his office 
the oe&tral olisroais unit for all intelligence lnformstlen received at the 
American Jfebassy* Tfcie has rreatly laoroased the work and responsibility 
of tho SI? In Chile bad has «ads possible a greater correlation of aoti'ity 
among the Aaerleaa XnfcelUgeaoe agenelee operating there* Jg 'W- 

Burlng the current year srpongmHsiits were perfeetod for -omplete 
coverage of all Major hotels, trogifir+atiloa agoaolos, tad nail end oable 
faoilitlss throughout Chile* fhla has resulted la the ability to eseerteia 
sad observe aero as s er a <«ly tho activities of Axis suspesta in that country* 
Riroagh olooo liaison with tho Chilean InveetlgaOtionee or Looal Polios and 
the Carablneros Or Military ?olioe f the results of thslr investigations 
are nada o ur rea t ly available to the B u r»Ou« Efforts are now being aade 
through those erganisatioas to ooutrol all international travel via Trsas- 
Andeaa passes Inasakush as it has been established that little used end loosely 
controlled passes have been used by Gernsn espionage suopeots to travel 
between Chile end tans And Argentina without being Observed* 7heee agendas 
have been of Material assistance In the conducting of snrveillsneos and 
In ea:orol«lag duties tor which agents could not well be utilised. In 
addition, they have tarnished identifying data oonetming important suspsots 
from application* far official oamots which are noeessary for tny Individual 
residing In that oourtry* Through the International Polloo of Chllo whloh 
is in charge of frontier and port Betters* Infaraatlon is readily available 
regarding shipping, passenger tad crow lists, sad travel activities of 
important suspects* 

Infensant coverage has boon extended aaong the leading figures la 
the antUAxis groups such as the Visiting French, the Free Remans, etc* 

For several Booths the Spanish Republican organisation has furnished complete 
infcreation regarding the activities oj* the Spanish Consulate In Valparaiso 
and to a lassar extent in the Spanish Hfcbaasy in Santiago* Valuable infer** 
astion regarding the noveasat of Axis funds has bean nadd available through 
contacts in banking clrolos* Holiable ssuroes close to tho Japanese, Oeraan, 
and Italian Sabassies have continued to ba effective slnss tho break in 
relations between Chile and the Axis on January 80, IMS, inasmuch as those 
groups have penalised active in Chile even after officially closed* Through 
these sources wteh detailed infornattsm regard lag tho activities and membership 
of the SSOAP in Chile has been developed*^C. 


This k owlodge of Axis activities in Chile was furnished to Chilean 
authorities through diplomatic channels when that conntry severed relations 
with the Axis on January 20, 194?, and was of assistance in semiring decrees^ 

14 , 
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relegating icm 242 Axis Mtlomli to wnforoed roo&donoo la non-atrategio 
Shortly thereafter a list of ensrgeney sane* *■** established la 
Chile Into which areas Axis nationals wn aot permitted to travel without 
express aaithaflty* Information 1* now being furnished tho Chi loon Govem- 
■mt ragudteg 'k largo miaibor of^person* who have requested repatriation 
to Germany, Italy* sad Japan +S 

Ik larch ,.f 1943, • monograph of SIS pagoo was issued reflecting 
1iifs«wilfn txtsraoted from tho fils* of tho Sid Division regarding totali¬ 
tarian activities in tho Republic of Chile* The monograph was dietributed to 
the Presldwt tad interested governmental agenda* whloh hare reported that 
it has been of isoaelderable value to thea.^^ 

On JBm SO, 1942* a ooaprcheniive mswo> — d an regarding Gorman 
espionage activities centering around the clandestine Gerumn radio station 
PTl. in Valparaiso* Chile* was presented to Chileen effleiels through diplo¬ 
matic ohanaelo* kM a roeult of this memorandum the Chi loan Government 
arrested the priaUpal members of this group ea October 23* 1942* and Is 
presently o o nd e wtlag investigations toward the looation of two fugitive 
members of that group* Others have been interned la the smaller towns in 
Chile* Through their eomrauni cation* with headquarters in Germany by neons 
of radio station PTL the idealities of the msribers of the German sabotage 
ring headquartered la Santiago* chile* were established end the leaders 
apprehended* Two neabers of this ring continue under observation of the 
SIS in Colombia, amd extensive coverage is being Maintained to detect the 
possible entry of another recently trained group of sabot ours from Geraary 
into Latin Agurloa* Count** s Freda Douglas* wife of the Gar man ar.«rrt 
Archibald Albrecht Douglas* is presently tinder observation in Chile and 
Argentine inasmuch as she utilised the facilities of station PTL for oonasmi- 
oating with Germany itttd has boon established as the author of several ^ 

anonymous loiters taken from Goman agents proceeding to Hungary* It is k.11 
believed that considerable valuable information may be obtained from hor *& 

Ctoe of the aset important iarestigations presently being conducted 
in c hlle involves the most oonplete Japanese espionage ring ever to be 
unoevered by the Bureau* Their member* use Japanese diplomatic codes and 
Spanish name* and addresses and ere active in several Latin Asmrioan oountries* 
including Chile* Xatanalve Investigation is also being conducted regarding 
the Chil san aspegtf, of the German espionage ring ef George Hloolaus In Mexico 
which has forwarded information to Germany by means of alorosoopie dots* 
Several individuals are under observation in ooanootion with the 
transmission of information to a number Of related drop boxes In 

Spain intended ultimately for Germany, The twaggling of strategic metals* 
diamonds* etc* from Buenos Aires* Argentina* to the Axis is receiving atten¬ 
tion inasmuch as suoh of this material has originated in Chile* fii t/( 

Sxoellaat Information has boon developed in Chile concerning the 
smuggling of plaHmum from Hew York to Germany vie Colombia and Chile and 
certain principals In this oa»e are presently facing Federal prosecution 
in Sew York, principally on the basis of the evidence obtained in South 
America* 



Xh * mi involving ssorrt writing letters from Bratll to 
Europe by Angelo Pos*i* «a Informant of ths SIS la Chile has boon 
appreaohed by Luis Bonasil* alleged leete? of Italian espionage in 
Argentina and eontaot of Poeai* for thap—poss of assist in/, in the 
establishment of an Italian eapisMfeiBfanisatittt in Chile* Constant 
coverage is being maintained by e—tjjpressntatlve regarding this effort* 

An additional infornant of our Chile— representative has been reerulted by 
the off totals of the Ceraen faibassy to snter the felted States as a doubls 
agast and supply espionage inforaation to Oernany. The infornant has 
ravsalad thasa plana to ths SIS and arrsag—eats are being —de to continue 
his oontaots with the leraan officials*^ 

Anna Bradanhas(> Hellamarm* together with her husband and several 
other individuals in Chile* in —gaged US gathering Inforaation for the 
leraen "spioneue Servioe, She receives code messages in Santiago from other 
points in Chile and obtains United ttates publloations through drop boxes* 
She formerly somminiaated through the German Embassy end lBvs*ti£ation* 
are pointed to disaovarlng her present swans of oe—unloation to Oemany* 

The holder ef a drop ban in Chi'* ooameted with an Italian espionage ring 
also operating in Buenos Aires* Argentina* has been identified and covers’o 
is being maintained in an effort to oospletely uaoerver the rin;. The 
individual/!® Chile has been rocontly eontaeted by Spanish diplomatic 
courier, 

Another natter ef considerable importance Is the investigation 
of the Chilean oontaots of Thilo Mart—a* a Canaan Abwehr eg—t operating as 
a businessman In Argentina* who —s involved in a ease of sabota -o In Bratll 
in July, 1942* In ids* of his eon—otlon with sabotage* together with the 
fact that his effioa la the cent— for 'leraan espionage* olose ocvera^e 
must be nalntained aver his frequent o—toots* ^ ^ 
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"hi peat fiscal year as ragards the Republic of Colombia has 
assn a rapid growth In SIS operations and a considerable augmentation of 
personnel with the result that a highly affective org—liation ob 4 alning 
ooverage — all phases of Intelligence eotivity has been established. 

'ithin the past year* STS representatives have been placed in all the 
American Consulates in Colombia* namely* Berrangullla* Buoaremanga, .Medellin* 
Cali and Cartagena* These rsprssontatlvss have the title of Assistants to 
the Consul* Likewise the number of events operating st ths A—rican Embassy 
at Bogota as Legal Attache and Assistant Legal Attaehes has been materially 
increased* Thera has also bean an increase in the number of undercover 
repres—tatlves* By vlrture of its Mahassy and Consular representation, SIS 
operation has taken — a facility for investigative eotivity not antiroly 
—joyed during the previous year* At the present time* there are stationed 
in Colombia nineteen Special Agents, eleven of whom are assigned either to 
ths American Esfeassy or ths various Consulates* and eight aro stationed in 
Colosbla as —dereerer representative*. The remaining personnel o nslsta 
of six clerks and two radio operators,^ ^ 
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During th* past yoar* an oaoollout liaison has boon developed 
«U]| tho Colasibiaa National Poll** tad tha various looal polio* agendas* 
Raoently at tha request of tho Colombian Cevarnaaot, arr*np;*m*nta war* 
oonoludod for tha assignment of too Bureau Agents to fan*tion as Instruo* 
tori for a period of one yaar with tha Oolwtbiaa national Police* Oaa 
Agent haa air a*4y boon aant on this assignment, fron which it La ho pad 
ta furtfcar onlarg* upon tha liaiaan *ith tha ColsnMtn Polio* offlaiali 
and to develop a better and aero oonplsta apirit of cooperation between 
STS roprosontatlvos and tho polio* throughout Colombia* >Y ^ 

Tho Uferwant coverage in Colombia haa boon onlargod to tho 
point whor* tha Inaat diaoroot and dlfftoult types of investigative activity 
and toohni<pM ooftbo utilised* Msny antl-Sasi organisations and fro* groups 
hay* boon utlliaod to a groat, advantage by SIS rep r e s e nt atives in iho obtain* 
lag of latolligaMHi information# Tho Coverage prooantly enjoyed in Coloabia 
la of an exoellomt aaturo and tho Suurotti haa boon most satisfactorily 
inform* on all typos of Intel Ugonot Aotlvity* ^ ^ 

A nanbor of important espionage oaaoa ban* boon developed within 
tho past yoar and in several Inatanaas tho aotlrity of 31 1 representative* 
haa boon lnatrunontal in bringing those oaaoa to a satisfactory culmination* 
Within tho past fan months tho Colombian Covarnaaat baa taken action against 
throe known oaplonago areata and although this aotlon on tho part of tho 
Colombian Ckrvornmsnt haa not bom all that was to bs daslrod, itdld 
eventually roault la placing two of these agents it our hands* 

Tho Borlborto Sohwortau Kakildaon Cast ~U.. 


Tho prinoi pal ease Involved lorlberto S o hw ar tau KakiIdson, 

Ha*i trained espionage a goat who operated not only In Coloabia but also 
in Brasil, Vanosuala* Argentina, Chile and Ecuador* Through CIS repre¬ 
sentatives , tho Bureau was aware of Sohwartau'• Identity a* ftarlqu* who 
was frequently nontionod in oonnootioa with CYL, the olaadootino radio 
station operating In Ttlparatso, Chile, for tho hotter part of on* yoar, 
late In 1942 th* internet ion developed oonooming Sohwartau was furnished 
t 1 * Colonbian <7everea*nt which oaused hie apprehension* After a lapaa of 
several months, tha Colonbian Oofvonwrat dooidod to turn Sohwartau over 
to ttotted State* authoritlea and ho is presently in euetody In th* United 
States, Th* hooltant aotlon on th* part of tha Colombian rovernnont in 
turning Sohwartau over to tho United Stato* was dn* primarily to tho alleged 
dual eitlsenahlp of Sohwartau, who, although boro la Coloabia, travollod 
on both Sonaan and Colonbian passports* Zt was also duo to son* extent 
to the international situation insomuch as Coloabia has not deelared war 
and sown of th* Colonbian diplomats stationed in Sarop* were still In Europe 
and more or less at th* "meray of tho ’Jorwans," The Investigation of SehwartsfU 
by representatives whloh reached a number of oouatrias n all parts of 
th* world disproved Sohwartau*a aoatsntlon that ho was a Colonbian oltissn*^'^ 

The Mm Vogel Caso 1A 


Max Vogol, a Ooraan national who resided in CplonM», was found 
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through SIS operation* to be an. intermediary for espionage information 
o owing from George Nicolaus, ohlaf espionage agent in Uexieo. Vogel was 
taken into custody by tha Colombian Polios and latar on tha Colombian 
authorities agreed to turn him over to tha Unitad States. Ha nay possibly 
ba prosecuted on an espionage conspiracy charge and In any event ho will 
■aka an excellent witness at tha espionage trial of subjects oonrmeoted 
with tha Clog Caaa*^^/ 


Tha Hans Joaohla Hardsra Case 


'll 


Hana Joashlm Harders, a naturalised Colowbian eltlcen, ha* alao 
boon idantlflad by 8X8 representatives at a Iasi saplsnaga agent operating 
in Colombia, Ha was taken into oustody by tha Colombian Polios but wee 
subsequently ralaaaad baoauaa of bis Colowbian oitisenshlp. Hit oaaa has 
boon given preferred a tt ant ion and afforta ara being made to bring tha 
Harders Caaa to a oanelualon setts faotcry to the United States 

Tha Haraann Hainriah Rullhusen Cat# 


Anothar important espionage case involves Hermann ileinrieh 
Rullhusen, Th* investigation of Rullhussn was pradlaatad on the interception 
of anonymous seeret writing eo—mi options to 'Romany fro* 'oloobla and lad 
to the idantifiaatlon of the writer aa Rullhusen. He la praaantly leeatad 
on an isolated farm outside Bogota* Colombia, whara ha is beirv; kept undar 
a oloaa aurveillanos, The investigation of dullhusen developed information 
on Ludwig Bisohoff, Fresno, alifornia, who reoelved $80*000 fron the same 
individual who recruited Rullhusen for the '•raane and who has acted m an 
intermediary for nail from Rullhusen to a German box in Lisbon, Portugal. 

The' investigation has further developed that Rullhusen operated a radio trans¬ 
mitter in Colombia although at the present, time he has abandoned use of the 
transmitter which he has placed in the hands of a friend not yet identified,*^ 

The Walter Stubbs u 

Another very important espionage oase very reoently initiated by 
STr representatives in Colombia Involved Walter Stubbs. Stubbs has been 
positively identified as an important link la the Goman espionage system. 

One of his brothers is head of a Carmen espionage recruiting system in 
Spain and another brother allegedly handles finanolal matters in connection 
with espionage recruiting. A third brother ie also in Colombia. Stubbe la 
oontinueusly under surveillance by SI>’ representatives and He communication* 
are being oov-red. The investigation is proceeding with the idea of identi¬ 
fying his various oentacts in view of his important peeition in the Carman 
e» pi on a o system.^ 

The Theodor C. Barth Case 0( '|^ 


It should alao bo noted that during the past year ;T; representa¬ 
tives have actively Investigated many eases involvin': the smuggling of platlmm 
from Colombia, Inaasuwh as Colombia is the world*e second largest producer 
of platinum, a large contraband traffic of platinum is in existence andV' li 
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lilt agents hscre Wan aettww in t *‘ la ftratagio alurij for tb* . 

.<•• of tha Asia war anohinee» Thees||g|$, 8arth t a Oumb national residing 
in Colombia* mi* tha ohisf buyer of Vpfistinai.prior to the tiao Cftloafele 
broke off diplomatic relations, Barth ts sttU reliably repea led to ba 
engaged la ositrsboad platinum buying mi at praas a t widespread investigate 
tions ara bolngbiMMetod to establish hia <laK>itl«t aotltltiss t> regard 
to naggUii! Rtoeat fo v wl s p wa nt s have oimnsatid lorth with tb% Ferdinand 
Cortot* of lav Terk mho was meant ly ocnvictedforH^ of tha leutrelity 
liaaatlgatlon of-figth baa developed eonsldorable information of 
OiAlil't* Moist la tha »\«oeatH|||l jr ag a autlor. of Kartaas ia tha United - 

Birt aa * ^ > 








813 r op raaoatutlve. haM« Iji&ag tha past fiscal year, actively 
investigatedtaanMikla oaaas lavaltfl^ vloletlga* of tha United states 
Proclaimed Hatof Certain Blookad nationals as mall as propaganda and 
subr«r*ive eetlvltle*. trough tho Amarieaa iftifcitsy this Information has 
boon given to tha Colombia afftaiUlK for appropriate notion with tho 
jroault that thO SMTO dang tr ow s Intis hurt boen remaned from the coastal 
areas of Colombia where they will be lit a lass favershla position to do 
harm to tho Allied i?or ^ffort*. j|X8 representatives hava maintained n 
high standard of work la Coloxhli^ tad rotations with tho Colombian officials 
sad with tha various American ani^Allied Intelligsnao sgoaeleo have boon of 
s hlgjb type* Tha aooewpllahmcnts and Operations of tho SIS in fnloshia hava 
beenser editable addition to the Bwjgia^s wnrk,& 


COlfcA MCA j/X 


SIS eevaregein Coetcvftlia. has iaertatod tremendously during tho 
pest year and new aonslsts of th$^ilemtnr» Throe attaches in tho Sabasey 
at San Joaej one attasho each in me. Consulate* 'at Llaon and Puataraaatf 
three representative* who operate wader oeveri too radio operators* and a 
•tanographer and a jslerV attaahod to flhp Embassy In Ssa Jees.^ 

Tho five attaohss amd tho three uadofoovor representatives havo 
all obtained and developed their own source* of information, contacts, and 
ecnfidoatlal informants with tho result that excellent and 'mpreh&niive 
coverage has been esteblished far information of all ***"')? x. 

Undoubtedly, Infmstlen Md^iriwlly furnishod by Els representa¬ 
tives has besa of Mnsldereble laporfatco In the dsportntions of Axis 
nationals daring tha p .at y#ar »md the operation (deletions and addltisns) 
of tho United States Preoalimad List of Certain 3looked Hatlonals* 

Iho offloo Of tho Legal Attasho, through its oentaet.n with tho 
local Consulates ud the Various air lines operating in Costa Hies to 
the United State#*, Obtains information as to all traveller* to the United 
States, and such Information is transsdlted to tho BWreeu* This permits 
the Bureau or ether agencies to interview and gueatien anyone arriving 
in tho united. Stated* if suoh is neoet sary* 
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Bureau rspraaeatatlTce art prwvidad with all eanecrhstp naterlal 
«B Mil, cable, and radio traffic catering or leaving the Hepatite, end they 
have i««Mi to the rewult* of monitoring of the radio telephone messages to 
and frea Gceta Bioo*^^ 


The office of the Legal Attaeh# alee ie la a poeltion to place 
wail oovwrs oa cay given subject er address, *his la la addition, of course, 
to the ccncefihlp aatcrlcl referred te above, ^ -y 

b7D 

__One cauraa of Information le able to adwlsa concerning activities 

la the|_l This l» of extreme lmportanoe 

oonoemlng political, soanomlc, and financial considerations.^ 


Very oerdial relations aro maintained by "T" per;;o;:nol with other 
Waited States fl ev erem an t agenoles and there Is cooperation between 

the offices of tho Legal, Military, and Assistant Naval Attaches, The 
offioe of tho Legal Attache acts as the coordinator of all indorsation 
emanating from late'licence agencies In the American ft&asay. In addition, 
the office of tho Logal Attache hue ao«es« to the records and eoo^>erat»a 
closely with the District T n telllgflno» Officer, Fifteenth Feval District 
(located in banana), ^ ~y 

Close cooperation ia also had with the local reprooeutetlvo of 
the Brltieh Intelligence, and he haa been inatnaaental in furnishing the 
offioe of tho Legal Attaeho many -valuable leads, 

Through its contacts with tho employee* of the Department of 
f’ublio feourity, the office of the Legal Attaohe hoc cocoes to the files 
and records oempiled by the Costa Rican fovernmattt. In this nonneotlon, 
representatives have been able to obtain and furnish photographic copies 
of practically all oedulaa of foreigners residing In Costa ica.^f^ 

There has recently been established a radio transmitting and re* 
oeiVing set In the ’babassy in '’an Jove which ia naod to furnish and receive 
information dlreotly to and from the Ihureau in lieu of cablegram and radio* 
gran nee sages heretofore used. X ^ 


On# of the works of the offioe of the Legal Attache is to compile 
a complete card index on all person* entering or leavin- Costa r<|o» via 
airplane. As a result of this work, the office ff the Legal Attache la 
in a position to aaesrtain the possibilities of persons, who travel 
extensively, being engaged as couriers. 


jr^ 




investigation* within tte B n r s eu fruwiUy wyAw steerage 
la Cate la Tlw of tte prexinity «f tea inland te the wlalltttMj 
end for till reenon SB rspr sesntstlwos la Cuhaar* fr e qatotl/ designed 
■otters te be handled u > port of at! operations la Cwte.|?‘ ^ 

SIS reppestotetlvee la Cuba «njoy a aloto relationship with 
tte Oaten Rational Polios and otter departments of tte Cuban Oeveranaat, 
tteraby ftoilltatlng greatly tha msrk of tte Bureau la that country. 

During tte put year qm SIS representative tea teoa awarded a formal 
deaeration by tte Cuban Government far aaritorloua activities an tte 
part of Hit Special Agent in oonnectlon with hie contacts with the Cuban 
Oevcmsat. £ fy. 

SIS Peraoenal in Cuba %v 

As of June, 1943. a tftal of twenty-nine SIS employee* are 
assigned to Cuba. Of this number, nineteen Bureau representatives ere 
engaged In Investigatlva work, and ten employees are assigned to 
olerieal, stenographio, and slallar duties 

A Baraaa La gal Attaoha and eleven other STG representatives 
are assigned to the Aaerioan tebassy at Havana, Cuba* Five Sir repre¬ 
sentatives, including doc Special Sagleyee, are assigned to Cuba in an 
undereovsr Investigative oapaclty. 

One SIS representative le assigned as Assistant to the 
American Consul at Santiago do Cuba, Cote, and ttere la an SIS repra- >, iky 
tentative servi ng as Assistant to tte Userlcan Consul at Caaaguey, Cuba.f v 

Radio Cpewpaloatlto with Havana 

The installation of a Bureau radio was eowasneed on reptember 7, 
1942, In Havana, Cuba, by SIS: employees, and the first oontaot was ante 
with the Bureau station la Washington, D, c., on Sept ester {s ( 1943 , 

The Bureau radio in Havana is in daily eontaot with fil headquarters on 
a regular schedule and Is available twenty-four hours a day for the 
purpose of asking emergency contests, Jf'pL 

With, tha installation of the Bureau radio la Havens, there 
has resulted ware immediate and 0 loser supervision of the important SIS 
operations in Cote. Wl4 
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Jo>9 Fraaolaec ihrlir Paohopo y Caaate A 


Thii indivldtel nan bora ak Havana, Cuba, in 1901, the •*» 
of o cigar «kir, After working in hi* father'a cigar factory for « 
tine, Paohseo e n ter e d the theatrical profession and took up danoing *• 
hla lift'a werJc* Paoheoo and hi# dancing partner fulfilled* nmajhar of. 
prafaaaleaai dfsaflfc angageae&ts in Rurope until Sarah, 14l|, at white 
tin Fkeheao ««w placed in on intarnaant oanp in Dalgtau Opoa hla 

oarap* Pncheeo went to Belgian tear* h* an* 
reaitdted by tee dernans to aerva a* o 9*raaa aapionag*.octet in Cuba, 
Following n ported of inatruetien la aapionag* tachalftte, Faahaae 
doportod for ^uba froa Vigo, Spain, on February 19, IMt# but an# taken 
off the boat by Security Offioora at Trlnided, Britite teat Indio*• 

Phan aab*eguently Interviewed at length by ilSrapresentatlves, Paoheeo 
set only adafttted hi* intention to perform espionage aotivitio* but 
gave complete and valuable in r emotion oonewrsiag tee Semen method of 
reerulting *ad training eapionage agents for tee Hatteru 3*wls |h a r *, 
and furniehed 3li rtpreeantative* with Infortaatioa of value oeaoeralM 
te* aotdtitiee if teeny eepionare agents in tha Western H*ni*phara,J^ 


Apgrehonaioc aad Htewitlon of Kolas kamat Luaiag 


k'u 
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fain* ; a-g— t tuning, a teaman national, a tt ende d an aapionag* 
soheol in. Hamtetfg, Mtnmay* la 1941, at which tlna he atadlad aathod* 

Of oonatruotion^and operation of a radio traaewittar aad obtalnad Infer- 
mUsb as to th# a*# of aaorat lake* luaiag was sent te Cuba by the 
derman high eoanvad traveling cm a falee llondarea pasapert, Luning 
arrived in Bate*!, tefca, on Septaster 19, 1941, and thereafter baeans 
engaged in aaplteag* aetlvltiaa until hla arraat by tee Cuban polio* 
on. August tl, 1949, after intenalv* investigation by 419 representatlvee, 
Inning was brought te trial by tha Cuban ffimrnaant tea aharg* of 
aapionag*, ana aantStead to daate, aad was oxaautad te Xevwhber 10, 

1942, thua earning the dubious distinction of bainf -tee firat Axle 
aapionag* agent te fere executed ia the «*#tara llewls y ho r o Soring tha 
currant ter,Jr V/ 


The Spanish fnu^ltt casa ^ # 


Thane i* presently under lavattigation If PIS repraaantativea 
a ease involving Cpsaminlst oorraspaa d a n ts in tha Heaters Hemisphere she 
her# bean traneadtttng letters, report*, and P aii s an tit asnlfaatees between 
Havana, Cteai foaaoa Aires, Argentina! texlo* Citfb tenieet Meseosr, 

Jhwaiai teadnte^Jhglandi and 3«* Tate City, The asdtar of operations 
»pi?e«r* t ba Savona, r -ubs, with ate ■aea t a rs la ted*** Air** and lfcxloa 
City, and the Otejaote of the lnreatlgatiaa are IniiHi to have eontaat* 
ia the tkilted States, '^ngkad, and ttuaala* The eetiVlties of tMa group 
of tadividuale eonalat of a ayaten ef reporting is tee 'Toetera Heniaphera# 
the subject natter ef the report* being general condition* in Spain* VT‘]I 



* 


A motor of owifaetoee from tha Central c—Utn of tho 
Goaminlst Forty of Spain hot* boon not fro« Havana, Cube, and froa 
talw to o oonUot in Hw Took City* nd oloo to on address In 
Svitaerland* % lA 


The reports oaonatiiif froa Havana, Cube, appear to bo based 
on interview with Individuals who boot recently arrived in Cuba fron 
c-paln. 7he interviews apparently felloe a oot pettero and iaqnirloa 
oado ara usually coneornad with tho ooononio oandltlona in ^peia, tba 
political situation, tba Spain Slue legion, tho aovenent of food fraa 
Spain to tho Axis Poaera, tha praaonco of Germans in bps in, oar production 
daatlnad to Sernaay from -pain, opposition to Franoo in Spain, and tha 
existence of any organised underground aoveaenta in that country* % 1 j 


Linked aith tha center of o(orations in Havana, Cuba, is a 
aub-eanter of Spanish Communists reporting in 3uenos Aires, Argentina, 
hare tha inf or nation la gathered froai neaa clippings, from t re velars . 

arriving from Spain, and from numerous sailor* of all political opinions Jpt ** 


Also connected with tha Havana canter of operations la a sub¬ 
center located in Mexico where it la believed that Spanish Coanunlct 
reports are prepared and sent on to various dcatinctlons In the ferns 
of manifestos*. It la also indicated that the liexlee sub-oenter has 
received eoaplete eats of reports ease*ting fron Havana, Cuba^ n4 

It has bean ascertained that individuals involved in this 
•paniah Canonist system of reporting have been utilising secret writing 
methods in their correspondence. Sit representatives are continuing 
investigations to identify all individuals participating in this activity, 
and it has been ascertained that a total of 252 letters, report*, and 
Communist aanifeatoe* relating to conditions In bps in have been trans¬ 
mitted by the individuals involved* yf 


'2a ,smsi J ,iavMef.,-.4.p,i o ^ 8 idtssiX ^ 

George Tukiehl Osawa, a United 6tatea-born Japanese national, 
has bean imprisoned In iiavana, Cuba* Qaawa has soda adeiaaiena to oIS 
representatives ooncaming his reeruitaent by tha Japanese Government 
to work as a Japanese agout In tho United States end Latin America, and 
osawa has furnished information concerning the trip mde to Japan several 
years ego for tha purpose of ascertaining tha extent of hie duties to be 
performed on behalf of tha Japanese Government* Keans of various indi¬ 
viduals in the United states and in Latin. America beta been obtained 
from Oeawc end current investigations era continuing to ascertain tha 
extent of espionage activities being carried on by these individuals ./% 
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5IS representatives in Cube ham perfected an arrangsasnt 
wharaly tbay m currently infonsed MMaemiag ths departure* of indi¬ 
vidual* for tiw United States and rapojw are immediately forward** to 
the Bureau in *rd*r that apprwprUW dtvsrag* nay b* arranged In 
oenneetion wlih the arrival* of these i«lividuala in th* United States. 



£is& qmr latiTrrnrm^ 'rtm m 

Th* joint C u bf t lplted States Internment rogrem, which waa 
inaugur*tsd in November, 1942, haa now baan practically completed. 
Apprehensions of dangerous Axia natlonala in Cuba bar* baan made by 
th* Cuban Polio* alne* rebruary, 1%J« Th# program raaultad in th* 
latammnt of 316 Japanese and 162 non-Jap*n#*s, and of th* 1st tar 
group, th* overwhelming proportion wor* Goraon national*, This program 
haa baan carrlad out upon th* tiaia of information obtained by £>15 
representative* In Cuba aha haw mad* available auantrlaa of inf cr¬ 
eation concerning Asia nationals for the noe of the American Embassy, 
it la to be noted that throughout tba entire internment program, th* 

5l£> representative* have atrictly linitad their participation to th* 
gathering of information concerning auspectod Ards nationals, th* 
lnforsntion obtained then being turned over to the American ^mbaaay 
for appropriate p ra a s n tatlon to the Cuban GovernmentJC'' 


Since l*caster 2, 1942, the American Anbssaador at Havana, 

Cuba, haa issued various directives which hsvs hsd so their purpose the 
restricting of lntoUlgeeea activities ty the investigative agencies 
represented at th* Embassy. 9 n J 

The directives issued by the Ambassador dealt with clearance 
of intelligence report* through the iimbaaey, required disclosure of 
confidential informants, and among other thing* required clearance > . 7/ 
through th* Ambassador of propo&d contacts with th* Cuban Government• y 

sith respect to those direetlves which include the Bureau 
Legal Attach* in their poeratlon and effect, the Ambassador haa re¬ 
peatedly declared to the Bureau Legal Attach* and te the Department of 
5tat* that th* directives were designed solely to restrict th* subversive 
activity investigations of the Military and Navel Attaches. The 
Ambassador based his action in restricting intelligence activities at 
the AAbasay upon various incidents wherein it waa shown that the 
Military and Naval Attaches had employed confidential informants in Cuba T/i 
who furnished inaccurate and totally unreliable Information. Cn several ,, 
occasions th* Ambassador h&s praised very highly the work of the Bureau's^ 
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SIS I &**'+**•" to Onto sad thi Wmwwlnr has Stated that tto T82 
is tins only afttaey lo sfcftn in vhtoh to to* any oeefUto&eo obstoeev'sr 
oitfa ro^wti to ianrestigatiots of subversive sotivitioo* la £tot f t;ha 
teanssndor advised the 'Jurcau L«@al iStaeho* that to d#«4?os to eliminate 
tin :alit«ry wti ansi Attonfoee fnm tfta field of sufoveralve nativity 
iavasti ntienii sad deeiroe to rortrist ttocc a^ociee in iiba to Izssrwtb* 
ijstivo entlTilsy relating, strictly to Military aad ISewai aatt$ra*^o/ 

SfiOfOTKlSW hold i;u. ‘'^hSafitoa^ L* 0*# dustac ^K'» 
bcteoen tin S3I# OlU. t and :ny Fooalbtn! in & decision to sury-cet t*i&t the 
iacrleao tobwesdor i& yennan vith&w hio previous directive* requiring 
ciealooam of tin identities of ocnfi^nirtlul i'^’oraanto aetployed by the 
various litsllifto** «€japciae at tin iiatosa; * \ fartLier ouyostioa 
•as «ado tint tin AfctiQhoa in sll nbtasiaa aad dooaulatoa ixa»a. pirate a 
policy of doily ecttflBWacses la order to effect olooor liaison end freer 
esftisoca of Lntoruntl«ft» it lo aapeetod tint the State Sepertoaafc will 
notify its various rcpraee&ttotase swioonusc the various flinctitmc of 
the :.:ilitar* # Basal, tod r;: r«XNrooanllafttivG8 in ths totossy and Soneultttos 
ond a policy' rill bo followed storaby disclosure of asRfliaa&lal infar- 
naate in tho employ o: vto various Atlaohos will be mdSe ctly in 
eaesveray aitoutione ;.n repeat of tjy* .;%3faaawdar or *.iclator»)£ 

ito abcpio-oastionod direotWas cf the Anrtttus k &»ssaior at 
■Javana, 3ato, of -wjurso, resulted la j»o cisolocura of tin identities of 
uadoroorsr ~>3d j-eprossntativo# as&l&ssd to that oeantey* fc? X 
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MErtgaif ffiHEBLDS 
SffSi <il!SB^MJMUXU. 



JatXl recently, SIS perecae*! la the Umisdoeu. ftopublio ««* 
liniioc to the Sanaa Legal Attach* eeaigaftd to the Aoerioaa rr&aaay at 
Ciudad Tru^lUe* 4fc the preeeat tiae the SIS Division is represented 
in the .minioan republic by a darom Legal Attache sad on Assistant 
Legal Attach* and one undercover reprooontetiva. There arc aloe aecigEod 
to the 'fetassy a radio operator sad a clopL*|f?( 

A Bureau radio fat* been install,oc in diuda£ Trujillo, *&£Riam 
HcpubUo, and U being operated by SH representative#* nogulai* tajise* 
daily s&ttdula* of iwptail octlco eitL the Daroan wore eetabliohed cm 
Tiarch 9, 19^3*jf# 

dpenich otiviltiaaj ^/ 

oI5 representatives in the loalnlcK Depublio are closely 
following at the present tiae the aotivltioe of a nn ero u a Spanish 
refugees «ho Itesre taken up tocaponuy residence la the Jaepablio, with 
a vice to appertaining the extent of Cttpainiot activity ropartedly 
bein,;" oerried oo by these Imllvitteale* j/ 

The nativities of the Spea&sh Iftniater to the Dcdaiaan 
^public;* AoaX y Sarin, ore being oheefend by 313 repreeentatlves with 
a vise to aeoartelxiiuc the extent of the Spanish l&deter’B reported 
activities in farthering the interest* of franco Spain sMog Spaniah 
IndlvidoalB in the icwLaioan Ge public*^ ^ 


SB&oraal Politioal Tronda |^ U 

Despite the rigid oaueorehip amsuree imposed hy tha Govern- 
neat of the ~o&ir&oaa ^jablioi and deepito the apparent interest of the 
fctsinlcan Govormont in the activities of jaerioans in the iiepublie, 
informant coverage is being extended ty GIG representatives with a vice 
to keeping close check ar. the political trends vlthla the Lctsiaieaa 
Kepubllo* In this ooe;;eotiC3'i, QisacrMS imports have been received cca» 
oonaiac the alleged pro-4xte leanings: of ^resident Ira^illo *%1/( 


C-eman i’ropogcutda Activities 



•ooontly, there have appears*! in various places in the ixminioaa 

Republic & series of Sexma prcpacjtesda bulletin# ©cataiaiiig pro»Axi« end 
a_"iti*»Alli«i; ante rial. Jf $ 


63 



a t— nit of the InfwaMon rt e wlw o d m thws ronalnlng indivldtodL*, 
tbs Bsoadaroa Opwmeatordered and ef&eted the naml of wearooe 
Asia national* frmosaetal «mi to Inland points Best of these 
InfttririniOLi ore presently located la ti« vicinity it Oaenoa, whore 
their activities are msatly restricted and chart it is believed their 


iraaanca will be heatises* With the Innrsaeifl population of Ada 
national* in Ouepoa, acre adeqpeto oe vc rsg s In that area la darned 
feasible and at. the present thee ammemu t* are being perfected to 
here an agent uoelgrwd to that point* dura the wciyment and aeiiviti.se 
of these nationals my be acre doeely watched, 


doe of the awet iKportant prefects ondsrtetan la the country 
ms the adoption in July, 1 942 * of the Central intelligence File at the 
Btotawy* Siq>«*rialon of the Ole had beeci placed entirely la the hands 
of B u ree n personnel and its maintenance and growth slnao it* inception 
haa been a result of Bureau effort* Bash naewnnlffitiim la routed to 
the die end e amey of the isfonatian oontained' tbmbi le pleeed 
on a meter card* The file already contain* over 3 # 50C card* which hare 
beeom an involuabla •auras of InffmraiiUm to the entire ndbaaay, It 1* 
poealblfl ttwi i tfi the of the m e t er and on any individual 

to Obtain an Instant a wr y of all the inforraatiaa In tho poaaawslm 
of the cr the offline e* f y tr n'fa y ms cut individual and 

the ma intenan ce of this file has helped to nivn Its Bureau** office the 
ItilldQg in intdligmoe wetter*. 


The liaison with the police antharitiae has Increased to a 



does oonlset. 
mU aa with 




am 



\ whop ae a gueet of the fteoau, visited the 
1 lima mi eeii afforded an eadenaive tew of the oowrtry. 


oowrtry, during which 
tine be ms Instructed in the operettas* of the iw w u» of Swoon field 
of floes, and of mriow polios orgoaleatlons In the leading cities 
which he visited* 
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The Ikaraau’e office he* bean vary active in the pronotlon of 
free groups during the past fiscal year* The work of tho free Austrians 
baa been partly financed through t*4 BWesa’s office which haa also 
worked closely and helped to control the free Italians, Decently a 
free Oeemn edxd> wee organised and through the aetaeottaos of Bureau 
Agent* with the Bihar-Allied Ccnsittee. ftreatt rsgr asen tatlraa mre able nl 
to oboose the offlems of this olsh end to oatttreX the slcetlans of it*^< 
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board of dlMsfcsM* (Qflw itilMd jMi Iwaft tf oonraa y 

dsrlsf ths jail fleerf! year with tot Tfrtir itlfled MA«h* wttLeh 
eactalae npNMMhw lira* «wgr of ttl Ares fWH« tins enabling 
Burn repnNmlfctfttes to control the Mtlvltta* of ton# gro u ps and 
to obtain valufals InfmaUm Area ti«h A 24 

Besteee intensive inveetigetiona vriilch Bureau Agents are at 
til tins* ourreotly oondactlng on Individuals suspected of espionage 
mod otter sub v er s i ve aotirltlss. the Swnn representatives in -ruadar 
in recent weeks here uncovered highly important infcmatiac an the 
senggHng Of pletlnan firoa 0oM4* to Argentina via Ecuador* In this 
oeanectioo, a double agent baa been employ ad. by I ;, r^arosantativ aa 
in a platinum soqggling ring, the head of which iu| |a 

British subject redding in California* Evidence W been developed 
that thlo ring has adreedy 4400 grama of platinum trm Colombia 

to Argentina, share it is believed it la ultimately destined for Axla 
representatives!* The double #g*«t tee teen remitted to aocuaulate 
two kUognoee ef platlaua end pr o c ee d with it to Buenos Alros, Vhsre 
he has recently W tI t wI and whore he is being c natantly surraIll?d 
by Bureau agents in an effort to ascertain the identity of the 
recipients of the plathram aa well as its ultiaete destination. Thus 
far investigation in Koaertar has developed evidence implicating thirteen 
ambers of thin platiraa snuggling ring* X 7{ 


V IL SALVABCB 


The r>Ib coverage in : 1 Salvador, while elnoet non-existent 
a year ago, near consists of an attache in the United States SWbasey at 
San Salvador, <*» uoderoover representative and a stenographer-clerk* J\ cl 

Very close, harmonious relations have been established by 
our official representative with the otter United States agencies, the 
rSrbaaey personnel, and the alvadaren £ p r m um& m Jf2l 

Arrengnoenta hove been psrfbeted to be notified of all indi¬ 
viduals departing the country for the lilted States and dose relatione 
with the Office of Imrostigacicnee Espcolales tern permitted aoceaa to 
political, internal security, and subversive aotlvitiee lafcarmtlon 
within the Heplfclic* 

Very cwnrehensiva s u r veys here been aubnuittod of daman, 

Italian, ?r«ieh said Spanish organisations and Individuals, as well as 
all the various ao-Qalled ’'TTeS* organisations*)^/ 
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gjgglAmAiit etudstomm gonlWBiag ivttvldwli peesihly 
ctfcjact to deaatarklM baa bean protassd as tall u fiwt* relative to 
ftnawnW md gn—rirtil ♦ran—ofrlaie tf Jude nstiemls* 




ftOtant SB oowragi in Quato—la oonaista of too attaches, 
tifM uadSTMta* wiwwantattritt. tod a atanogmphcr-clapk. Though 
the total rtw a— f » ns greater then a year aco, we had no non In the 
ttbesay *t OnatStals City at that tine on! wars, therefore, greatly 
handicapped* the aethods of operation during the past year bora boon 
drastically l^rorol by reason of the official representation and the 
ability to operate in the open* aK 

Gbe of tho "nroau's under co ve r representatives continues to 
penetrate * Little udoteaUndP in Kartham Quatstale and has been 
successful in securing ocBprebonsive infcrweticei on aetirLties in that 
area* Thin warn representative tint enter# tap into the 3—teaalan 
bush and has uubaitted detailed reports on tho nbtrnr situation — 
availability; potentialities; and actual prod u ction* ^1/t 

:Lnfomant co vera ge relative to activities and individuals in 
the chsatassilan cities has also bias perfected and this, together with 
the very dose relationships walatslnsd with tha Ouatanalan Police; 
ashes It poaaffls to easily and quickly wears ell ncossssry infarnetion 
about any fjrfivtdbjal or business which my be the subject of an investi¬ 
gation* 

Vtay Iter individuals; eta can be eonaidored ae subject to 
deportation and ittteraaent; retain in tho Republic* This is a far cry 
fron the situation which existed even a year ago* Of those who have 
bean deported sad interned in ths past, year. It sen safely be said; 
informtim fires SB sources concerning many of then oarrlsd considerable 
weight* This sarts statsanot my apply relative to the operations of 
the United States Proclaim* list of certain aloeksd rationale and the 
Confidential Consignee Hat* 

'the w id e s pr ead informal eystea has* during the past year; 
p rod o osd thorough* intsUlgeni repeats on the bsokground; devedspewnt; 
end present activities of the IKH&i 1 in Oustatala* Onpcwhanalve 
srarroye concerning the Spanish activities; the fireneh activities; and 
the "HroeP ao r a aa nt e ham also been developed* P' ^ 


7 ? 



tfeae Stft atm s a tnsro rl ag to 

the seurse'nf the propaganda sartorial aad indlviduale eoonoctod 
with Its ttMartinfetMt and the aorrlees at the Bareau fleoJmioal 
Laboratory **« %«&$ «H&tts*4 1ft thSi n s ffTrtlnn Jj^ 


SSSSt/KV. 


3b erdtr to secure aeiy aeaplete «b4 ssSequat* owerage la 
the Republic of 'aaador, the total of harass Agaate assigned to this 
oaratry ote lftereaped to fifteen during the Jttt fiscal year-* At tie 
preesut tine *ix agnate ore aoslgped to the fisfeoasy la Quite oasbiareo 
to the foosulate Seaerol at maaSqfrdJU- there la sle? «* agent at 
^ulte sendsatise a felloe sehoei Mi Mt the ease tfaM aslatainlaf. close 
lialsen between the egeota in the : ^bn««y end the leoal police official*• 
'ne undey sew a g e a t lo aloe operating at v&ltef vhlle mother under* 
covdf agent i« etationod at bring the pest jear, a pleat 

su nwrj export agent has tean assigned te Rounder there he was conducting 
the aaeoata r y plant surveys* har a si«t tint an agent «aa aaelgnad 
to the flgaawlrte at « 5 >afea» hut duo to a ftilirtauB. ef eoti^ity in that area 
fee was reassigned to the :ahasay at ;&ito* the eeafldmtlal infomsjxt 
coverage is t: l« country wo* also notarialiy increased during the past 

y"*Xu . 


The w>rk of the underoarvei" ugeut* baa bees integrate Into 
the general work of the of ilea aod it but teas possible for then to 
obtain meh infomation and jmrfem wmldereblemrk ehich would have 
been either ealnrraeelag or iftpeeeibln if dose by th« agents of tin 
£abamy* At the mat tdae it hoc beem paseible to arrange tc have 
eererul agent* la a travel itatuaj ties enabling trips to the irtoricr 
oal more react# eeotlaus of the eoustiy to obtain isfe&nbioa of pertinent 
developments is ttiess arms* lA occmwtiou with t!ii« pre-jeu?.* recent 
trips have boon wede by I&iresu agents to reooto provisoes In -ouedor 
whore provindlal jwllee heads end gQMSREtWf have been interviewed &e to 
oortais specific mttere then ponding end as to oana^ersout of their 
office# in general* *ie 3Urwu agoajtn at this titao carried letters frero 
the ’*«tni#ter ,ef Soremaent, stating; that they ra re experts In all such 
mttere ant that way ahc^estiose mM, bv then tiSMtld Ue followed* The 
rrault 'm* bean to gradually fcrgsg ebuet an Isflr»aaw4 effiolocoy la the 
proviaolal off lose# whioi. has reealteil in the dmsaB*a < ffioc obtnlal^ 
scare cauylete and ooeorate and sare SMwreee reperle* ia of isioreet* 
t}«e i^ialeter of ‘tmarxcmit sanOaged lhat any prefffine&el poliee ohlof i.ot 
soof^hU ic the Ixirtxxu'B of flee «euld rencaNMi fJPwi hie position* ^ 
It io teliowi that the present. ec«»ra^e la the easotry 1* sufficiently i 
odeotiate to oonpotently realise the iKiVettuH objeetlves ii this .^opabl&o* i 



ill af the aflorinald i*ttha» mptomp aw 

vfcU& ar» Mag wrt d wMl a U aT rtlia i * bare been a p pplnaantedby a 
< mm1m ttf IoCkmAImi iHMMnsSic CImbohA^ political* md 

MNilal >fcjKrt>i AM Mi fame hu been swonving lnforaatloo 
r sa grdl s g nil paaia leaving frail—la far Mo United statce* jr ty 

Daring the pant ymr tha Oueteoalan rovcrnamt has covpleted 
a nav national holloa building* They— deoiraua of eaU M i ahlng a 
ortna laboratory which would bo vail equipped and which woald also ba 
vaad for the training of polios offldib ami other Latin taerlcaa 
eowilsriee* The Quatanalaa officials approached tha local coHcdUoe of 
tha Coorditmtcr of intor-Aanrlcaa Jiffnire relative to securing the 
nveeesary aoney to establish the erino lal-lM/e A, very intensive 
and thcrcQKh aarvey vaa aada by SIS r<ni*caai<tirttfii to daterrdne tha 
availaMa ogplpaant In tha laboratory and tha vgnipannt needed* Pro¬ 
ceedings on the project developed to tha point Mr* a representative 
of tha Bureau* a repreaintvhlsav Of tha towdlnatar'a Office, and a 
representative of too State Daparfcaint vara to wot for the final 
arrangewanfce whan the State Ttopartraent advised mi interested partita 
that tha aqnlpaenfc vhloh would be needed for the laboratory vaa under 
a vary high prlrrtty elaealficatiOB and oould not possibly be secured 
at tide tlaa* Tha project* therefore* of nseeaslty had to ba abandoned 
for tha prevent* bat through representatives of tha $15, tha Goataoalan 
officials ware offered the use of the Bureau's laboratory whenever auoh 
vaa needed in nnttara af Sakienal mfanaa or —tiara of Interest tv 
tha United Hattons* 


aarn kV 


Sis co—raga in tha HepobUc of Haiti has bean increased to 
tha extent that at the present tine a Bureau Legal Attache la assigned 
to the Arisen adaaay In Par t »« n> 4 » inoa, Haiti* Tbora is also 
assigned to tha Bureau Legal Attaeha a clartu^'2^' 

F3am are going forward at tha present tine to Install a Bureau 
radio In Parfr a u B rlnee* Haiti* in the near ft d aa vhieh will bring . 
about speedier and closer supsrvi*lflnif sis operations In the Republic*# ^ 

Bxt—iv* isfaramt oomrege has bean developed in tha 
Hapdbllau and the SIS raprvaantative has affected dona liaison with 
the Haitian polios and other local g o vv rnaont officials* iteovntly* tha 
Haitian Q flfw nawut has oesigned a washer of the Haitian polioa to work . 
In cooperation with tha SIS representative in the Pwpublic of Haiti* 4/ % 
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The President of the Republie hao 1ml ted the Bureau SIS representative 
to dsmoroitrate tne Burean*e jnrMtleal pistol onm and disarming eethode 
for the benefit of the i’aleoe Quard and the Haitian police In the near 
future.J^ 


in 


Depewtatlow of earner Aliena free Halt! 

Following investigation* eondueted by the 3 IS rsp rsawn tstives 
in the Republic of Haiti, appropriate etepa were taken by the American 
Embassy and the United States Depart sent of bustle# to effect the 
deportation ef Axis nationals la &altl who vers considered to be dangerous 
In view of thsir aetlvltiea and aynpathles, Aa a result of this motion, 
ten Asia nationals have been deported by the Republic of Haiti to the 
United States there these individuals are presently interned ty the 
United States authorities in Texas« X*K 



Carl Braun it 

Thin Canaan national was arrested by Haitian authorities on 
April 9# 1943* Previous invastli’atlon by SIS representatives dlaoloeed 
that Karl Braun was operating a aoabination saloon and brothel in 
Port-au-Princc, Haiti, where sailors and members of the armed forces were 
aoeuetoead to seek entertainment* it was aasertained that Braun 
approached several crew asmbere of the S3 Edwin M, Staunton and 
offered ths seamen free entertainment at Braun 1 a establishment in 
exchange for lnfornation oonoerninj; cargoes, ship armament, and oomroy 
routes* Investigation is eon timing to determine the aesooiates of 
Karl Braun in hie aotlvitlee In the Republic of Haiti, 


SOWDURAS 



The undareover representatives fon the present SIS direct 
coverage in Honduras. As a rasa It of the Bureau having been unsueoeesfhl 
in placing an attache In the United States Etabasay there, eur ooverege 
1* neoesaarily inferior to any other Centres. Aaerloen Republic, This 
is the only Latin American eenntiy where the Bureau dose not aaintain 
a representative in an official capacity, and It is believed this 
situation will seen be rwaMdied,^'^ 

Doe to oonditiona presented by the Kepublio of Honduras, it 
has been necessary to change our undercover representatives approximately 
every si;x months, ^ ^ 




•a- - 44 .1* '.v o'*- Jfi ■ *.'.Viii. 
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aattem fcewrbeoa gjNefciy hespatad Mi the fUm af Material be* bean 
oaaparatlwwly wel r toWt la ogtfte of thU fcts&edp, h »H w t eow* 
aidorafel* iaiorcafcioe eawfrrrtng yrr»iflnrt,n f eetiritios and fiaaasial, 
oniiiMf aiial, eanrmfri i. «a4 peUtiMl cwUmtica hu bean wsfcnittod* 

JurriiTfiimiftt* bee* bean mde* throat the furwaa’o ropre-* 
oenbetif* in S| Matador* tb eeCR** the tweet of all iniridualo leading 
l&ndurao for tb» »fcited States#X 71 

0«r ropreaeottativee Ian tho iApublio havo been Able to travel 
freely throughout tho country and* by the devwlepca*nt and mlnteaaaoe 
of inforaonts* hare kept the bureau generally ini'omod of ell pertinent 
dervelopiente Withlu tbs country* Jfw 


iUHlSkt lt 


bn* SIS roproeeniatlve ie Leaated ct SlngstOB* Jecodoa* 
BriMLefa ^eet ladies* in A lleieoa capacity, «i% a wiew to insuring 
cooperation hetoeo^ the ISMtiah and the Adieu States in the IsttUi* 
genae eereittee of the cetera rioalssfcete* fbie Ulim arwngaaeat hoe 
reeulteJ in the bureau beia*; preaptly edvieed eswwning the .^nreosutte 
of tra-roler* frtea litrope to tho Sklted Status who hove boon ongpneft la 
Ersi ' Iiac aetlvitifto and the evasion of jumaaey ro-yslet f one- A h(, 

th«» states of JamSm M a so a tr ol point with regard te 
trwrolera to and froa tho "ostorn bealspter* adkee this locality an 
important inclusion in 5»1~ ojwnailens# Y'ft 


amcc j£ 


htodoo is the largest Spanish speaking country in the 
Setters. Eaainpher« end ie only seoasd to Srasil in areA and population 
l or this HNwran* it is necessary that Bureau representatives fee plowed 
in the widely separated prinoipal eSHec of Sexlee* %1[ 

Xuo chiaf Bureau ropreeeotetiwe in Mexioe boars the title 
of the 4rU Attache of tho Anorhaaet- Shbaesy in Mexico, F# Sorting 
under bin are eight iasisteut blvij Attaches and two Special -^pLoyoco* 
vne of the latter is a oryptograpter «he> was sent te keidoo to assist 
tho itetBoust*^ Cenoral there in iaatt«rs pertaining to Siyplography* 7C 
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Keesrar, hi* jrfsslpol duty acoaiei* in aetlag as a eeneershlp liaisas 
•seat ascii in handling esyptosrsphie edpk'ft* the Military ?olia», 

Uasy, and Tfciid.saa QeaairuX intelXigeasi Bureau, as veil a* trapervising 
both nail and a0td* sonsorshipr B si w a a of hit position, this ipoaial 
&plftyea it aid* ta Obtain ettytft&lgg' of interest to tha ^trem that 
fUtia tbrcur£t tbs ! otaa»»nlo«tiocs syeiao of itesdso* Ifce other cpaoial 
i&ployas is a translator* ^ y 

fters art four clerks siti^Mc to the tebmmy tad too under* 
oevwr clerks tfee vert at the restdsnae of tJ* civil tfctaohe*#^ 


In addition to these poisons sho are sori&qg under & diplanatle 
seeer there are thirty £p*elal Reacts 'forldiii; oadoroarer throunheot the 
sepablis of Stixieo* They ours stistiausl ns folleesi ^ ^ 


Jbadeo City 

haspuleo 

*»^a SsUfcrai* 

Chihuahua 

QMvnwaoa 

Chiapas* Ctata of 

Ouadalajara 

Seraeslllo 

uassttan 

tterida 


t’dtosl 


i«i LttiS 

Verocru* 


* 12} 

•« i 

•* 1 

- 1 

- I 

* X 

- Z 

- i 

<* 1 

« 2 

- 2 

« X 

- X 

*• 1 


am of efeoa four are 
special onpleyae* 


k« 


The am assigned to the State of Chiapas and tho territory of 
Da^a California spend tho greater portiujo. of their tine in trawling, 
iaasBOoh as none of the ait lee la feoo> areas ust/sf suffleiant site to 
req-tdro the fail tins ef an uador o ove nr Agent* 

itardag tbs past year ocoeideraibie diffSsolt&ee have been 
enooanbared in affording sufflatent fcriraatigatire eoeoruge to iCexieo* 

Mexico la the only largo country In Loriiln hamrid* la #deh the Bureau 
has neither a radio vjar sen aeslgBid to tta varSous Sensulatee throughout 
the I'apublloe The aoet rapid nows of aounmiaotioa Wtaeea the Bureau 
end the Civil Attaabe is by coded sable Idarougb the State ispartnoot* 

It is a dlstiaot disadvantage to hsse to ikpead an aad e re co m r sum -o 
hoodie all ^rpea of eases is the elt&Mi in sfalik. they eork* It is be*» 
Herod that tttah greater coverage sith a Btattwa output of tiae wd 
naaposer could be achieved if tha ttarana bad oen assigned as Asslsteai syu 
Civil Attache* in the principal Ccocnlutee throughout ttexloo* Stoeoeer, 
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bMMtce ef the parsistanfe sfiitifels ef the pr—■I Aneadem JahMmm&ar 
to that eoufttry It is taprobsbla that sitter * radio or mo assigned 
to Consulates will be available to the Bureau for sow tiae> One of 
the result*.of tbs failure to base urn. in the Consulates ha* been the 
necessity for tbs undercover operatises to deliver their reports 
personally to tho tea risen labaasy in tiexioo, P* ?•, for forwarding 
to the Seat of Govwnsoect in i*feshin£tfeo> If the bureau rere aliened 
to place mn :ln the Joosulatee under €dplmatio oorsr they oculd 
utilise the State Oeparftnent ehasnela of oecmnloatioQ* Yer sow tim 
ttem undercover oea outside cf wealots City transmitted their reports 
to acwor addressee in UexLco Jity? but because of the iaaeaurity of 
the mils in iXaxico, it has been neeenwary to dinatartime this noons 
of sa.-Eaaiioet.Loc in all but vary iev insbancoa-X^ 

To furtiicr complicate aattera, it is impossible for 
undercover agnosts to ssouro Jiiited 3t*.teo passports upon leaving this 
country for ifeaxioo, end they met enbetr hhe lattor repuhliu as tourists 
on so-called "tourist cards*'* Tbs remit of thlc situation is to deny 
to Bureau undercover ace. in ."exloo adequate oaaaorciol covers enjoyed 
by our operators In other Latin teerloon countries* This n&kee it nor* 
difficult for underaever non to optral-e in h&xioo, and definitely Unite 
the duration of their assi^Ksente*,^ £/ 

taotfamr barrier vhloh tine &ipsou boa net, but aaaordinc to 
the latest reports Is iatrdllng, Is Htu. political situation in -leadoo 
-ity* Until recently, Xtouctrio norm; itvgcfegs, who me trained at 
the Bureau, was tite Asal£tent ; ^iiaf of the Xaveeti^ation sod uountw- 
espieneg© Section of the -Sexioon Depurtrasci ef Gobernaotdo* hagoaga 
recently resigned to run for HoBdosa decrees in the state af Oaxaca* 

Tilth the departure of -ar* ragooija# thu Groan's best contact in this 
Beportocnt was lost* However, the Bureau is apparently succeeding in 
its efforts be rcoatabliab xh fonaer excellent liaison with &r* Lfegoaga'a 
successor, 140 * Jorge J&ballaro Ssotirs* J& 2C 


General Alfonso ho^e itelho* fanaorly Chief of thi- Listeni 
military Intelligence Garvloe, sas replaced is a political shoho-up* 

Here Of4la # tbs bureau has suffered tte loss of ass of its met valuable 
ceataaU, end efforts are being sods to regain the full cooperation of 
thlsi ilexieazt Jcnwnxaental agaacy by fSwKjueat contacts with its new 
ad-slr-iatrator* $7{ 


It Is balievwd that the change in these two Soxiaan Govern- 
snutai Department* boa beeii ceemianed Immune of the influence cf 
forcer Proadsot, General Lasaro Crtw ( wi»o is pveawatly IStsieter of 
liatlosaal .offense In "exioo* It is lateen that Cardanos has caused 
inquiries to be aade aa»oer~;lr., ■ the ixrfcclllgenco activities on belalf ^JU 
of tlso dnitsd State* Military Ittaaiijj and ;?8tval Attache at . oxio© Clty«fc^ 







Thmo IrnmrUm* li&aUA* beliov» that the Uuioaa authorities m «»• 
desorortac%» ifiiMUi end curtail 1to aotivitios of iotelilgsas* groups 
attacked to tiff Ip wri ca o atosaar la Stad«o» 4 b unverified report las 
alio baa nmM to tbs offset ttat ilriUr In^trtM owe node 
relative te the activities of British intelligence operatives U< the 
Jtepublio* \y 

ia eeg tho definite isnroreBoctts in the SIS aflatniatratlve 
set-up In Meadoe is « nevly-d&smllsd indexing and filing eystecu 
'fcretofor®, tl» method of irdgrtng end filing utilised in the Z&immy 
•os iaauffleient to adequately hendlo the large volwae of oorrsepoadonoo 
cod files* Ariorthor ijaprevGtaaat la the oethod of handling undoroovor 
:.isn* Horetofore, they rarely visited fenioo City and had no secure 
iiomio cf oganunloation with tho feibaafiy* 1;; swans of a nov system pat 
into effoot recently* each underoover Agent delivers Ids reports 
personally to the -©bossy periodically* the frequent depending on th* 
istoaoe of tlx» Agent frea IkadLoo -ity* This enables the non to revise 
the files of the ivil Attaoiic, to tall ovur their personal problem, 
aid to reooivw leads to be covered in their territory^ 


toother rooor.t 1-novation has been tho assigning of a greater 
zrnber oi casus to those ^lold Offices of tho Dureau whose territory 
ixaedlately adjoins .Mexico* The £aa Antonio, hi Faso, boonix* and Son 
Diego = -iviei«» have eetablialwd ozosllont inforoests in tho border 
L'tates of awdoo and are enjoying cooperative liaison vlth the ^esloan 
authorities* Bea&use the rcpreeentafclves of tho border offloae are 
able to go into these ItadLoau border ftatoo &c Gpeoial Agents of tho 
Dureisu* they ore able to cwor leads in Lieaieo vlth a groat caving in 
tine* SJoeever* all those investigaticcs p&rfc«»d by the regular field 
Office* of tho Bureau in !.*xia© ere supervised by the ilK ivlsion* 

She . order icltl Office® are likewise apprised of the identities of all 
the furcan umierccver asn working in Ihelr territory to avoid orabarraoa- 
Esont and duplication cf effort*^ ^ 

Xt should be stated that izi addition to covering IvMids set 
cut by the 3xreou and tho L'lveetigatita of eases arising in .cxIoq* 
tlio 'ivil Attache also fcaedlos the inrestigatlcBs growing out of oc*a- 
plaints node to the nbossy* as veil os inquiries specifically rocjuosted 
by the tobaesador and his assistants* the Illitary Attache, end l&rol 
Altacvto* At the present tine there are over six hundred pending oasos 
iu l&xieo* 


b7C 


There has boon a large loereeM it', the msabor cf Informants 
developed and retained by the f'13 in lexica during the past year* 
toonr, vsjdeon Govencagntal oifiolaic irtiXlnoo as aootaotg of tlw fiv il 
Attache are the following* 
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'CWIBU 

loaotal Oefeaac 2eoc<y 
laaVaruatioaal oeotioa of 
off&elal files of U*ia 
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m e fflolal bmtea wi 
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the hspsreewa-.er Gcboeoaeism tM-ou, 
^ep&rtaaut «e made avai labial 7/ 


ca# or tho idaa watt*e 


St 


ho*.. __ 

•v»i^r# tort CTveect lr aer»l&,~: a» a f&I^lao 
uater th© arwr ofl ~ 
of'satlee* 


araduotive toforaaKto fa r eeae tin* 

^]ia rJexloo 


T G iif.omtwit in Mexico 
]for|7 


employee# or the o bj* Shroctpi. 
not Its bexiesuiB* *U oi’ ohoes] 


eraaioys ^jyoo naflQHiayr sea wiw are alscfuH^tine 


tMa awbwMk- 



iriss by 
"' the I&nosu 

U afforded oeverag© ia eeriaia typea of «aee« sac eatena iafornmtioa 
that ooutd not Otbevvlso be readily obtainable by la Sefcloo* 

The largeet ntride reward ty SIS is Kadeo reftardia*; iafwaaatc hoc bees 
la the field of Japeaeee autivitiee*' f.:r*e ioforsaante are proemtly 
eor&Ar edaoet full time <u: J^toetf tsatt*r« ecu! l ate * 0 © tint) otatfideace 
of the Sipf^uoee eo that the latter theaaoltee fufnieb the iafottohta 
with photograph* of thsE-sei'/tw vfeietH. ore* latem* tfoaeaitted t? the 
Dareau for IdeestDlficatica purposes* Xbeee tafimaanio hasre identified 
wad famished iafaraatioa caneendagiKteie at ihn .aeefc 1 fluoatlal 
Joperoee in jioxioe eith ottos c aotiellicr. jjikec c-1 the.- Tiosrioaa Intelligence 
ageoaioe eere previously C*oiliar» *j| / 7f 

In addition to th® hofanaaet coverage oeatiesed above the 
nabaeay Attache* sad the undereovef ntae 411 here ttareloped couflxleutiAl 
inforaoBt* aod eeureeo of infentatitai la ooaneetlea with tl;e aotivltiee < 
of Asi* alieo* aud the tvolStioal activities of refugee £ro»fe £* l^exloo«)o 

atrtag the past year tto airmail* represMEtetivee in lead.ee 
looe alto uwflurthed inforwtlas ^<li lw« served to dioeredit too 
laf«rawntc *h» *e?e frrevioasl ar oeriellterad reliable* Coo of theoe 
istfivldeal* is the celffaetyie o ^ I * w ao lc actaa lly 

a iaetlve l^ e^leea n <*•**" ’**"« *>»■ i aenawaMfc ■»« a 
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fiSifrttifftwa «g aare uujhh nuuty 

'Tfttson taiu aii tiw otikr seureea ef lurornatldca in X*zieo # viiloli 
altuatiea he« «KMedl the lot^lllgen«> *c««eleg la'fintiee a great eaate 
of ti at and effort in o&doavering to verify theee rcr^ore* 
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II the preeant 11 m ««| of the l» firwM>t > 

nfiriii l» above is U th» pr unes a of being mi u a iMkli 
«smI ta the epur&tlea tf a <AiiAhUm mile Imitlltnr oi 
behalf if tbs Zapam ' 

Am era a sartor ef fitni oun milri, 

the east netceorthy of which la lb* Clog oaaa, Involving the 
kruttlMlM of espionage inforuatton by mlercnhot ^graphic dot* 
between wiry ivgpt on tha twopm Continent and In Kexico. 
There ara also racifleatlons la Hsxlee of tvo ense* involving 
aaorat writing between Conoualnts la the Western Henlsobers. ^ 

MfiAEAflnA & 


SIS coverage la the -iepublle of £learagna It extreaely 
productive la spite of its coarpAmtlvely snail else. Sunerically 
tha coverage oonelats of an attache Is the -nlted States Nabasty, 
aa undercover represent»itIre, a stenographer-clerk and a san assigned 
to the Nicaraguan Oovarnueat ae advisor on National Defense and 
police activities. It is exnocted that another saa will soon be 
assigned to the Nicaraguan Bast Coast as an attache.^. ^ 

The represeatattra assigned to the Nicaraguan Covernaent 
has so Ingratiated hlsself by reason of his personality and 
apparent capabilities that ha has long since beoo&e t)v close 
oonfid-nt of President Spceaa, lieutenant Aguirre, tha Presidential 
tide and Chief of the Departaent oTJfatioaal Defense, and the 
Nicaraguan Kialotor is Washington. 'll 

Lieutenant Aguirre's Apartment of National Defense hat 
control of oeasorhip, (migration, passports, visas. custons, 
naturalisation, Alloa aetivltl«» and control, and a-ny other sub¬ 
jects pertaining to the country 1 ! national dsfsase. All Information 
oon-cernlng tha abort subjects is 'rauptly furnlshad to our 
rsrreseotatlve and his opinion concerning national defense 
operations art saluad greatly. ^ 

Arrangenants bars baan perfected to keep the eureau 
adrised of all lndiriduals departing Nicaragua for the Dnlted 
States, and tha Nicaraguan dontrnaant is fallowing the suggestion 
of our representatives that the passports of all American oltlssns 
■ttst be aerified by the United Matas Rabasty before an exit rise 
le leaned by the Nicaragua* ftsv w raa e al. 



I nfo rw att fl ft eooMWinftha ton* rwiewsl sad Indicated reasons 
behind rap sf the action* ef the Vtesrafesn 0sve*u*»nt has been of 
trraiw* viIm U flatted dtateangeflelfe. tin extensive inforaeni - 
yrtM py i i ppiwtoti Tp ee lnt e tn in Mt p syHs s h— enabled the* to 
subeit* jraher of this typo of report. S,l( 

tegeUents. comprehensive reports turn been submitted oa tha 
organtsatiStts and aotlvltlaa of tha Spanish, tha Cosaunists, tha French, 
tha Osinans, and tha Italians. Intensive investigation* can be, and 
hara been, conducted of individual or concern In the Republic about 
who* or on which information is desired. 

Information origin* 11/ jhumlahad by bureau personnel con* 
earning Axis Nationals doubtlessly ^ae tha dadoing factor In sauy 
deportstim or internumt caeee. 

I xoeXiant reports have tieen submitted on ti»e oasaunlc&tiou 
ay a teas in the Republic and tha weaknesses have been citsd«j^ 

Considerable quantities of cogent, up-io-the-talnute infor- 
nation concerning oosaarolal, financial, social, political, and economic 
subjects have baan aubnittad continuously. This has bt>,en of inaotlaabla 
value to 'fnited States agencies. 
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Until duly 16, 19b<!, Bursa* rapraaantatlon in idiraguay was 
restricted to agents operating In an undercover capacity. Since that 
tine a Barest representative has been assigned to tha American Knbassy 
at Asuncion as Tagal Attache, and mors recently an additional agent 
has baan assigned a& Assistant hagai Attache. In addition there are 
t*o clerical eeployees assigned te tbs Tabasay. One uaderoovsr repre¬ 
sentative la presently located In Asuncion. In April, 19l»3, a repre¬ 
sentative was assigned to ViUarrlca in the capacity of Tice Consul. 
This position has enabled his to operate successfully without suspicion 
in the second *o*t iaportaut aetropolitan center of Paraguay. .V'7* 

Tha scarcity cf large cities and industrial organizations as 
well oa difficulty of travel in tie interior of Paraguay has required 
the exercise of considerable resourcefulness oh the pert ef tto Bureau 
representatives assigned to that country. However, a close liaison 
is 'maintained with Paraguayan police authorities and access is had to 
their files as veil as to tha files naintained concerning entry and 
exit paxwlta which are required by las of persons crossing the inter* 
national borders. Through tha effort a of our representatives, Vnj 



arvngateata him bean perfectedIgr Which iafaemtton rsgsrdiag all 
Mil af i^pirluA espionage suspects, a» Mil as iwporlant international 
sail, is smIa available tethe Bureau* Sources of information hare been 
greatly •• that coverage la new naln t a ia ed of important hotel 

registers, boat and travel lists, activities of Qeman colonine, and 
"free* pollUeal acvwcntsvjQ 

IB the spring of I7h3 a aamorcnduan prepa red by the Legal Attache 
and presented to th<* LWrsguayfcn Oovernaent through the American Jjabaaay 
waa adopted without alteration by the director of conf id*ntial natters 
aa a general order to offie tala tlaroughout the country enjoining close 
surveillance over Axle subversive organisations, espionage agents, and 
activities* Aa a result, there has been a noticeable restriction of the 
activities of Axis nationals, and several individuals have bean arrested 
for violation of travel regulations, ^ 

Arrangenanta have now boon coupleted for the installation of 
a Boreas radio station at Asuncion which will be incorporated into the 
Duress radio network, ^.quipneat lias been shipped te iXreguay and will 
be installed in the iasedlate future* It is expected that tie reciting 
facilitation of ooaaunieation will assist greatly in the prpapt 
dissemination of inportant inferaatien from that oeantry *^V 

Thare is noe being undertaken the preparation of a supplement 
through the Paraguayan enograph issued in April, 1912, which will contain 
Information regarding subversive activities in Paraguay Which has ease 
late the possession of the SIS Ldrisian since that ties.)^^ 


XU 


To adequately and efficiently handle the added volant of 
work in Peru the meter of SIS representatives in the country was 
increased to six Attaches 1* the Enbaasy, aa assistant to the Vlcfe _, 
Consol in Arequlf*, Peru, cod eighteen undercover representatives (A 

In e dition, the emfldantiul lnfoysaat coverage in the country 
was aaterlally increased and a mober of qualified individuals eat’loyed 
to furnish aoourats information relative te political and subversive 
noveeont* within the country* k'V 

A radio transmitting station was Installed in the 'abasay to 
provide a speedy, secure aotbod of eflwsunlcatlon with headquarters at 
taahingtim. Due to the farorable geographical location of Lina, this 
station waa designated as the relay point for other unite operating in 
ether South Aaeriean Fabsasles*. 



71 m iiffioe of the Legal Attache In Its capacity of coordinator 
of subversive information astahliwhed with ths coasts lion and assistance 
of ths Uilifcary and ^aral Attaohaa* and Habassy representatives, a central 
Information unit which w m» as central clearing house for all intel¬ 
ligence information. Lach participating agency furnishes its reports of 
an intelligence nature to this section whose personnel in turn synopeies 
and reoord the sans on specially prepared index oarda. A clerical 
representative of ths 313 unit serves as chief cleric for the central 
information unit»^^ 

The Office of the Legal Attache maintains a olooe liaison 
with ths Peruvian Division of Investigations and has designated one 
Special Agent to serve as liaison officer to handle all matters relating 
to subversive and espionage activities with ths director of that organi¬ 
sation. As a result of this cooperative arrangement* the Peruvian 
Division of Investigation* eondnota detailed irvestigatlo s at the 
request of the Offloe of the Legal Attache and assists In surveillance 
and other work essential to the successful completion of cases. Ths 
Office of the Legal Attache alee handles investigation of a specific 
nature for the Military and Naval Attaches as well as the State Department. 

h 

At the request of the Chi«f of Staff of the Peruvian Army* M 
representatives of the SIS section taught two special intelligence 
schools upoasorsd by the Intelligence Division of the Peruvian Any for 
the instruction of specially pitkSd army officers anti civilians In 
oounter-ospionage and sabotage teohniquee. $1^ 

A group of speoially trained Special Agents surveyed the pro¬ 
tective facilities of seven industrial plants considered vital to the 
war effort and furnished rs c o am endatlons baaed upon these surveys to the 
interested plant officials and the Peruvian Government. ^ }J 

The activities of Axis nationals in Peru were seriously oure¬ 
tailed beeause of the d eporlatloii of Its leading members by the Peruvian 
Government In cooperation with the united States Government. The Office 
of the Legal Attache furnished valuable data to the Peruvian Government 
which enabled it to prepare e eaxprohensivs and intelligent, list of 
deportees end rid the country of aany dangerous elements, a total of 
495 Japanese and Borman nationals wore deported tar the Peruvian 
Government for internment in the United States . 

As a result of investigative efforts of the Office of the 
Legal Attache* it was ascertained that several Peruvian Gove r nment offi- 
oials were involved n the taking of graft in connection with the deport¬ 
ation proppedln ;a of '/ebruary 24* 1943. The information obtained indicated 
that the Individuals involved obtained large sums of money from 
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put C Si the list 


IOftS%ldJ2&ltt wore assured tha- by 


It', QMHHnpitl 
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wtoinw «artSJji smr sf Mobs' titer steflA act be asyortcc ar^l in ether 
tfSrttmSte ladftttteMfcl lfcx>|y at tto lit for Asportation were prccueed 
test «M» «Bil*rts Sf SilPtaJJBt SUM tkjy naoos eoulu be deleted fres; the 
list* A 'iswyisiMa s tt rs report asaftsfadar the ossoRiiRi foots .-•« fur* 
aisfced tea tafmmm&m' sfae» la te*n» isJforwaUy di^isse’ th« awfcter 
site tes ftreoiWfeafc of fm» S ate » ia . uiWlly # the irtntc* of ■-'Ovamwat, 
the heed of te* ‘iTisiea of XuvootijjiAioft, oft’ ot-cr cfflsi&le tiers , 
dieaisr.sd frda of floe for t:. ir parti*i|i&i<m in the rr&ft operations*/(p 


7 / 


tee coverage in southern ftov M* te^prlaJLl;- isoroasci oith 
tin ossisMcnt of on -1^ re^r'eagsttati^n to tea Vte* v4?naulatc in iro^uips* 
TUronrli the fluaofcicalus of this offieo all wrl? la tea Saportant soathdtt 
district of rera bos oarrelaledf also* ti# vitaNtttfteggp cities cf ftass 
aod ’’actao. were efioe-ivoly oooarsd* •‘‘his efflM UJdosIca mintoias a 
close liniaen with iito rerieoal hfOadpiartarG offUd of tea Siviaico. of 
levostir.atico and hoc been able to scours izrralMbie assistance fraa 
that orf^rlsotioei la the investlgafcica of oasos* Ky 


-ith tbe Increase of tea ausiber of blisters ww re : iro6on't*ti‘seo 
in Zara it bus been ;>o*8i&lc ta faeata ; : >or.aBae«b*. thorough coverage in 
erne!. dsporttaeat of tee country* £13 iregreeopteftteM bum conducted 
coaylete tenrot&gatiflas into tea eoasanio, i»,>H}wi t sad social cow* 
ditlun* in the vsrlsas dsparteeatse rite special swpfrasis oo sahvorsivs 
aatlvitioe s&d nsmasst of Asia nateamls* tea iaf osraatim hoe boon 


iaaarporaWi late aicsttgrsphs and (iiatribsted to Interested govsnawnt 
ageusias* foipTB Ssa t atl veg, after the caaplctleo «f surveys, are 
assigned to cover the departaante on a permanent. basis aed develop 
caiplota ccefidsntial infersasafe swnrsce in their respective terri tories 



tmsitAg frit 


An -IS repressatativ* in seaicned in a liaison capacity at 
Port-of-Spaii ■* Trinidad* Sds sstablialuont of liaiaon betuaea tho 
Itaraou and British authorities hie resulted in tbe Bureau bel-v* promptly 
advliod somwwnlue infomstion obtained exsioeraieg bnean es;4onago 
agents bound for the ^ccterji I«ilspiairo freo : v ureya via Trial dad* 
lofcnastion obtained, as tbo result cf detrition of susposted izu’i'viduals 
In TrialOed, has resulted la lapsrtart InfcnMrijlse coooercla^ the 
activities of eneery osplonago Ogeuts in untia teeriau '$"U 
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Bwifte tbs currant year the 3X5 oevarega in Uruguay through 
u n der cover raU’e a nU tlree has fresh Supplaaented by to* aselgnuaab of 
a B ur ea u rap naa at ative a* tags! Albugo in the African &ibesay« 

Th*«l ara alsothre* assistant Zap! UUcb«| four clerks, and two 
radio ap a a Vw assigned to tot EMbaaay aa mail am Idas representatives 
operating An an undercover capacity in liont*vid#©. J g‘‘k 

A Bureau radio station baa boon in operation in ttootevldse 
alnoa Ko wa be r , 1942, oonnasttng that office vlth tot Bureau radio 
netvork. In addition to handling all radio awiwni oationa partainlng 
to Bureau operations in ’ruguay, thin atatlen serves tha added, Amotion 
of traamltttJQg all radio traffic betwee n Bureau haadquartara and tha 
offiea of the (bureau la^al AttaciX) in Buenos Aire*, Argentine.^ 2( 

Recently ttie intelligence files of the various agencies of 
tha Anarican &basay at aoteYideo ivave been plaoad in the charge of 
the legal Attache for maintenance and coordination. These filaa are 
under toe direot control of Bureau representative# nnd have been utilised 
extensively in oorrelating lnfaraation for tha 3IS Division. 4 ^ 

the SIS lies maintained <lirsct contacts with toe Uruguayan 
federal Polio* and tbs tlontevldeo City Police, through uhea all 
pertinent information contained in their file has been obtained. They 
are also called upon to exercise duties for vhloh agents could not 
vail be utilised. Airangaaent# era now being effected for to* assign¬ 
ment of too police liaison officers to that osuntry. A large voluoe 
of information has boon obtained ref loo ting Axis sympathisers, jropa- 
gandlste, letters, and organisation in Uruguay. Excellent contacts 
ham boon Maintained aaong w sa hor v of tha flraoeh and Spanish colonies 
through iduNi currant luformtiee haa bran raoaived regarding tha 
aotioltisa of Ifichy-Pmicb and Prunco sympathisers, A number of 
excellent infoneuite have bean secured saong individuals of Italian 
dssoent, it being noted that approadsetely ana third of the total popu¬ 
lation of Uruguay is of Italian ancestry. 

A oanograph of 156 pages see issued in July, 1942 reflecting 
inforwetion extracted and correlated Aron the files of the SIB Division 
regarding totalitarian aativitias in Uruguay* The Monograph was dis¬ 
tributed to tha office of too fbusidant and to interested govornewntal 
agendas* and has invoked each feversble coauant. £ 2a 

Among the investigations presently being conducted in 
Uruguay, one of toe aoet iupertexit IsvoIvn ^ into tha contacts 

of Btsudonne Costas, a wellkBcmn transatlantic filar originally re- 
oruited bv tha Germans to travel to toe United States as an espionage^ 




aMt+lamotllAttsa ll also being emdnoted Into t ho Identity of oortaln 
ladlvLhittamw^ espim*^ information trm several lattn 

Amriaaa NWW ii laolo#l»g Uruguay, to a serlea of related drop *«»*# 
in Madrid# Ipaid, V the mi^f •Wr*fc siting. too. ring* of tmggUr* *» 
Busmo ilrttt assuring strategic atteli^ iUMi eto. 

frmSouth Amrio* for tmggHag to the Axis, art presently mder Investi¬ 
gation by our Tlrugulyaa offloo, Oho suoh rin,; Invelma forty Individual# 
in Bueae* Airoo, Argaatiaa, sad Hontovidoo, Uruguay, ao mil aa proainent 
Canaan firm* Another natter of laporteme in that office is tho investi¬ 
gation of tho contacts of TMlo Martens, a Ooraan bmlnotemn of Argentina 
and agent of tho lernan Abwahr, oho war invdlmd in a vise of oabotags 5n 
Mo do Janeiro, Brasil, in .July, 1942. Thin, ladivtdnal «u <wtfht«l to 
look aftor tho intoroats of *lraf Spec* aailori Interned in Argentina, 


Yiannwu 


SIS operations in tho Republic of Yeaetuela ham boon vastly 
inorooood daring the foot fiaoal year, Thera aro presently an aaslgnaast 
in Venetuela tojatf to: Special Agents, fiftoon of aha* aro attached to tho 
aabaooy and tho various Conaulatoa vith serves agents in on uaderoover oapaelty, 
Tho SIS clerical farm haa boon lnoroaaod to seven p ar o m a, am of ah on io 
a translator, Wtmin tho past several aontho SIS representatives have boan 
ylaood aa Acaiottthta to tho Consult la tho Anorlom Consulates at Caraeaa, 
Maracaibo, Ciudad Bolivar, and Caripite* This Consular representation has 
boon of i&oroaoihg value to SIS operation* and invaatigatlnns of all phases 
of intelllgmee activity hare aovod fomard with I s pO tai , b7c 


to 


rrablo extent and 
Venezuela haa 


Informal eev< 
a largo laferamt 

b fon utill tod prefetchty, particularly oaring tne negotiation* batmen tho 
Yonesuelan Cnvsm mnt and l ln ooanootion with tho rooontly 

pasted Vanosuolse l i Duo to the laportmeo of l J 

and tholr lnfluamc an ooononlo eoudltims la Yonosaola, thoa* laformnto 


b7D 

b7E 


and throe und aroo vir represent stlvoa who ham poaitians as l I 

with i I of YanoauoU ham subedited a largo velum of a/ 

aoeurato infomatlm concerning commie and political oonditions in Yacotuola,^ 

During the past fiaoal year SIS representative* have initiated and 
aro ualntalnlng a oloae liaison with mo VonosuoiOa Police end other offloialo 
of tho Yaoosuoloa Q ovm amn t with tho result that all Information oonoerniag 
espionage aad submroim aotivltloo domlopod by mo Yomsuolan authoritloo 
Is roadlly svailableto tho ST: ro pr o s a at atlvaa, Relations with tho BMbasey 
offloialo ham tom satisfactory am with tho exeeptleu of too* ainor 
usurpation by mo Steal Attache*• offiao la the iamfHgetlon of aattora 
admin tho Burett'o Jurisdiction, relations with offioialo of tha ^ar and 
Uavy Dcpartasnto him boon good,^*^ 

SI:; representative* have in tie past few snaths oonduoted a oonaidor- 
able nuabor of investigations of all typos of Intelligence activity aad at 
tho present tins a nuabor of Important espionage oases as mil as oases 
involving tho sniggling of dlamnla ham bson developed. 
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. . _ . ■'■ ' 

AOtolsl tom* Yano*u«lan diploaat to to at anottottattonad ^ 
|A 1|ltoJ Bt if At to p CM lt tin* in VanoUltlft **• t* 1« 

Iomk tot Ao#ro totorudtad by tho aitotoltafltot la Uabon daring tfcf* 
nnir tflftO, town tot to tojtoi* rlmmis: U roturn to ^ 

flnrnany Am <wU«it iMilm ^ai. As im«itt|»tt<s io 

going fwmrdtftiarto tor ; do dartaradnlac *oore»* *otititioo ao wall m 
hi* OM rt M rt l tatota* 1 ** % 'U • ' ,.^£V 



Arpoa l* « Spanish Baton*! to «u <tod through t!i» effort# of 
Sift r«pro8ftBtfttlro« to be engaged in largo ooale dlanosd —Bggllftg Atom 
I totuola* It nae doteralnod that tho fond* «e®d by Argon in tajug 
dlanonda *u funilM hi* go a groat ontmt by too lajgrmtl* do Caotro* 
tho spa&lah ULaletor to tOnosuola* tt to farther doteralnod that in 
February of IftAft Aryan on* taking a largo naat of lU-rwd* to Spain on 
one Of tho Spanish boat*. Tho iufarnatin ooMOfthlag Arpoo was furnished 
tho British antoptttee at Trinidad to reaoYOd ffoa Argon and a motor 
of confederate* fttonnad* to thetgSae of $90*000* tono gaa nt ly, Sangroais, 
to apparently to r o oal lod fnal als iHipMt In Vaneoaola baoanaa of 
groaavro of tho UpMimlan toihnaant boaaaae of hi« netirltleo Is dlinoaA 
•niggling aloo totaled to Spain via flrfttldad* Aeeordfsg to reliable 
inforaatiGo, Saagronls had lar^o om m to of dloaoade which ho oat oarrying 
to Spain la diplgtntlc poitehoa and nt lfto paroan* iaoato of tho diptantio 
inrun!ty of SangNnM* no notion t(ni|l ^ total at tho tlaa* The Imreatl* 
gation of Argon endJangronla haiload to tho identity of othor Individual* 
engaged is dlaato toggling anfttddaapraad laatatlgatiosa are boing oon- 
toted at thia tin* In Vettosnole to obtain fkrther snftontlon relative to 
d l a nan d toggling* Tha pawrintion of Into trial dlananila reaching Oorsany, 
ono of tho aajor dbjoet* in econealQ warfare, and to snttor of dlasoad 
onwgflia? «ro being given prefoirod attention, Jt V. 


A aajor aojtotonent la Tan tool* nao tha obtaining of to Spanish 
codaa and eipher fMi utilised by to Spanish Consulate is Caracas* Yonesuela, 
SIS roptoontatito naro able to eon* into peseeeeloa of to Spool ah oodoo 
to aiphar padeby otiUiiagA group of infra’want* developed in Teseauela, 
Thoso oodoo to olphoro hard aaalotod nntorlally to Toahnloal Laboratory 
in daooding Spool ah dlptawtlo raeseagoi not only fto Ttoauola but fraa 
other porta of to totarn Hemisphere* to iatoUlganoo isforaation gloasod 
from to d a o edoa of tomlaii i- plotolo tooagoo hat booh oxtremaly Taluobla 
to tho Buroou* 
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The fiwel ymt «f 1*43-44 bw ebeat • nte of 

Inperteat o—lnletrotlvo abonv— at the Mi of nmr— t* Th— e ahum 
bar* r eq u ite d la war* effleteot end o c a yroh—a lro aepanrialoo of the work 
being per f ormed tgr the field. M Hm m— t&— ala— SIS opart tiara In 
Intis I—'ltt bar* be— eo nil—eTI/ Integra** with tha work bain* 
p e rf a r —d ty Bar—t repree—tnttoree in Barope, It «u neoeeeery to 
——With a — parfloor to —ordinate all —ttora of tc aeplanage or oab- 
voraive activity nttara ehieh —ra rapar tad fr— tha B ar opo tn aphare tbat 
nooaaaltatad attention la 3—th Aaarloa. Dm dtatl— of thin auparriaar 
tro to oa—1— the In-lag —terlal, —ordinate It with tbo Information 
at the S— t of Cloy n— nt, and proparly die tribute it to latar—tad gam- 
until agonal—, to —11 — to tbo Ugol Attach— la Latin A—rioa.^ ^ 

Alao (hiring tha 1943-44 period, tha — tibllih—nt of t— Travel¬ 
ing Attoob— not of footed. It la tha doty of tbo— Attoob— to trorol 
ft— o— bribaaay to author ohan tba seed for thalr earvlo— oris—. The— 
Attoob— oro kopt currently inf or—d u to 815 policy tad pro-dore, and 
In ton pa— tfalo Information — to tha Local Attoob— In tba ooontrl— 
—lob tbagr vialt. They alao die— p or i a on a l prohl—■ and adminiatrotivo 
probl—a with Boro— repreoentetiv— In Latin I—riot and keep the Bur— 
ooratonUy and cenrently adrlaad as to tba aitoation in aooh ootmtry. il— 
In pop— otlon with thalr work, they ora ablo to pa— on new Id— — to 
law—tljati— teobnlqu— aad Id— balac wood Is other SIS offlo— to tha 
varloua logoi AttadMe. Tbo— Attach— ora alao a till cad by tha B ar a— — 
•trouble ahootera. H Tba work of tbo— t— Agute h— indeed bo— valuable 
to the Bar— *g SIS program* g y 

A ayot— boa bo— dorlaod vbareby —n who bare bo— on SIS 
— l|n—nt fir alcbta— uctha or nor* art balnc ra—Had to tbo S— t of 
Oo—raunt far ra-training* Th— Ag—bo tro afforded tbo opportunity of 
not only motiving tha B ar — u *a do—«tlo field in-training, bat at tba go*, 
tine roool— gpoolal inatrnott—a and ocnfOrono— witb-fcg —ponrioora who 
art baniling the work —anting fr— the offloa to which they wpra uiifna 
Tbo p er po ea of tha— oen f areoo— aad training If to keep the Ag—ta fblly 
Infca—d — to not only tbo d—tie flold pr—ad or e, bat oloo acy new 
do—lop—nte ehieh boro tabu pin— In tha 818 field *icf V 

To inorooM tbo effid-ay of tbo 9—t of Oonron—nt anpanrlol— k 
Lopl Attoob— bora bon 1—true tad to utilise tbo at— offlol—<y report 
for— — oro being wood In tba d—tin flold for reporting on th—a lndl- 
vldoale — olgnod to their offlo—* Tbo Legal Attach— have bo— lutreeta. 
not ohly to confine thalr rotlngt — to the oopobllity of tbo Agent to 
perform tba oo— fun a tie— In tba SIS field eg bo would perform in the 
dam—tie field, bat el— to lnolado in bio rating oertoin It— ablah are 
peon Her only to the SIS field. 

Mew inetruotiana here bo— issued to the SIS flold with regard h 
tha preparation of reporte* Tha— report ferae which tha SIS flold la 
uolng ot tbo 
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pretest time hafte been des igned to laa r s aa s the attUdamy of the distribution 
at the information contained in reports at tba Seat ef t s oersnen t* A special 
system 1$ being utilised eo that ths lag*! Attach* may be able to include 
thaae report * in their files In m<* mnacner a* not to reveal any of the 
sources at information of ,he subject, 'those tm pert i’oraa alee provide for 
appropriate notation* whereby thay may be easily handled at the Seat of 
Oev w r na s at for th» purposes at filing. Indexing and the preparation at 
a tat 1st leal data, 

Sine# the volume ofwmifc being porf ora a d tgr the SIS field baa 
steadily Increased, the nartww twpcrta being received at the Bureaa )iaa 
aleo Increased, In view at the fact that diplomatic pouohea are l i mi t ed in 
weight, a system baa been devised wherChfall reports emanating from the field, 
as wall aa all owmwntofltlona seat gtijl if the Bureaa, are prepared on light¬ 
weight paper a* aa to conform with the limitations at the weight reetrlctiona 
on the diplomatic pouch* This new.t^P® of pmpar has not decreased the 
efficiency of either the field or 3eat of Gcivsnmmnt operations./^ 

As a remit of tfie work perfereed by 818 repreeentativea, many of 
the countries la Latin America is* deporting lade nationala te the Ifcited 
States far intawnmnt* Sev«ralef these individuals deported have hesn 
subject# of Invomblgatltaa condatiedbF Bureau representatives. A procedure 
baa been adopted whereby SIS supervisors who are well acquainted with the case 
in whieh the individual was involved are seat to parts of entry to interview 
the subject in eogplete detail, tbs results of this project have been 
extremely successful* ft y 

As a part of the training program of 818 agents prior to their 
departure for assignment, they are required ta read certain informative 
bulletins or book* on the country to which they are assigned, There hee been 
created in the $18 Section a complete library of material on each country in 
which the Soreftu has representatives* This library servea axoeptiomally well 
for reference purposes not only to agents who are proceeding on assignment, 
but also ta the supervisors at the Seat of G over n me nt, 




tor 3IS operations during th« final year 1944 the Bureau reoeived 
an allocation for 65,450*000.00 flroa the confidential fund of the President. 

Aa a raault of euteWndlnc advanoas exceeding unpaid eacpeness aa of June JO, 
1943* there rmlnad uneapendad in our 1943 allocation the sun of $75*629*58 
which the Bureau of the Budget suthovlted ua to use durng the flaeal year 
1944* making the total Koala available to the Bureau for 815 operations during 
the fiscal year 1944 the eua of $5,525,629.56* 

Due to the reduction of personnel on S2S assignment instituted by 
the Streeter during Bovwmbsr, 1943# a considerable airings will be effected 
for the flaeal year 1944* A> of June 30* 1944 the amount of $3*455*453*37 
had ben aTpeedad aa. felloes t 


Ihpenses 

Oaneral fcepenaea 
Salaries 



Inf omenta 
HOT 1 ITptT^ftbl * 


property 


Agents* Living and Quarters 
Allowance 

device* living ana Quarters 
AUaeuiioe 

itatertadnaent 


TOTM* 


I 604,712*11 
14,146.33 
1,766,373*15 
366,776.06 
27,570.52 

366,371*39 

126J25.U 

4^17*24 

199.161*26 

I3#4l$#453.d7 


It has bean aatlsated by the Bureau and the Bureau of the Budget 
advised that for SIS operations during the flaeal year 1945 the acn of 
13,100*115*70 will bo required. 
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Icglnnlug la August, 1943, i» iwftis m muinlaiiied 1» 318 regarding 
known and MldpWttod skip courier* operating between Latin AMiiua port* and 
Surope. Bd* lads* ImulodCs the nams, pwdtloa hall and ahlp on which employed, 
of each seaman iwsdemlag whan information ha* beau raaolved regarding hi* 
activities In caryftai contraband notarial or espionage mesa age a on behalf of 
the Axle. * taaani eOailon of this index reflect* the names of these courier* 
alphabetically bUbiwd the name of the ehip on which they are employed. By 
■oana of this Index, It la possible to Maintain a complete check on the where¬ 
abouts and ampleyMtttt of those couriers ae well aa tha extent of their activi¬ 
ties for tha Aide, If la also possible to determine through this index what j/ 
•allora on a p&H&sttlar ship nay be open to suspicion of courier activities of 2(_ 


Bureau tnm tha 


Ia S ept eSbar, 1943. all of the messages la the pooeeseian of the 


_ . . - b2 

___J ears logged in the SIS 

Section la an index centsiniag all loealities, cove? names and proper names b7D 
appealing la those Messages. Through this index all messages pertaining to 
a particular subject or containing a given name may bo found in one place and 
studied together. In this way, it has been possible to Identify many cover 
nan*a with the Agents ia the German Intelligence Sendee to which they apply, 
la May, 1944, de cad es sere obtained by the Laboratory of German Intelligence 
messages tranemitted between Germa ny sad Artantins, th ese messages are of the 
same type as those received throughT 
315 jm the aa “ 

than 


318 m»t 

than ma 

affalFal a sumner 


^ end are being logged in 

»nmer. These os asage* are or even greater interest to SIS 
I messages in that they pertain almost wholly to I atin Amsrlean 
a sumner of tha German cover names for towns and individuals have 
already been identified through this naans. Y Oi 


b2 


In April, 1943, the need wee seen in SIS for a eeaplete index of ^' 
known and auspeoted drop boxes used by the Axle Intelligence Service. An Index 
was therefore set up shewing the name* of the couhtrlee used by the Axle for 
receiving espionage oenummi cations end aa alphabetical Hat under each country 
of the Individuals to whom such eonmunleatl ooa are directed. A second section 
of this index is also maintained showing; an alphabettcsl list of addrwssee by 
country to which Axis anil hat baen addressed. By mesas of this index, it le 
possible to Identify the name or addrtte appearing on * communication ae one 
being used by the Aide regardless of the fact that either the name or address 
used by them is changed from that previously used. This Index has been of 
considerable value la handling material received frem the Office of Censorship 
at tha Bureau. This index has alee been furnished to the various SIS offices 
and additions thereto are furnished them parlodieall£, enabling them to identify 
suspicious mail addressed to or originating ia their ucuhtryApb 


During the past year the 818 Photograph Album of espionage agents 
wee inaugurated. It had been noted tbst there was a meed to have the photographs 
of known and highly suspected espionage*‘agents available from time to time 
particularly during Interviews of Osman Agents who wore furnishing information 
concerning the German espionage setwp* A project, therefore, was started te 
obtain all photographs of known end strongly suspactad espionage agents that 
had already bean submitted for the lureau file* and to scours photographs of^^ 









agent* whose photograph* had not jot boon a oat to tho Boron. 

|hol>mi a|iba oro consecutively watered and a oo^&ete description 
of fee subject together with hla location and p r oa o ut status aro plaood 
an the book of oaoh photograph* Tho pictures aro contained in a light- 
weight albun, which album oan bo tranaaittod to any SIS offloo by Oouriar 
poooh Aon and if nesded* Throo idontleal oapioe of tho albun have boon 
and* tip ao that aevoral offieoa aey uae tho album at tho sane tino if that 
la asossssry. U 

tearing in Kind the possibility that tho Bureau aay evantoally 
bo asked to participate In Intelligence oork la othor haeisphsres, oil 
por o o cn ol fUn of agents pr e s e n tly on SIS assignment have boon r ev i ewed 
toward aspertaining tholr obilitr la langoavagaa otter than Spanish and 
Portagaooo. A complete Index syits* brokon doan both alphabetically, to 
wall as ip languages, has boon proparad* This ajatan will provide an 
offlolsnt asfeod for tho odlaoticn of agents to 91*00004 to any asslgnasnt 
whoro a particular langaaga la noodod. This lndax la kept currant at all 
tinaa and tho SIS raproaontatiwao in Latin inerloa aro being anoouraged 
to lncroaao tholr knowledge of language othor than Spanish and Portages^* 

Until October 1, 1943 periodical report* wore prepared far tho 
Director's Infometlaa sotting out tho various phases of SIS work end ite 
snnniill absents Thors has boat Instituted a ajatan of oonplllng o report 

oebh quarter far the Dlrootor. This report includes general discussions 
of all phases of work engaged in by SIS repr esen tatives , as wall ea to 
present an overall pic tore of 51S operations both at the Seat of 
Qovamnent end In the Field* 
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la view of thf Bureau policy to no longer aek for deferments for 
any of its clerical employees under twenty-eix years of age, it was necessary 
to train female stenographers and clerks to replace the male clerical em¬ 
ployees who were oh SIS assignment. During the month of June, 1944, forty- 
nine female clerical employees wars scot to Latin America to take over all 
clerical duties In connection with offices of the legal Attaches.^ ^ 

Hie program to increass the efficiency of the SIS Division, both 
st the Seat of Government «• well as in ths field, is reflscted in the 
institution of the submlsslo&of monthly administrative reports from each 
of flee of the Legal attache. This monthly a&dnistrative report reflects 
essentially the atme Information as monthly administrative reports in the 
domestic field. Compilations are aids from these administrative reports 
from which an over-all picture as to the number of coses receiving active 
investigation, the number of ceees which ore delinquent, as well aa per¬ 
sonnel which la assigned to each office, is reflected. "If 


During the past year two liaison of'less in tbs SIS field have 
been closed. The SLS office at Hamilton, Beranda was closed as a result 
of the British Censorship authorities routing all mail into ^an Juan, Puerto 
Rioo for censorship rather than to retain their offieea in Hamilton. Since 
our SIS representative# vert primarily stationed in Hamilton for the purpose 
of collaborating with British Censorship authorities, this new change made 
his services no longer needed. The SIB office in Kingston, Jamaica was 
closed as a result of ths various intelligence agencies who were repre¬ 
sented in Jamaica moving their headquarters to Guatemala City, Guatemala. 

The SIS office in Kingston was eetgbllshed primarily to maintain liaison 
with Army, Navy and British officials who supervised activities in the 
Caribbean area. Jhis to this move, the necessity for our office in Kingston 
was eliminated, 

During the past year two additional SIS offices have been opened. 

At the request of the Stete Department, Bureau Agents hart been attached to 
the American Legation in Lisbon, Portugal end the American Embassy in Uadrld, 
Spain to correlate intelllgnsce activities with representatives of other 
intelligence agencies represented in these diplomatic posts. The volume of 
work in llabon necessitated the assignment of an additional agent and cler¬ 
ical employee. In addition to ties# agent# connected with the Legation in 
Portugal and the Embassy in Spain, an additional agent is attached to the 
United States Arny In Italy. This agent works in close collaboration with 
other intelligence agencies and provides the Bureau with f1rst-hand Intelli¬ 
gence information obtained immediately after the occupation of any territory 
by the United States Army in ili,. y ^ 
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Wfm tit* r fn t *f tiw klMMlor in Colanhla aa «U 

aa. tiM «M*fi if Axpgr and Snjr #aw.tl(tiii in tin Cwi M t aw • agaad *f fli* 
>arsBUAgant>ua< *nt to Col ant i s to lsitttlpti tho snuggling of platl* 
nan firon that ooostry* Am* agents have sueeesefully u nc overed • largo 
rise of aawgglers aha in* bMn slaruteetinsly «pertia{ plattaun trm 
Golanbla Into Irgsntlaa where tt lo believed it is beins transshipped to 
Oorauny oboord Spanish boats. Xy 

B. TB L9SAL ATTACHES JXv 


At the cloao of tho fiaoal year of 1944 tho Buroau was represented 
in twenty republic* in tha "astern Beni sphere by Legal Attaohaa assigned to 
tho various &abassies in thoaa eowtrios. A* haretofore sot out Legal Attaoho 
have boon established in tha Asnrioan Legation in Lisbon. Portugal and tho 
Aasrican Bnbassy in Madrid, SpainT^s. 

Thara ara being sot out hereafter a list of those places whore 
tho Bureau has Legal Attaches stationed 


Buonoo Aires, Argentina 
La Pas, Bolivia 
KLo do Janeiro, Brasil 
Ottawa, Canada 
Santiago, Chile 
Bogota, Colenbia 
Sen Jose, Costs Sion 
Havana, Cubs 

Ciudad Trujillo, Dosdnloan Bspuhlie 
culto, Ecuador 

London, England ^ 

Cuatsnala City, Guntenala 

Po r t " saw P rison, Haiti A 

MndLoo City, Moxioo 

Managua, Mloaragua 

Aau&oio n, Paraguay 

Lisbon, Portugal 

Lina, Peru 

San Salvador, 151 Salvador 
Madrid, Spain 
Port of Spain, Trinidad 
Montevideo, Uruguay 
Ceraoaa, Yenesuola 




C. SIS Eia-L-TtSES IS THE FIELD 



At ths start of the fiscal year 1944 (July 1, 1943) tbs Bureau had 
the following personnel orf SIS field assignment: 


Agents 

315 

Travel Legal Attachas 

3 

Radio Employees 

26 

Special Employees 

13 

Translators, Cryptographers 
and Photographers 

7 

Clsrical Employes* 

-JB. 

Total 

443 



There were also 12 clerical employees, 2 radio operators, and 46 
Special Agents preparing for SIS assignment at Washington, D.C.$ 

The Bureau continued its expansion toward the goal of 500 Agents on 
SIS assignment previously requested by the State Department until October 1943* 
As of October 31j 1943 the Bureau had the following personnel on SIS assign¬ 
ment in 87 citiee and 31 foreign countries: S 

Special Agents 
Traveling legal Attaches 
Radio Employees 
Spsclal Employee* 

Translators, Cryptographers, 
and Photographers 
Clsrical Employs** 

Total 



Thsrs Mrs also 43 Agents, 8 clerical employe s, and 4 Radio Op¬ 
erators at Washington, D. C. preparing for SIS assignment. The coverag# as 
of this date represent* the msxlmum attained during the SIS program up to 
the present t5«*,^l^ 

In view of th* successful development* of the war, the State 
Department suggested to the Bureau on October 25, 1943, thf t poaibly a p*rt 
of V e reporting on economic, political, industrial, and financial matters 
which the Bureau formerly had handled, could be done by State Department 
personnel and that the Bureau could reduce th* number of Agents it had on 
assignment in Latin America. The Director immediately ie ued instructions 
for Bureau employees to discontinue gathering any Information othsr than of 
an espionage, sabotage, or subversive activity nature and a program of 
immediate reduction was instituted. During November and December 1943 approx¬ 
imately 136 Special Agents were recalled from SIS assignment. On November 16, 
1943 the State Department advised that the Bureau's reduction of SIS personnel 
in Latin America was causing considerable concern in that Department. On 
November 17, 1943 the State Department advised that a number of complaint 






had been received fro® various tabsseeders because of ths Bureau's reduction 
of the SIS personnel Assigned to their Efefcassies. On December 27, 1943 
the Stcte Department directed a letter to the Bureau requesting the Bureau 
to resume Its work In the economic, political, industrial, and financial 
fields* The Bureau Immediately compiled With this request from the State 
Department but the number of Bureau employees on SIS assignment has bean 
kept in a Static condition 


During the early months of 1944 it was realifted that due to the 
Bureau's desire to cooperate fully with the Selective Service program it 
would no longer be poeaiblf to keep males olerlcal employees under twenty- 
six years of age on SIS assignment. the. Director accordingly approved a 
plan for the sending of.female Stenographers to these SIS poets where the 
most fevorable living conditions were to bo found* After undergoing a period 
of intensive training at the Bureeu 49 female Stenographers were sent as 
repla c e m en t e to the offices of the Legal Attschea at Mexico City, itadco; 
Havens^ 'Cuba; Bogota, Colombia) Caracas, Venezuela) Lima, Peruj Santiago, 
Child) kontevld«d, Dnguay, and Bio 4e Janeiro, Brazil during Vay aid June 

i9«. yu 


As of June 30, 1944, the close of the fiscal year, the Bureau 
had the following personnel on SIS alignment in 43 different cities located 
in 26 foreign countries. 


Legal Attaches 

23 

1 

Specie). Agents 

132 


Special Employees 

12 

! Jf * 

Clerical Employees 

90 

Radio Employees 

IS 


Travel legal Attache 

1 


Traveling Supervisor 

1 



Tbtal 277 


Of the above number 4 speolel Agents were under transfer to the 
domestic field and 12 clerical employe s had been recalled for induction 
into the Armed Forces^ )( 
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k as pqucs max* 

thy f tisel year l&k the pollme liiViw preg re w In SZt •on-' 
Thu Nur s ed new Ma int a in s pdliee UiUea Agents AS fsUeap 

Quito, Boueder 

Hio de Janeiro, Brasil 
See ?sule, Brasil 
Peris Alegre, Brasil 
Santiago, Chile ^ Zf 

Havana, Cubs 
Havana, Cube 
Quito, Ecuador 
Quito, Ecuador 
Caraoas, Venezuela 
IJlsa, Pom 


Due to the resignations of 'two Agents In Bogota two polios liaison 
positions are temporarily vacant* However, arrangements are being made to 
fill these positions ss sesn ss possible. Negotiations are In progress at 
the present ties to place s polios liaison Agent in Asuncion, Paraguay* 

This assignment was once approved by the Ambassador but later disapproved 
by his. It is believed that the asr Ambassador will be favorable to the 
assignment, ye formerly maintained s liaison position in Nicaragua, but in 
January ljHdi *t sere forced to discontinue it because of the political 
situation In that country. jC'XA 


All the police liaison Agents hard corked closely with the police 
of their countries of assignment and hove been successful in obtaining 
cooperation and a ssistance in investigation of Bureau cases. Special Agent 
I ■ ■+->»« In ^tU, through his 

contacts witt| | | was able to 

interrogate era poets in us ciuuestine radio rxng, as well ss to_ 

accomp any the police on raids conduct ed in that case. Special Aaent l ~~l 
I I in iSeuador and | | in Pern were particularly successful 

In scouring the cooperation or the Ecuadoran and Peruvian police in the 
deportation of Axis nationals to the Halted States. Many of the police 
liaison Agents have delivered lectures sad given Instructions to large b7C 
groups of Latin Aoerloan officers* while flying ove r an isolated region 
of Colombia oar police liaison Agent in that country / | 

was killed In an airplane crash February 27 , l$4u / \A 


Visits to the Bureau by Latin American Police officials have 
tended to lnorease the cooperation of the police department affected with 
our Legal Attaches. Luring July and August of 1?2<3» Dr, Plinio Milano 
Brasil, the Chief of the Political police of the State of Rio Grande do 
Sul, Brasil, was a guest of Vie Bureau# The Bureau vac visited in 
September, 1?1 j 3 by Dr* lianuel Pulido V., Director of Investigations of 
the Tenexoelan National Police* Major Joaquin Amaro da Sllveira, Special 
Delegate for Political and fecial Order of the Police Department of the 
Federal District of Rio de Janeiro was o^r guest in April 12Ui« As the 
fiscal year closed, Jorge Garrston (Oarreton) Director General of 
Investigations of Chile, was able to accept the Bureau's invitation and 
arrived In the United States for a course of study. 


n 
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Through tho efforts of Dr* Sandoval ;»art, head of tha Polio* 
Teohnioal Laboratory in Santiago* Ghll« f there was organised for th* laat 
week in Kay 1944 tho First ran Aasrloaa Congress of crisdnology, invitations 
to which wn extended to leading police authorities in all countries of the 
western hmifphere* As the Director we* u nable to attend the Congress beoau' 
of tho pressure of business, Special Agent | | visited Santiago 

and addressed tha Congress in tho none of tho Director* His • pee ah received 
auoh favorable ooment In tho Chilean Press* | | hooded too forth 

Amriaen Delegation and was elected Yice-President or toe 


The Bureau*a publication, the Clsesifioatlon of Fingerprints, aftr 
being translated into Spanish, vac sent out in largo nuabers to all the Latir 
Aanrican offloes of SIS in tho fall of 1943 for presentation to Latin Aueri* 
ean polioe officials* This publication was soil received by the Latin Anerl* 
can officials in spite of the fact that may of thou use a different system 
of fingerprint classification* X74 


Tho Bureau forwards tho FBI Law Bnforoeuent Sullotin to all Legal 
Attaches* Several ooplos are sent so that they nay be presented to leading 
police officials, in the spring of 1944 the FBI Pledge for Lair Bnforoomnt 
Officer* was colorfully prepared is* the Spanish language and distributed by 
the Polioe Liaison Agents and Legal Attaches to Latin Amrioan Polioe 
Officials* She Pledge was oo well received that in the latter part of the ^ 
year a Portuguese version was aider preparation for distribution in BrasilA 


As a result of the work of the Police Liaison Agents, nany Latin 
ttserloan countries have inoreased their contribution of fingerprints to the 
Bureau's files* Late in June 1944 the voluae of these contributions becam 
so heavy that the Bureau began plans to have its standard crialnal print 
oarda translated into Portuguese and Spanish for distribution among the Latin 
Auer loan polio# systems* Also In Juno of 1944 the Bureau cent to all 7.13 
offiees a file of outstanding identification orders* Otoe copy of each 
identification order, apprehension order and wanted flyer is now sent to 
eaeh sis offioe* 


La Pronaa of Busnos Aims, one of the world*s leading newspapers, 
published an article ecneerniug tho Bureau in the spring of this year* This 
article ooamnted very favorably on the Bureau’a work* Sipilar favorable 
articles appeared in polioe publications in several Latin Anwrloaa countries, 
especially Chile and Cuba* The 9*vista do Carablneres in Quito, Ecuador, 
and Yida Peliela of ^orto Alegre, ftratil, carriod art idea concerning the 
Baraau*s work and photograph* of the officials of the Bureau.XIf 


The Bureau is andeavorlng to place polioe liaison Agents in every 
Latin Aanrican ootmtry although as in the past the assignment can be made 
only after a request has been received from the country desiring the services 
*f 
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During the satire year a Bureau agent wa* assigned to *h* ioerlcaa 
Consulate at Trinidad, B.S.I., to act la a llaleoa eapeolty. Trinidad la one 
of the noet Important oontrol points In the Western Hemisphere operated by 
the British. While all neutral Tassels plying between Latin Aaerloa arid 
Europe do not stop at this port, nil of thOse carrying aall are required to 
tubsit to a starch by the Contraband Control and Censorehlp offleers. In 
addition to the Asmrlcan intelligence eerrloet located en the lelaad with the 
araed foreee, all branches of the Tfegllsh Intelligence servicen have repre- 
eentatiTes nt Trinidad. The Bureau liaison Officer maintai ns contact not bl 
only with HID. Oil and the State Paoartacat room ten tative. | | u n 

I \ British censorship nan ^' 

British Contraband Control. 





On Sept saber 13, 1943, a Spaal sh-speaking agent was aselgned as 
a replacement to Trinidad, where he assist* la the Interrogation of known 
and suspected Axle agents, and couriers who are either passengers or crew 
neabers aboard the neutral Teasels. Beea ua s of this agent 1 * language ability, 
he ha* been able to Materially assist In the investl|*ttaa of cases Involv ing 
not only Latin Aaerloa, but also the Uhlted States. 1 I 


bl 
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been able to assist in the Investigation of oases within the Bureau's nrl- 
«jry Jurisdiction In the United States. These cover a wide diversification 
of eases, inoludlng Crises on the High Seas, Selective Service, fraud Against 
the Oovereaeat, and others. 


The work of this agent ha* beooae no volualnoue that on Way 9, 1944, 
a aale stenographer was assigned to hie of flee to assist him. This stenographer 
was transferred froa Havana, Cuba. 


It It knows that the Axle powers are utilising neutral veeeele to 
obtain much needed strategic anterial such as platinum and Industrial dlastoade 
out of Latin Aaerlea, and this Bureau Ageut Is able to play a part la the 
control of the flow of those strategic aatorlale froa Latin Aaerlea to Europe 
by being In a position to assist at the searches and the Interrogation of sus¬ 
pected Individuals.^*^ 



He Is alto, by virtue of his participation in the interrogations, 
to advise the Legs! Attaches in the various countries of the impending arrival 
of Individuals who are suspected of working for the eaeay.^ 

v 

Seae of the agent* who have b**n apprehended at Trinidad who are 
representative of the general type are ae followst X. ^ 


Henri Catharln Cravet was recruited by the Spanish to work for the 
Japanese in the United States. He va* apprehended ft*ceaber 8, 194.1, and in¬ 
terrogated on the bails of SIS survelllanc* reports froa Bueno* Aires.^ Zt ' 








Luis Morales Serrano was a Gemda agent whs nm «eeh information 
during hit latMrsgtUoB which was known to be largely a fabrication because 
of 81* lanreetigntions In Latin America.^ 

Jennie Buts Goseaschoechea, Second Officer aboard the SIS "Gabo 


da Homos*, was arrested at Trinidad August SI, 1943, at which tine he ad¬ 
mitted that he had beta In the service of the Gera&nft for a considerable 
period. The occasion for his arrest was the discovery of a radio tnrns- 
altter hidden In the sspsnd class bar of ths ship, though it later devrtooed 
thad Bail apparently had nothing to do with secreting the radio there.jf |( 
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Kanuel Perec Garcia was arrested at Trinidad on August 6, 1943, 
en route to Spain, fie was Palange Security Officer in the Spanish 'Xnbaesy 
at Buenos Aires, and chief contact between Oaneral Friedrich Wolf, Goman 
Air Attache, and espionage couriers aboard finanlsh ships. Garcia was en 
route to Spain on a brief visit and to secure a cipher machine froa Oemany 
for Wolf. fcU 


Jose Francisco Javier Faehooe y Guesta, a Cuban, was arrested 
while en route to Cuba on the "Harques de C sail las". He has been recruited 
in Belgium by the Geraans and trained in Antwerp. He was connected for a 
tine with the Genua service in 


By virtue of this agent*e position and liaison with the Haval 
authorities he was able to place at the disposal of OBI the technical 
resources cf ths FBI Laboratory. For sons time the levy had been bothered 
by the theft of aorphlne fro® First M& kit s with which eaoh Havy plane is 
equipped. Because of the casualties being suffered by the Havy planes oper¬ 
ated out of Trinidad, the nerphlne equipment was vitally luportant. It was 
considered by the Havy to be a serious and pressing natter. The Bureau was 
able to furnish a dye which was used to treat the cellophane-wrapped packages 
of aorphlne which led to the apprehension of the thief. 





% ■ 

•***«■ tfedifnee of ti» establish :ent of a liaison representative of the 

Bureau at aialctfi, aucccst was aehieved in obtaining clone cooperation and 
unification of effort on the part of both British and nited states interest* 
in the ooordination of intelligence natters ox' coajon interest to the two 
.--overmen|*+ The SIS representative closely curved t’.o censorship notorial 
and secured epleudid re^i.Xts in tig# ^netionin- of suspicious individual* 
v trfaTellinp through Jamie*., cooliSf the* ware interned on tei&t inland for 
duration of the war* Jj %{ 

Wran it became known that mriy of the refugee*, brought to tfetaica 
■,0: from Europe iiad no intention to return to their native lands and wore attenpt- 
’ ing to enter the '.'nited ii&tee for jjersiarwnt residence, the ?i£. liaison 
officer ujaterially assisted lathe tightening of the British 'foreign Travel 
Control rrOpruu. The progr. ;: evtftvotf pi’ovided that all refugees applying for 
initid states visa* would lie interviewed by the Bureau liaison officer* it 
wML jCeund tunt a great iaany individual* travelling on Dutch posaports obtained 
In Mabon, Portugal« were of other national!tier* it was possible t> check on 
their utori** and disclose oany fictitious Histories, which resulted in fciia 
denying of exit permit# suu V tilted m*** visa** This procedure provided a 
very important block to the possible i ifiltratlon of undesirable and subver¬ 
sive elements into the United States, 

through the interoejiion. of oorrespondenoe by T.tsperi<<l Censorship 
aade available to the C T .b liaison offioor* did re pr e s e n tstives in i/> ba were 
able to break up a largei visa racket flag, the readers of '-Jbich !:«1 baen 
bribing officials and obtaining visas for entry into Cuba, ! *--orge iawlinp-a, 
the leader of the ring, cut.. nany of his esicwistee ere presently awaiting 
trial in Cuba, 

Through the questioning of passengers aboard ships arivin;; in 
Jatnaica and the analysis of correspondence examined by boneorahip, rxuch 
valuable information was obtvined concerning occupied Europa, litrough ^ 
arrangements iaade by the ifcirvau liaison officer, copies of interrogations ^K 
by British Contraband Control o :'fioen were &ade available to tho Bureau,/T 

With the deelino of Hie strategic ir portanoe of Jiunaioa as a 
military base because of the sucoeoeful waging of submarine warfare vmioh 
praotically elixdmted tula .tefcaoe firm the Atlantic, both British and 
African garrison* wore cor^aerably reduced* Beeauso of Mm decline in 
activity In Jaaaioa tru, U.j consolidation of many British censorship functions 
with their station at, Vrinidad, it «) decided te r resnovo tdu» PId liaison rep¬ 
resentative and close this post. Toil was accmplieiiad on June 5, 1944^*^ 






4a * result of haring * Ualsan rtpmMtotIfi at nanjPtfs Imuh, 
tha to aatabliah slant aeordinatlea litom tha Briti* 

as* *asrilwa 6*Mwr*hlpf and also to sonant finer relations ba to n in KUt boa 
tntalligsaes aga n *ia # » Imnii of hla liaison with tut trltlah Censorship, 
this Bureau Agent has tm t^U i* in natch to aid In oaaoa involving tho 
transmission of information by igpitaa^ agents using the nedtwn of adero* 
aooplo dots and secret writing, it la interesting te note that tho aloro- 
acoplo data employe* by tho ®enn» etpioaage agent* we* orltl hallr dliawwrt 
at Berandu, an* oh of tho fiM wo f V b on ed into found in the | l ease «a> 
ticned elaeuh*r* herein oea dlsoaw or ** ct Bemud* >y tho Bur'^mu’s liaison 
agent, Xt proved to be of l-Measurable Vtint In subsequent investigation in 

^ “* V " Un -fk b7C 

Zn tho fail of 1943 the Bureau SIS rop rmn tatlvo in ^armada for* 
warded infers* tl an obtained there ©oncoming tho inWroontlon of a latter 
fra& Portugal to one Issuel Nartine in tttiladelphl*© Pennsylvania, which 
letter onolotad a phot o graph in which there one eoneoaled mm £1,00? Gnitsd 
Statea note* Bsoouso of tids, lvraotigotten mi Instigated In tho United 
State# in order to aooortaln whether or not the addressee of this letter 
was being pal* for hla esplcna^e activity by thl* —ant, ^ £/ 


During tile early part of UM| when It hoooae evident that the sub* 
marine nanaea to Allied shipping in Atlantic water* had been fairly certainly 
renewed, bath Brit&ah and American military installations on the ieland beeana 
loot important «ad the garrison! were considerably reduaed by both forces* 

Zn addition, tho British Censorship, in tho interests of economy and effieienoy, 
doeldad to ooniolldat* their Lemsada Censorship Station eith that operated in 
Trinidad, At a result the opportunities for aofwtee by the Bureau liaison 
of floor at Berntda wars eoneiderebly lessened, end aeoordingly ho was ra* 
oallsd to ’Washington on 'larch S3, 1944, and no rapia ota s u t was wada.to'r/ 





r» nun strmt mouM 

9m plant su rv e y program «f the FBI which w tutUvM 1m INI 
hai Wen completed Wring tb# current fleeel jmt* It «iH be rwillN 
that » l t IN* WUmltntien A ri w wit entered into with the Apay and Isvy 
on IcffMlir tt| JNtf the J?1 agreed to survey >tM*sle facilities In 
Latin Amarlee nil to bo vital to th« Allied war of fort, and to furnish 
sacp crt s in plant security to thooo countries where management and govern¬ 
ment official* desired their *Mw« ^1| 

At the present tins* FBI security officers arc stationed In 
Brasil* Colombia* Chile and Cuba* During tko eurront year similar offleors 
have also boon In Bonador* Bolivia and Vaneeuela* but are withdrawn at the 
present writing* The good will and mutual cooperation which was fostered 
by the plant survey program In all ths countries visited is being continued 
through these security offloers and the legal Attacks in the other coun¬ 
tries where security officer* are not; stationed* yC lA 

The liaison which was established with the British through that 
nation’s Industrial Security Organisation In Latin America is also con¬ 
tinuing through liaison between the FBI and British representatives in 
Latin -‘hnerlea sad through tbs exchange of pertinent reports bere*^^ 



Faoilitlos in Argentina and Vexloo were net surveyed beoause of 
the hostile attitude of the Devenusmt of the forwr sad beoause it wae ,/w 
agaiort the wishss of Ttelted States Ambassador Hesaersalth in ths latter* Jr*. 

The plant survey wort done Ln each country is as follows ft 


Po.ilFle, 


All of the Important tin end tungsten nines have been surveyed, 
as well as important power installations* and rweoassndatlons have be^n 
submitted to tbs appropriate persons* in addition to a comprehensive 
memorandum prepared for the Bolivian Government* $ 


Ths laperteat railrsads In Bolivia ere British-owned* and reports 
on them have been received from ths British Industrial Organisation aad 
furnished to interested United States agencies*^ ^ 

Anerloan-owned air lines ln Bolivia have been (nrveyedy^^ 


Brasil yV- 


Pifteen strategic peris in Brasil have been surveyed, as well as 
one railroad, four coal ainea* the facilities ef four American oil companies* 
end Pen American and Panclr do Bresilt Air Lines* A plant survey Agent is 
assigned to the American Smbasey in llio do Janeiro* ^ 






v 

The copper Mining sotfrinter faeilit ies of the throe largo 
Aserlcnn-ovaed copper MmtteiW* been surveyed, la addition to the 
strategic port of Antofagasta, Chile, tko }aaagra Air Lines la Chll«, aad 
the oil depot at the port of Yalpatuleb. There le a plant survey Agent 
assigned to the Inbassy la Santiago, Chile. ? i, 

fiftHil. ^ 


The facilities of aa oil ooapaay la Cotta Rica were reported 
rltal to the Allied war effort gB&.’h«Vf''b*«a surveyed. Arerlcan-owoed 
air line faelllties hare heap surveyed there, as well as those In other 
Central Aairtean countries. 


In Cnha, uannganese eoapamjr* a nickel nlning company, a copper 
alnlag eoapsny, the aaln power facilities, and the Aerlcan-owned or oper¬ 
ated air lines have been sur veye d. A pLant security officer Is stationed 
la Cuba. 


/« 


gftlflafrld 

The only industrial facility reported as vital to the Allied war ^ 
effort la Colombia Is a state-owned railroad. This eoapaay has been surTeyedd' 

The Aacirtbcaa-coatrolled air line la Coloabla has been surveyed 
sines the arrival of the security officer assigned there.Jj^ %i 

Ecuador 


Due to the laportanee of balsa wood la the aaaufaoture of bombers 
aad as a substitute for cork, the balsa wood industry In 'candor has been 
surveyed, whloh survey eovered twenty-elx different sills. In Ecuador, the 
facilities of the All America Cable aad. Telegraph Ccapaay, a largo copper 
aining company, aad the Pan American Air line have also been surveyed^ % 

IlES 

Three copper aoapenlee, a vaaadlua ccapaay, two oil companies, 
Feaagra Air lines, end the rort of Gallao, v eru, have been surveyed .fcvL 

The Ambassador In Llaa has bees Very Buck interested In the survey 
project la his country,^ 

HEBfiMpYk 


Three neat packing ooapanles, the state-owned rover ooapany, and 
the etate-owaed refinery have been surveyed, as < ell as the nort of 
Montevideo, Uruguay. 

•17 








; * ■. . 


The oil fmeilltle|&#*eM sails whichare the only industrial 
ftftilttles iliisll—|H T^pn 11^111 rn WW/*4 hy a Bor«M r»p»- 

mUtln lft' w o»pftoU]r. It has, therefore, not been necessary 

to nak« “‘11 mnT jjjmji thare. The air Umi of the country have alee . 
been •urTcyed.^^v ^:; . 

: . . ,$r " 

The following organisations have been surveyed In Latin America. 

It le pointed out that In a nnnTinf jjlf itlitimnns nor* than onn facility . 

belonging to an organisation was laortded in the surrey of that organization.^ 


1A 


/irnitti* 


Pan Aaerlean-Sraee Alrvayn la Argentina 

Bolivia 

Baer loan taeltlng and Hegining Oeapefty 
Bolivian Power Company . i : 

Bolivian Tin and tungsten Corpeltnlc n 
Cia. MlnerayBgrleola Qploea 
Coapania An ways de Minas an Bolivia 
Hochtehlld Minna 
International Mining Coscany 
Lloyd Aeroo Boliviano 
Pan Aaerloaa-Orsae Airways In Bolivia 
Patino Mine* 

Socledad Xaprnea Xetano de Arnca 


louUI 

Baro Branco Mlnae 
Batina Mine 
Croelona Mine 

Ceapamhla Panllsta do Estrada* 
de Tbrro 

Jao Joronlno Mina 
Panair do Braell 
Pan Aaeriean Airways 
Port of Bahia 
Port of Cfthadollo 
1'ort of Portals r a 
Pert of Maeolo 
Port of Hanaoe 

mta. 


Port of fatal 

Port of Polotao 

Port of Porto Alegre 

Port of Beoifo 

Port of B&o treads 

Port of Bio do Janeiro 

Port of Santos 

Pert of Sae Luis 

Port of Vitoria 

Standard Oil Company of Brasil 

the Atlantic Bcflnlng Company 

the Oaldrlo Company 

The Ttnas Company 


Andes Copper Mining Company 
Anglo-Chilean Hltrate Corporation 
Braden Copper Cenpaay 
Chile Exploration Company 

« f ■ 

... -LG. 


Lae Sallnae Oil Depot 
Lautaro Nitrate Company 
Pan Ameriean-Craoe Airways 
Port of Antofagasta 
Port of Valparaiso 





■ ^ .. 





Colombia 


AsrorlM laoioualos do Coloabla 




PorrooaiTll dol Paoittco 


Costs Mom 


‘■••t India Oil Coapany 


Coapania Baslosal Cubans ds Aidaeioa 

Cuban SiaotriS Coopany 

Cuban Aasrloan Hmgasoso Conpaay 

Ecuador 


Wiearo Bioko1 Company 
thtahaakro mass 


All Asm r loan Cables and Radio, Xae. 

Assrrlo la ?ietoria Balsa mil 
Assrrlo Sea Podro Balsa mil 

Asaoradaro Burbsn Balsa mil, aka Sr. Jbrgo Jtaad Mill 

Assorts A«ari«a Balsa *111 

Aiiarlo Aurora Balsa Mill 

Asserlo saata Mara Balsa mil 

Asaorradtrola* Msroods* Balsa mil 

Balsora Guayaquil, S*A«, Balsa mil 

eta. Atorradara San viaaata (Balsa mil) 

Cotopaxi Rxplsratlcm Ooopany 
Sousdor Balsa MtU 
Bouadoroas Balsa Wood Coapanjr 
Waprooa ftlaotrloa dal Eouador, Baa. 

Toderioo Flgttaroa Balsa mil 

Florida Balia Mill 

Manas Balsa Mill 
Inea Balsa mil 
Tntomatlsnal Balsa Company 
Jeosftni Balsa Mill 

La Propleia Balsa mil, Ska Padooaai Kill 
U Marla Balsa MU1 

La Bsfuara Balsa mil, ska Sr. Plasm mil 
Llbortad Bslsa Mtll^ssaralda, ska Bstopiaa 
Uborkad Balsa mil, aka Granada WU 
t&domo Balsa mil 
Pas AsnrlaaiHflrsas Airways, tna. 

Ban Joss Balsa mu, aka Hats Brotbstrs mil 
Baa ?«ble Balsa mil 

Santa **urta Balsa mil, ska Luis Zatlsabal mil 
Ssgaado Tssbaso Balsa Mill 

Soeladad Boaatoriaaa do A«s*radaro* ska Rduards Oaroia mil 






l » rtfcl t » JWu %olnc «ad 
tuition C —pony 
Patocrt Mriinwi : ; 
Pomrio* Corporation 
ClHIIali Railroads) 


Anoap Mftlllory wt latlnar? 

ArtIf** {k t tm mn Hast PaokSng Cnnpswy 
■atioital JlOKt Paoldng Conpany 


P*r% of Vantovldoo 
Sa^ft ipi Coapaqr (VMtt fiioldai 
Uaiaa J**wr C« 


ysnosmla 

Outf Oil Coapuqr Pan Amrlean Airways 

Logo Potrolotm Corporation Royal Dutoh Shall Cwapaay 

■•ado Orodtdo °il Coapony 

FaollitlOi of tho Pan Aaorioan Airnaya hovo also boon turreyad in 
Cooto Riaa, Qaat anala, Rondarao, Rioaraftta, **d Salvador* 









< pfc»ntg 111 - SHLBCtaaK A M U HtfpP 10 0t 313 

Daring the flrstmert of tlirifiacal Mur 1944 tba regular five 
raiaiat aluixn far apeoial Agent* to be swat on sis assignment 

Ike personnel for thee# detest •#• selected by the AdaiD- 
LsVrwtAV* Kvlsiam from the domestic it&L #*4 D* Special Agents selected 
were orAaO|al teMMhlngtoa on apodal aealjpMWt, where they received five 
weeks of AMtoin wither Spenieb or Portn|iiip», suppleeanted igr 32 hours of 
lectures cc^gmlng 510 mek, She leet of these glasses oes nuo Dced on August 30, 
1913 ,-Hraisequent to which time suah classes were diseantlnued, es « sufficient 
nuaber of Special Ignats bad be n trt<Tr* for iI5 work baaed an current needs 


Since that date the selection of personnel for SIS assignment las 
oaauletsd only of the securing of replacement# for euch pereonnol as had to 
heryt«Meed iron foreign assignment. These replacements have be^n selected 
frefc^pacte with previous SIS experience who had expressed a desire to return 
to S^ieorfc and who had hewn renewed fora SIS in opnneetioa with the reduction 
of 513 personnel in ■orenber and 3eoeater, 1943* yty 


let September 1943 a program sm instituted for the retraining of 
jIS Agaatl fallowing approximately It maths of oontbaooue 315 assignment 
outside aTtbe gnitod States* Since that tine Speolel Agents have been re* 
sailed ehtMtsath intervale, public basins#* permitting, et which tine they 
have attended the Bureau's regular In~Serrloe Training Cauree and, in addition, 
been given supplemental training regarding cede work and the security of 
ooswialcations and afforded an opportunity fer conferences with supervisors 
•$, the Seat of Govammunt regarding their W**k. Special Agents, particularly 
Jigal Attaches, are also will ed to ktshiMten upon oeeaalon for conferences 
ffici special' subjects, only,of oourav, la ttflse instance# where suoh conferences 
are believed of suffident Importance to justify the necessary expenditure 
for traaapertetion* jjfy 


A program has recently teen instituted for the holding of quarterly 
' eonferenaes in the 313 field* fbeae txmferwmete, to be presided over Ly the 
Legal Attache, are to be h«Ld Is each 513 office every 3 moths and are to 
be attended by all Agent personnel except such undercover wan as the Legal 
Attache lewis should not attend for reasons of security* A progvaa has also 
been instituted whereby the various Legal Attaches discuss with each Agent 
a.signed to their offices ibe investigations being carried on by the Agent at 
intervals of approximately one month* In addition to allowing the Legal Attache 
to better supervia the work of hie office, it is uoped that this program will 
perait Legal Attache# to further train the Agents assigned to their juris¬ 
diction in 315 investigative procedures* tf*?/ 


In Way 1944, following; the bureau*s decision to send female clerical 
personnel to SIS offices, e training soldo! was held for such female personnel, 
which consisted of three weeks intensive training in all phaaea of SI3 cler¬ 
ical work, general instructions rugantiag all phases of the SIS program, and */ 
practical work In tha Chief dark*# Office of the Washington Held Division*^ 1 ' 1 ' 





Tho yorsoaMol tart tkia aohoal mi ulmtai by th* ^datlniatmtlr* Division. 
Aprofraa km* »1 m Mil iMtitatod la th* El? offieoa for ho Wing Monthly 
olarloal raftmtHi p ro il da d rear by tho Loyal Attaoho, in ardor to furthor 
train and hoop a y 4<i» 4ato tit •lorioal poraonnol.^2{ 

At tha yrttMNt tUi plans ara boinjj aado far an additional SIS 
tSTftlaiac « fc« 4 fir fMala olorical porsomol* Plan* ara also undor way 
for Ipooial BIS retraining school* ahioh will eoaairt of that portion of 
tho Sareaa’a retraining pragma aost aplioabl* to SIS work oosAlntd with 
adjtfti whloh portal it only to SIS, Thoao aohoal* will bo attondod by- Agonta 
on SIS assignorst and will ho oondaotad by tho Training Division, 





INI a 1 wmm radio atokK* ra* lmtanod U the 
l^jnm l*aa^«tl*?ftJt, frolifia* Thin Station has >M tha last aat up 
In *** proorat tira. 1ft ooanaetlra with tha redustlen In 

ffta fttrtjWlIftMll l the lattar p*rt of 1949* tho installation of radio oquip- 
te§PKI«hhad boon forwarded to Managua, Ilearagra «U diaemtinuod tad no 
station has )M6 inatalla* thoro u yet* The static* in operation at Ciudad 
Trujillo, Doadalean Hopubllo u»d firt-UB-Prince, Haiti rare rmeeed rad pl«« 
for the IrataUatis* «f stations at C*ma, V«msrate|tome« Aires, Argeatinei 
tad Uoxioo City, Made* w*f diseectinaod* At tho end of the fiscal yo*r 1944, 
tho Bureau hud in ap are,tlra radio stations In tho SIS metrark at Seram, Cute) 
8ftH Jose, Coatft Sinai Socotft* ToloftbUj Cftitft, Reoadori Lira, Peru) Santiago, 
Chile) U i’fts, teU*|a> Aaracien, tbongrayflio do Jaraira, Brasil and 
Nnterl&oo, Craguiy. '/?( 

through the radira of this root network of radio stations in Utln 
^sorioft thdre hero bora sa rau niestod 1,111,087 oodo group** Schedules «ro 
maintained with e*oh station doily* Tho of thee* at*lion* Inauroa tho 
Suroon of aonatact rad aeourato coanmloatioa* It ftlao oliadnstos do lay* of ot 
least twmty-four heart tdhen raaaagoo erf sent from aora eeuntriea by ordinary 
eraaanroial sable* 

It ia lattroating to not* that during tho fou n t resolutions In 
geuador md Bollrift* Bwf au radio Stalinas affordftd tho ably aoena of 
cossauni cation to thft United Stato»* Aabeatadora in thftoo oeuntrles *«at ft 
total of 1,681 oftdo groups to tho State Popartrant through Bureau otatlma* 

Aa ft difat result of this oxoollovt workth# >hh>i|a4wf in Kl Salvador ha* 
requeatei tho Parana to plaaa a statim in tho Aaorlran P d bas sy la that oountry. 
So too fait tho mod for such a station haring tha roorat resolution in that 
country* Sfforta ftf bo in> rad* to orapiy with tha Ambassador's request in tho 
rary boot future* % fa 

All enbloa sent botrara tho Pare*# and tho offtaoa of tha rariora 
Legal Attaehoa era handled through tho Popart ra nt of State* It was originally 
tho praotio* to add a phrase at tho bogiaalsg of auoh eablee in State Dopartarat 
oodo atating, *Por looser from " ar "To frost noosor," Tho 

onosdlng or daoodiag of this phraaVlat tho State Deportment took a oonaldorabl# 
aaouat of tlra tad dolayod our oabla ^raffia* During January, 1944, tho Bureau 
iaatitutod tea uaa of a standard oodo ward aa a prefix to auoh cables, 
indicating that thoy rare either for tho Legal Attach* at the oity to shlch 
thoy wars ad dr ao ft od or for the Surrau if addressed to taahington* Tha word 
"Logart" io used an oftblea to Legal Attaches and the ward *Tagol* on oabloa 
froai legal AttashftO to the Bureau* The ue* of those oodo words aliadnates tho 
naoosslty for any oaoodlri;- or dooedini; in tho Coda Rooa of tho State Depart- 
amt and haft rosultod in Baring about rao day in tha transit tlra mi eaah oab 

Qj 

A plan baa boon oo-.cmraatad adioroby tho Baroau'a Liaises Of floor in 
Trinidad will us* tho radio f&oiliti** of the Ter Department for dlreotp^* 
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unawnl nation with th# hwi thw «w of aMb frellitles will asve a 
eonalderefcle iwrt «T time Is the hiwrinlw of aMMUu whleh would 
ordinarily M ««\ tfcrewgh iwhiiIiI ea&e e fl w f i snla a * X*U 


DaHsg ttw l%m wl yaar 1944* mwal inoonations w*r* adopted Is 
tbs frrr 1 **^ of th# nail to tad in* tte various Legal Attach*** fte 
wwlopw beeriSg a peet offlo# bow return Address formerly used by the 
napsi tmrnit are used fOr Bureau mil and their printed package stickers for packages 
and large envelopes* The fact timt sock wail is from the Bereau is indicated, 
by the narking being placed under the return address of the State Depart- 

■eat* Hail for the aireau iron the of fi nes of the various Legal Attaches is 
now addressed to lirj | at the Department of State and narked 

is large letters In pe ncil or in* n TU/i 9 m It hie boss frond that the addressing 
of wail in this whum* sates s considerable amount of tiso la its handling at 
the department of State* it being routed directly to the Bereau iron the State 
department Mail iioem* 


Am a result Of eoosiderable diffLoalty experienced with the sail 
jhoos at the ~tate Department In the designation of Bureau osll for the various 
diplosstlo pouches, a peliay has been instituted of placing the word* *oeoret* 
or "Confidential* on the water envelopes of such wail by large rubber steeps* 
depending upon whether the nail is to travel by Courier Pouch or unaoooepanied 
Air Pouch* These narkdnge eonfors to the Standard practice of the state 
Dope risen t* 


The practise of having all Bureau sail for Legal Attaches tenper- 
proofed by the FBI Laboratory before it is transmitted has been Instituted 
during the past year* Hms FBI Laboratory has also* at the request of the 
Department of State, conducted a series of teats on wail for tr,e rest Coast of 
South Aserlca to determine if tne dip l omatic pouches of th* State department 
were being tampered with by anyone while as route* These testa are still 
continuing at the pr es e nt time* jj'T/ 


During August* 1943 i*> order to seduce th* weight of Bureau wall for 
Legal Attaches end thus cooperate with the Department of State* a supply of 
Suren letter bead paper of air sail weight was scoured and its use instituted 
for all Mil to Legal Attaches. it has btten found that the use of this paper 
reduce* the weight of the mil seat from the Bureau considerably and thus 
enables us to plane a larger nuaber of letters in the dipinnatie pouohes with¬ 
out increasing the total weight of the asll so traasnltted*^^ 

Daring the past year the Bureau has established direct liaison with the 
United State* Dispatch Agent in hew fork City* ibiofa greatly facilitate* th* 
handling of freight Shipments to and from our Legal Attaches. Such shipments 
are still handled through the dupjly Lection of the Department of btate insofar 
as the physical nandllng ef the shipments are concerned* Bcmevcr, all questions 
arising in connection with such shipment*) are settled direotly with the United 
States Dispatch Agent in Bev Yoric X'K 


As of June, 1* 1944 a regulation was inaugurated by the Bureau of 
Internal ftsveoue asking it no longer possible for transportation companies to V 
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Allow 0——ao*p—g&pgreas tax axeopttoc e*tg—jlitartoti^ with —to* 

2* order to olloadAtotoP aoooosity tor toi«j—PtofcV*** aligned In open 
—paoitl— to ^ 'tod to tooir traneportaUiy arrang—write tare be«n perfeotad 
vlto Uw JMptvtoaat of Stato for tot «m of Oo—W—ont TranaporUtlon Requeeta 
of toot fluor to o ft t ty our open i—loytoa. A —pay of —to rtq—ata has tarn 
iiwn d to— too Sapartaaat of Stoto. Ao—od iirtunk, and too— aro la torn 
ioeood If too to— to too— iottoiitol op— —playe— requiring traneportatlen* 
A —ninnitno port of onto 0T& la top' tor— rded to toe Departawil of state* 
together «ito o olMNfc lo m—t tor too transportatt— patoiai^^/ 

toMi too ole— of too fiscal j—r 1944* piano —re ooepleted to 
tMt| — to o— toad— City mat too Bk— u* too a— of aiorofUto tor toe trano* 
toeaion of cm—iml—to— o with a ole* toward tranowl— A— tietre— toe tor—a 
and all SIS offlo— tor all eoa— ol— tione except radio and —tile weesages and 
toecke. The shipping of tola niarogila tiff dlplo— tin air —arlor pouch in an 
undeveloped stato io expected to ra S O lt la a gr— t — ring of weight in too 
•diploaatic pouch— end gr— tty increased — parity with little or no lose in 
transadeasion tine* ^74 
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fm detl— of the Ms* YO*k SIS offloniMie establish relations 
with various oNaaralal «rw«m toe have htoato oTficea in various Latin 
American oaeafcrlas* Ihntadk ttiM relation* the Sw«« la able to place 
Agents la Latin Aasrlos aa representatives of these concerns* Agents ara 
t—pamily assigned to the Be* York SIS office to receive their necessary 
training la business of thalr cover eoaqiaey, at well a« to arrange for their 
travel to Latin Aanrloa*^ 2t 


Oaring the fiaoal year of 194>*U< the gee Tork SIS office developed 
a total of eighteen nee cover ooopanie# la addition to the fifty-seven cover 
companies already existing, making a total of seventy-five cover companies 
available to the Bureau*# SIS program* daring the sane fiscal year, tlx 
cover ooapaniea were abandoned for reasons of Bureau policy^ ^ 

Of the sixty-aine cover conpaniea usable t(f the Bureau, all but 
tan have been studied for their future possible use to SIS outside the 
Bostern Hemisphere, The regaining tea as yet not approached were mainly 
those corporations elth headquarters in the dl d -w sst * 



During the mm fiscal year, the Bureau*# retrenchment program on 
jIS enabled the Bureau to reduce the Agent personnel in the gee Tork 315 
o.-ice by one Agent ao that it ia now maintained ly the renal nine Agent who 
is designated as ia charge* 

In the fiscal year of 1943-44, the Ken Tork SIS office* e contacts 
have been used in najor oases of the Mew Toik field Division* In veil over 
a dosen instances, at the request of the Xee York Held Office, the lea 
Tork SIS offlcnima boon able to discreetly nafce useful arrangenants to these 
major cases with high officials of sia contact eeqpnaiee to the advantage of 
the investigation* Xn addition, sixty-five of the SIS oontacts in Ns* Tork 
have been set out in the form of confidential oontaet curds and are being 
integrated in the source of informtion Indices of tbs Near York Held Divi¬ 
sion* This should enable the Kea Tork Held Division to mke further use 
in aajor natters, of the Be* fork BIS oontacts* the SIS contacts outside 
of the Be* York Held division territory are not included ia the above 
described Index cards* ^ 


During thla asm fiaoal gear, one point aas reached where IBS 
Agents vers on SIS undercover asalgyawnta representing fifty-nine separate 
cover companies, Due to the retreaataeent program, by July 1, 1944, this 
number ess reduced to aixty-four Agents and Special haployeea, representing 
thirty-six cover oonpaniee* The He* Tork 5IS ox'fiee, during this retrendhnaat 
period, ba«k maintained eorilal relationship with those cover oompeniee whoa* 
Agents on SIS have been eithdreen ften Latin Anarlen* 




After eneoeMfelly ocapletlaiJfct AH training, toe agent 1* m^r 
to depart for hi* post of aasiginMt%JMP«lt Mhdfpmnt being of mah • oep>- 
flrtential no taro, it 1* known onlyj£®T»i«h oowortAvt of «M moor aoapaqr, 
ttao Od rotator of toe federal Bortaeox Investlgatlll^ Mfe Aooiotamt to the 
director and a far key oqilayooo of toe SIS 01vleien**?t 


The agent obtains ht» jpwport ad too 0000000x7 riou 00 too 
ropre»«atotiTO of .mm Amricon wmeorcial organisation ehieh boo logitimta b 
reason to oend o^cywa into Latin l aaoioa. iho cotsto avaHabio to to o 

SIS airUiOR lsaliadn xonrasontatlvo oH 1 _ b 


MAWM, Afld A tokMty 61 other oocuiRond to which individvaal agent* or 
•pedal eeg&oyoei 000 particularly adopt to- experience and ability. Host 
of tooao oonpenlen give special tolnini; to too agents in order to raailiariso 
tom olto their oever bualaooe+ff# 

In addition to too Mated active oever oonpon.i ca, -J.ore ere iorty- 
000 eoopanles widen are not being used who hare lndloaten tueir wiHingness 
to pernlt agents to prooeod to Latin Aaorloa and obtain Intel ilgenoe inforaation 
as their representative#* jf ^ 

Iho preoeotly active sis oooor comped## are as iolioest £ 14 
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Cm af the n»at important pfcawe* of SIS me k la that concerning 
investigation of ooooo involving the snuggling of strategic aaterlals fora 
Latin America to Asia aurag>c*,Thc principal arterial c «cug f l«d are induo- 
trial diamonds sad platinum. 'p'H 


It io difficult to estimate enspgr requirements of induo trial dia¬ 
mond* but it io believed that Germany** econocy need* at least 500 ,000 
carats in order to keep her oar machine Auctioning efficiently. These 
industrial diamond* which are used in the production of ;dgh precision tools 
are not produced in any of the territories under the German control and it 
is only through drawing cm her reserves and through the smuggling across the 
Allied blockade that she is able to satdLafy tide need for diamonds. Despite 
the fact that efforts are being made in Germany to find substitute* for dia¬ 
monds, it is still necessary for Germany to obtain then frost unoccupied 
territory. Latin Anarlo* produces about five per cent of the world* § output, 
Brasil contributing about 400,000 carat*, french Guiana and Vsnasuala about 
40 ( 000 each and British Guiana about 20(000 carats, and since the Allies havo 
driven the Axis out of Africa, this source, though snail in percentage, ie 
important because of ita accessibility through Argentina.X 1 ]/ 


Although Brasil and Venesuela have done such to control the diamond 
production and marketing, many of the diamonds find their way into illegal 
channels and are struggled to Buenos Aires, which is the focal point for all 
snuggling in Latin America. ttom there they are placed on board neutral 
vessels leaving for Spain and Portugal where they reach enemy hands •fl'U 


It las been estimated that Japan needs approximately 300,000 oarats 
of diamonds annually to Maintain ita production of war oateriols and toe 
only diamond fields in the ter Ea-t under Japanese control are those in 
Borneo, which f ields have never produced sore than 4(200 carats annually( 
furthermore, tbs stocks of diamonds hold in Java, another Japanese ocoupled 
territory, were believed to have been transferred to Ceylon and Australia 
before Ja p a n ese occupation and it is astir sly possible timt Japan is obtain¬ 
ing some of her material through the purchase of diamonds on the black market 
in neutral Portugal and Madrid. Y'U 


Platinum is also one of the strategic materials such needed by the 
enemy countries which have to draw on sources of this material outside terri¬ 
tories occupied by them. Platinum is used as a catalysis for the oanulacturc 
of nitric add, and because of its high molting point and resistance to add 
corrosion, it is used extensively in electrical equipment. The octal is 
Brand in Alaska. Canada, united States, South Africa, tiussla and Colombia. 

Ths Choco District in Colombia la the only producing area in Latin America 


and, while it Is difficult to estimate ths production in this district be¬ 
cause of the amounts that go into contraband traffic, it Is thought that ie 
runs between 30,000 aid 40,000 ounces per year. The production ana marketing 


if 
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of pUtinua It controlled by the OelsafeLaa flovoms—t* U thet prahkMri 
by loir ore forced to «oll the metal to Uooaaod iolwri oho mat turn it 
•w to tho Control Book of Colombia* Despite thooo amum however* 
aueh of tho aatertal is told illegally aod find* ltd may wren tho borders 
to Bounder end then by devious rontoo to Buenos Aired* Proa this point* 
similar to Industrie 1 diamonds* tho Material 1| transported aboard neutral 
vessels to Spoln and Portugal* shore It la purohaaod by onoay represents* 
tlvoo. 


To dato* there have boon no evidence* of saomy ring* in Latin 
Aasrtea purohailng and trafficking In those strategic materials* but it ia 
only noooaaary to offer a Mgh enough jnrioo in Europe to stimulate tho 
flew of thoao notarial* to a place nhore they oan bo purohaeod by tho enoay. 
Because of their nature and their high nlus and snail bulk* it la diffi* 
oult to oontrdl the • waggling activities. jft( 


Tho British narioertlng system and tho randan searohee of to* sola 
at control points has noted as a detorrent to tho flan of thoao aatorlala 
to neutral Europe but it has not by any neons stepped this traffic. The 
only really effective noons of eontrol la tho obtaining of proolao and 
apoolflo information concern ing anticipated amgy.llac of thooo aatorlala 
sad 31 5 representatives hava | ~ \ 

A« a general polloy for tho investigating of anaggling oases* tho 


Bureau interested itself in all oases of contraband aoiivity involving strategic 
aatorlala* but has only conducted Investigations oonoorning ether aatorlala 
not in a strategic category shea it la inspired by Axis interests cr dose 
for the benefit of blac klisted fires, With this In aind* SIS ropresenta- 
tivws have boon able tel 
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flwral Utln Aqarloa la tftdoapread and efforts are be ins nada 


to| to that tha Bureau 

nay do immediately aonsea oonoorning oianaestine siupasnts of platinum and 
diaaonda and ahlpamts of other natortals then they are made for tho benefit 
of Axis Internets, 


la 
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Aa an aid in tha investigation of those eases*! 
maintained act tho Boat of G o v ern—i t and tha Pleld la period cal ly advised 
- to I _ _ -1 b7E 


Information 

ooneorning w is ootaino a rren me nritian authorities as a result of tholr 


Iwrograni froaf 


reports by Bureau agents in latln Anorlea« ] ^' Ci 


uhi eh organisation 
]aad from investigative 


The legal Attache In la Paa* Bolivia has perfected arrangements 
with the poliee authoritlet .of that country so that any individual* sale or 
finale# traveling by piano or train suspected of being engaged in smuggling* 
night bo thoroughly searched at la Pas. All international travelers going 
north or south on the eastern tide of Latin America either by plane or by 
train nost pass this olty* and it is expected that these facilities plaoed 
at the aervloe of the Bureau -will be of great assistance In controlling theJ^ 






SseS?* 



£ 


of etratsglft water ! ala. arrangements hot* alee been aM< with 


representative* e© tfc»4 tjvytfwlll purohaas tty 

platinemAUeervared u a re atilt of theilArnearahe# ivo prevent ita earning 
lute the'poeseeeiAB of Axle interests". 



ft*. 


■ At the Ittf^uest of the United St Was ».abeasedor to Colombia, five 
Bureau agents lh^ume of 1944 wart assigned to work In Colombia exclusively 
,an tha invastlgetlMef aataa involving Awe contraband traffic of platinum 
in that country. In tha short apaoa of time th^t thay have worked there, 
such hae been done to uncover the Activities of those who are engaged in 
the illegal traffic in platinum*^^ 
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The representatives of tha offloo of tha Legal Attache in Bogota, 
Colombia, have from tine to tine ooupilad information relating to the 
aotivitica of smugglers end oontrabaadlate dealing in platinum. As a result 
of SIS inv estimations, infornation " 'Tfliarr ilfir those contraband lets hue been 
Amlshed by the Ifalted States ljd>assy;^ ; 'the Colombian authorities who in¬ 
dicated that they would take sx-ringent iyrtion. The Colombian Government 
agreed to intern Axis nationals engaged in title contraband traffioj to 
repatriate non-enaxy Allans who era likewise engagedi and to tako strong 
aotlsn against Cdcsibidn oltisena wife am found to be active in platinum 
smuggling. The State Department apt Naval and Solitary authorities 1 >ok 
upon the oontrol of platinem emugglln^ a* being vitally important to tha 
Allied war effort and have brouj$t pressure to bear on the Colombian Govern¬ 
ment to sot on information furnished by Sit representatives. As a result 
the Colombian authorities have placed tighter control an the production 
end marketing of platinum, ’Shu 


The 'Oktlted States Ambassador to Coloetbla presented the Colombian 
Government a memorandum setting forth information given him by the Legal 
Attache concerning tha smuggling astivltlet of seventeen individuals who 
were believed to be prinoipal eaugglefs Of platinum, arrangements were 
made by tiu Colombian Government for the expulaicmef these Individuals 
from the oeuntry regardless of their nationality,^^ 

A representative of tho Foreign toonomio Administration, who 
conducted a survey of the plat mum sniggling situation in Colombia, com¬ 
mented that he found that the ft)I in Qolostoia was the only agenoyapable 
of taking any aotien with respeot to Aha legal oontrol of eaugglior,. Ha 
highly praised the SIS representatives end stated that la his estimation . oy 
all of the individuals engaged in amugifiinr: had been Identified by them, X ** 


The SIS Liaison officer at Trinidad, B.Vi.i,, has also don« mush 
to assist in the investigation of mugrlinc matters beeause of the fact 
that Trinidad is one of the main control porta for neutral shipping from 
Latin America to .Europe, Many of the passengers sad erew members aboard 
neutral vessels who are suspected of being engaged in smuggling are inter¬ 
rogated and soar ohod at this point. The Buream’A representative there 
participates in the searches and the interrogations and is able to do ouch 
to further the investigation of these oases. 






th»r* »w stMr hnt«(l« 

aaterlals available In Wilis Nteriea, ehleh are dealred by antsy countries, 
such as quarts eryatals, tmjiitpi wiUtft «l«t| tantalus and quinine, 

IlMpitt the faot tint rubber is-Bpi tne of t)u Materials which tin tell 1* 
lnttmM U obtalniagfran Latin A — ri oa, there if widespread activity 
in anu^gllng thla predaatehlch concern* Aaarloan authorltlea* Because af 
tha cxtraae shortage af rubber in Argentina, bath raw and processed rubbar 
la being amggled iifcfcothat country fron Bolivia and Brasil with tha apparent 
eonsaat of Argentina lattaa authorities* Th# situation la aggravated baoauaa 
of tha plentiful supply af gasoline In Argentina and tha lack of any rettrio- 
tiona on tha saftsu nptlon of rubber, A* a, result, both private individuals 
•ad ii wliUI eonpanlas are of autoabhlle tira* and tubaa which 

•hortajpO tha Argentine official# hate attoupteg to alleviate by tha oonplate 
eliidaailan of inport tax on thipe article*, They bwi| in foot* encouraged 
tha inportction of any type of r0§ber good* regardless of shctfcer or not tho 
Material haa Won exported fron tha tsntipnM oaadrlH legelly*J^ 


Tho Major portion of tho rU bbar preduood in both Bolivia and 
Brasil ia by e o at ts en i destined for the Jobber Pev sl a p—n t Corporation which 
processes and ax porta tha rubbar far tho us# of tha United lotions* Tha 
prioo fixad by contract ia appmacinatily thirty anata par pound or about 
atxty five eeatspsr kilogrea* TW jane rubber in Argantino bring* about 
t<*86 and up a ar da par kilo which aakes contraband activity extremely profit* 
ablo* Sant of tho rubbar good! snuggled into Argentina hava boon found to 
bo daatlnod for blaok-llatad fSni and tha general subject af rubbar 
tnsggiiag i* roootviag tho attaufbloa of SIS rapweoentetiva* bacons* of tha 
fsat that it j * adab ai tho supply of rubber for use by this oountry In tho 
oar affort* 


tkirs fallow a synoptic af Sea 
on by SIS agantt in Latin Anarloa* ^ 


of tha rapr aa antatlva oases worked 


Through alert 5I:> rapraountatlvaa in quite, leuador, a lucrative 
suppl y of platinum was cut off fron tho Axis* and tha leader of tha snuggling 
rlng j l wot aprehandad at hit Pabbl* Baaoh, California, hen* 

an July 10, lots. Se was aantonood by a United States'federal At®g* in s*n 
franaiaoo to 18 Mentha In jail for violation of tha United States Panaorahlp 
Imn, lore than 7,000 grass af platiaun ware transported by this ring fron 
tha producing region In Calosfeia to Argentina, share the natal undoubtedly 
rosehod Th^ «rt n Osaf pf this ring eat first detected through 

I_ L Bounder* Tha ooWHUnioatiaa eontalnad shat was 

•uapeotad and later proved to bo, doable talk about platlnun, It was dator* 
adnod that tho platiaun purchased la Colombia and tarried to Buenos Aires, 
Argentina, la belt*, sat being purchased by Asia representatives. As a 
raeult of tho investigation af this eas*, the Identities of many individuals 
aotivoly engaged ia tho snuggling of this aetal sera asoortainad* Shis ln- 
foraatlon haa aatarlally assisted in placing eaatraband control regulations 
la effect ia Latin Werlea, and has plated looal polite authorities on tha 
alert for activities ia this regard* 
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AMCate 

in rwwiwiitiyii m 



T-qtee have M «MH(U^LSJkc tAuUsute frem 


coiesftia to icuaoar, Totalis of tiMLr l» i i<>i i fl ^:tepir»- tun^ «>U the . 
infmatiom vu twaid ovir t« authorities la Qdt«» MnMr* A* a malt 
beth of these Individuals were Sfprshsodad ate fcureh 7, lM4 t and were found 
to bo la ywiMlla of tote fowadtef platla«n *vieh bod beem illegally 
period neress the colonh toi* » B s m4 o ffan border*^ ft 
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This quantity 
16,600 bet the prevailin 

lio,obo. fry 


of platiaua ot logoi ratal would bo worth approximately 
g block market rot#8 in Ecuador would be considerably 
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Signed statement* were obtained fron both these Individuals la 
which they admitted I llegally ourohaslnr the platinum in Coll. Colowfcla. 


five pound* eaoh from 
bis* All of the indi- 
sarvatlea and iavostij 
the two main subjects 

both of Condoto, dean 

riduals involved in this ease have long been under ob- 
ration by SIS rapreeentatives and the apprehension ef 

was unde possible brl___ 

1 
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The swbjeots were turned over to the Colombian authorities together 
with the si (Bed statements la which they edaltted their guilt. They wore, 
however, released Jqr the Colcufclen ssrthorities end ore presently at liberty 
In that oowrtry. 


For a eoooidorable tine Bureau ageats ta Colouble and 5euador 
wo rked oa the eaoe Invo lving platiaua Haggling fNo Colombia to Ecuador 
by | | All the Investigation eoaeoralag Mm hae been eoa» b7C 

ducted by the office* of the legal Attache* in Both eountrleo and the 
details were turned over to the Coauadsate of the Carablnerea la v eu*dor. 

| was apprehended on .January 26, 1944, by Boteadonm official! and 
contraband platinum weighing about three pounds was found in hit aassession 
and oonflseated. H» otated that the ylatlaua was owned by | \ 

of Bogota, Colombia, and In signed statement* ho admitted having clandes¬ 
tinely transported the astal fron Colombia to Houador fron which plaoe 
he attempted to sell it to various ladividualo la Bscvaua, Cuba, and 
Buaaos Aires, Argentina, at con traban d prices* Through questioning of 
the subject the ecuroea of the contraband platiaua in Coloabla have been 
assortsInad and the identltiee of individuals la other countries who are 
active la the eontrabaad platiaua surket have been learned* * If j. )7c 


H e c e at investigation la Colotebis ha s raoulted in uncovering the 
activities of I I toge th er with a widesp read 

ring of platiaua saugglore. Bailable Information has indicated that 
for the past year, has aada extensive purchases of platinum in cplWn a and 
that he hae snuggled the plat lawn to Bio do Janeiro and Buenos Aires, 
was recently apprehended At Mat, Peru, through the cooperation of the 
Peruvian Pollae, after traveling from Colombia, and he has admitted his 
participation in platinum smuggling. Re has admitted having s*ug led out ef 








I 






CeleoMa fertqMlvw paieda of platlaua sheet Peeeriber.lMt. sad hawing 
purehaoed between Aprtland early June* 1$44. eaaidditioaal JtrtyotwB pounds 
of plfttlMH wfcieh ha lit^M to «Mgglo Ottt of t^oMi tjr vftit two ww 
oeoowplleee, Bbotote* that t hi * ttl a otoi ±m ■ till , i» Coiwtli la the care 
of an oooo wnllfta W »«* 1 _I Iho wi><art tM em oroasod a 


!<■ ><-» 
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“K* 


h« has stated 

Colombia, lnal udlng th e Axis interests and tho Argentine out lot a. The law 
vestig&tloa of ! 1 It continuing and It is believed that it will result In 
producing conclusive evidence ao to t hs oontrabond activity of tho already 
known prominent smugglers In olenbio and othor South Aasrlean countries.^ li 


wasir 


Tt 


___ h«s Ion? boon know to tho B ureau 

lo taamlEat ho hno supplied platlaua teT 




Bo uador. which platin um was tran*f>eried to Quito* souoaor 


a former aetioolate af[ 
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In 

where It 
mentioned 


•o . _ 

•boro. | | wao awn to novo many mvmi In OolMhio through oh on ho 
could owaut tho plalnua whioh m to enter tho ooatmhond irafflo. Ob 
January 16. IW J | ooo apprehend*# at Yplaleo. Colombia, on tho 
coloot>la»Bouador Border in tho aot of mangling o quantity of platinum 
aerooa tho hordor. Tho 20 grams of platinum found la hla possess ion at that 
tlao mas confiscated by tho Colombian Motional Polios * but ] ~~| himself vno 
subsequently rtloMOd insomuch a« existing law* la Colombia do not provide, 
for imprisonment of an Individual found to bo snag;: Hag out of Colo&fcia. fCV 


blC 


_ On July 10* 1243 J L hto two nephews I and 

3 *ad approximately fourteen of hl« aoooolatoo la Rio do 
Janeiro woro apprehended by tho polloe at Itlo do Jhaetro and were ohargod 
with illegal transactions In platinum. It oao stated that his source of 
this netal wgs Colombia and that ho was a oourlor who travels botwoon Bogota* 
Colombia, and Ho do Janeiro. | | is ono of the largos t platinum and 

diam ond dealers In Brasil and no xs associated ha hla ill egal ootorprlsos 
with| I t known smugglers. 

|and his assoolatoa woro rolonood approximately tea days aftor thsir 
aprohon slon. It has boon alleged. although not danaltoly proven, that 
I l ls olandostinoly obtaining Afrloon boart diamonds in tho United Statot 

and selling than la Brar.il. It has also boon roportod that| |has boon 

receiving platinum from tho United Statoa by having it waited into tho bees 
motal of radio tubas consigned to him but this* too* has not boon proven. I \1 


Tho Legal Attaohe at la hu, Bolivia* l oo m e d of tho Intended 
clandestine shl pa sn t of a largo quantity of r ubb orfrom Bolivia to Argentina, 
tho information was furnished by hla to tho Director Qomeral of tho Bolivia* 
polios on April 5, 1944, and shortly thereafter twelve Individual* woro 
apprehended by the latter at Seats Crus* Bolivia. Approximately 10.000 
pounds of rubber valued at about $4,600 was recovered. 8«w of the indtrideals 
involved woro apprehended In tho act of Illegally transporting tho rubber to 
tho Argentine border. In all, twelve not, woro apprehended, but five of this 

'H 






f 



tatanitho taatody nttta bo in wM# w*uUn» 

to ttadbort of th* FIS. fill foiltatag atationod jadlvldoals tom*. 
y definitely Usbd with the n i WVii ahlynsn&tjnf 
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nut datftra tor the laftSrtatUn of atrRtegio aatarlala into Argentina 
it increasingly snridant la aotihritjioa aaomrrtBg in South America* gorwal 


Into custody to April i9» 1944, beeauae or thair 
_ to Mac-; It *t***#gio war nattrlal fr?n Chiio to 
Argentina, *hn —tort tin inTolired iattobd nittol tad topper and It wo* >91 

ascertained that #7 war* deotined to* th# uta of fh* Argentine Array. ** 

. .> 



* ho throe tliwa —till mid i^Mwtdaeia —re ototod to have boon b7c 
employed by| | allaq I who wu last 

tamta to bela lhodSea, Argent iT After ttoik tppfthtUXOTthoy gar# slgasd 
atatsmnta sotting forth the detail* of tholr aotirltlea is snuggling aiekel 
and ooppoT' for the toaeflt of tho ArrtitUa gwinwtit. Sow* thlrtr-throo 
othor individual* wort involved, | Jioafeoaad that ho lo a 

in active status it tho Argon* in* Angr tho waa oooolf^LcBod by Director 
So&eral of Material of tho Amy in Bushno Alroa to obtain nlekil, sine and 
othor natal*n o odtd bar t ho Argentine ntjjp industry, Sit dist rict ohlof was 

_ ~ | oho w ork e d th,! Chile wader tho nano of | | 

tho orn alsatlon oaa fentod it tovwnber of 1945 and tho chi or pur¬ 
chasing agent woo l I tho aatorlala «ero tahoa via trunk and «ul* frot 

Ooallo, Chile, through CaUagatta, Argentina, to Jan «fean, Arcantina, frot 
which plaot tho shipments wore taken by Argentina Amy truck*# J" M. 


All thro# individual* wort expelled fret Chiio on April 87, 1944, and 
wort delivered to tho Argentina authorities j& tho bordor tom of Loo Andoa 
by tho Chiio Departaont of Invest i gation*• /('U 


An laibraaat hat beta developed in a snuggling ring wni on has boon 
od in fugling tiros fraa Brasil to Argentina* This group la oompristd 

and othora. Tha ring 




has pumaac to 




tudaately 2,000 high- 


of__ 

apparently hoadod by_ 

speed heavy-duty tiro* aero## tho Arg*ntiae«9ra*il bordor at Foa do Igasatu 
Tho plan oaa to Haro tho tiros brought: to thla bordor town by truck whoro 
tho constgpnant would bo not by a lannob dispatahod from tha Argentina aids 
of tho river, However, on or abeot April 10, 1944, offloor# of tha Brasilian 


Department approtondod 


t 


and a short tint 


milit ary Intellie* 
later ) 

Brasil, whoro thay _ 

how#*or, loft Brasil and la proaontly at liberty In Buenos Afros, Argontiaa*^^ 


~1 At J tho p r o ta w t tino they art Incarcerated at Seo P aulo, 
"will undoubtedly bo kept for tho duration of tho war* I L 
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B. gSPIOIAOI ROWIMJPa 

♦Artaatlae jr'U -v 

' OiM«lir t| 4 «4 10, 1942* neaoraada mere preaenied by th* 
AaurlMA fttMiy in Atraa to th* Argentine Ferelw Offlee regu a et- 

ins eetiea agalne* aaeare** Asia aaplowge agent* operating la that country. 
Thee# nracrtMka refloated th* retulta «T inteaeiv# inveatication by SIS both 
la Argentine *ad neighboring Lett* >—rlo*a eaafetriea, A* a reeult, th* 
principal individual* expoeed ia thowneaeranda war* erreeted by th* Argen¬ 
tine Qineniaant «ad indicted. H owe v — y thay were never triad nor aeaeleted, 
•ad by the Wir of IMS, pr&ctioeliyf titbeut axo ept loa, nil war* frea and 
•gain active ia AxU MpioB*< » affair*. Baring thelaet *lx neoths of IMS 
SI la Argeatiae waa /ally Oocupied vtiVoavering th* activities *f thaw 
individual* and developing information regarding th* identity and aotlvitie* 
of their nuaeroua collaborator* in th* ttplonag* field, 

lnforaation developed during this period left no doubt but that 
Bueno* A|r** we* th* water of 4x1* inteUigano# operation* in the Weatern 
Headapbare, th* "Idaho* of South haria*, a* t* *pe*k« Saplwege and 
waggling ag«ata operated freely aad alth eeero*ly a pretext at ditgaislng 
their true aerie. They wllected detailed lnforaation regarding politiw, 
eoonoadoa, aanufeetoring, and the war effort* *f UiU Aaarioe end the Baited 
state*, they gathared precious drags* hetal* aad egalpmnt aaoh n ee d ed in 
the Axi* oewatriw, To transport thi* information wad equipment to th* Axle 
sorernneat* they d*via*d an elaborate courier ayrten, utilising paaeenger* 
and ore* aw bars of Spoaiab ship* plying bet«*W Argentina end Europe. For 
■ore urgent waa ago* they eet up powerful radio tr aa u w i ttora euteld* Bueow 
Urea. In addition, they node uee of eeerat lake end handled bulky notarial 
by reducing it to aiarofiln. Per their eoherta in Mexico they forwarded 
nesaagw containing photomicrograph* er dota*^"j^ 

SIP arranged through Britieh authorltiw far aeraral lnportant 
subject*, notably hhnuel Pert* Barela, a Spaniah Se eu rl ty Offioer, and Sew 
Olivera del Hie, e courier, to b* *rrwt*d at Allied eentrol point* or on 
th* high tea* and interned. Regarding theae idle raoniaed in Argentina, it 
wea naeeaaary to await the notion of th* Argentine Oovwnmat^^ 

Tb* break in diplomatic reletiona between Argentina end the Axle 
on January 26, 1944, found Sir; prepared with a wealth of detailed inforae- 
tioa regarding the ergenia tlon and aetivitiw ef the German* Japanese aad 
Italian Intelll g e ne e organis tlane la Argentina, Aa a result, the Bureau 
waa able to deliver a eoaprehanetv* weraahua to the State Department on 
the eana date, pointing out the mailable ovidawo* against alxty-five Axle 
agent* considered the met dwigeroua t* Allied security. Thl* sumery 
neeerendiaa waa also furaiehed to the legal Attach* In Bueno* Aires and 
together with two nwaeranda prepared tgr the Legal Attache, fonaed the bael* 
for a council cation from United State* Ambassador Voraaa Armour, to th* 
Argentine Govern neat. $ 




Col lateral with the break in relation* aad the considerable pub¬ 
licity surrounding th# eapionn « mission of Oeaar Alberto HOlanth, Argentine 






( 

, ^ 

Consul to Bareelome, tl m Argentine flo ve ras nut arrested tnee ,*»■*/ Axis 
agents, laeludlttf theee eh* had base farmer ly exposed, «rfi§ted »»4 
released* By the md of February, tM4» Argentine polleo bod taken Into 
ouetodgr Mwoty^ w in alleged Aon i fl gN ii iUtiw. -hi* total finally 
• 1*000 to IBB l^utgeela/aecardiaf t*Jw best available records, and 
l no laded tho prlnolpal subjects in every rajor o»m under iavestlcfttion 
hy si In Argentina* Maagr of thooo afreste'.* were found to be only la* 
oidentally connected with subversive activities and noro rolooood oft or 
iom questioning* Others were bold for noro extensive interrogation* 
wldle at ill ethers were found so deeply Involved that they were hold for 
orlsdnol action* PigUfSh as of Msy, 1S4<« indicated that thirteen of tho 
noot l^ortant subjects noro being heU la tho eentral polleo station by 
tho Banes Aires Polleo Pepartpntt on co ptmay o Aar get while thirty-three 
others were oonflaed In the Ttlla Devote prison*}^ 

Jhay of the persons lnehried facing theee originally arrested hod 
diplomatic or acnt-dlploeatlc privileges i^nd were rolooood or plooed under 
hou^e orrest shortly thereafter* Beginning in Marsh, 1W4, the Argentine 
foreign Office began to eonelder the question of repatriation of theee 
diplomats end tbeir foal lies* By the eUssof the 1&4B-44 fisoal year theee 
plans had proeeeded te the place where arrangement* were rirtually complte 
for the return ef 169 Axis diplomat# te Gormay rlo Spain on the Spanish 
ship "Cabe do ftoana Saperansa", 1 sawing Buen»a Air as Jaly 6, 1944$^ 

Tho foregoing arrests end restrictions here* of oourse, dealt 
a sewers blew to Axis intolligsneo satlvltlM in the Western Hemisphere, 
oinoo practically oil of those nativities were directed from Buenos Alrss* 
iiowwwer, information. In the possession sif SIS at the diets of the year 
showed that this organisation was still functioning in Buenos Aires al¬ 
though admittedly with somewhat diminished vigor* Cowering the activities 
of this underground organiaati rm presdstt to furnish 5IS in Argentina ax- 
tensive investigative duties during the coming year* 



Chile 


A vital link in the Amman espionage system was stamped out 
during the year of 194S as the result of actiontafcan In ^hlle vhieh 
identified and earned the detention by Chilean authorities of aany es¬ 
planade agents* During to early snath* of 1943, radio signals mr* 
intercepted which evidenced clandestine radio traffic by a merman control 
station believed to be located near Haaburg, Oeraeny, and a clandestine 
radio station using: the call letters FQZ which was thought to be located 
in South Amsrloa, vVj * 


The death Aiserlesn clandestine etation was located at ta Cisterns, 
a suburb of Santiago* Chile, after extensive investigation by SIS represent¬ 
atives* Tha occupant of the premise# ehera the ststtem was looated waa 
identified as Guillermo Fna ssmullar (Kothaaan)* Csntlflocd inq uiry by our , 

rovealed thatr-vi 


representatives, ass'sted bu 
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the olssedeetiae radio U iwttm eaod fay sw*her« 

ef * far**oeehlag eapionase orgatilsatidlie & Wlwta( the aatlrltiea 
0 / the statiea, it Wftfl d*t«nda*41kiA to* Hutk iao rt o — aar—r station, 
kpw m pqi, dUeenUnnod br a a da aat taMmany witt Ita last ■eaaa'* an 
Oeteber «V» lMk After thi* dd^'it;lha«#» apparent that «A«r» of the 
ert*tliati*BSftre tfhkU tM miHtiM knear of their aetirltiea, and It 
—> ITuHiiJit jioaflla »|l tin tranaaittine equip—wt la fcmse—ai#r*a 
hoae would ¥0 r«a*ved*.£ / l< 

The Mata Departae-t was Tory snob iaeraeaed with tha widens* 
obtained by V w a r op r aa oii t atlwo* iadleatlng «4»*pmd Ooraan activities 
ta c hilo «4 ether South Aanrloan >i»rtlii< end awthorlsed the presentation 
of lafkrmtlda aottooratos thl» oaao tOrlla Chilean authorities* On 
roery W, 1944, tho legal Attach# «t SehtUgo prepared a MMmihm setting 
forth lAforaetlan taneeming the wtMtUi of tho PQ?: eepicnage ring which 
oas delivered to tho CM loon Foreign Office by tho Anarietn JUfeeeeadflr* 
S la n lt a no onaly* 0 — ore a *— ■■■*■*■»■* iiinnltMeiAl (wfflrMtJflB wti nn 

•anted to l U 

o ooaf ldna tl ol kill. ‘Tho Chi loon authorities wow w airwurumw 



laaoitatoly Instituted nation to round up espionage agents la¬ 
thi« natter* 
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OullloraO Tea imi I lory a CM loon ofOemnn doa««rrt f —a tahaa 
lato ouetody on February lb* 1944, and after a lengthy interrogation een- 
feesed that He had operated the elandeetlne ttotioa knows aa ?QZ and that 
ho wet ldentleel atth an individual kaoen m Pedro, Oho op—ated • elaadee- 
tine radio atatioa known aa KOI* TMa station had been active in Chile 
dnriag 1942* bat had 0 eased operations* ftttstnullar iadloeted Agusto troll 
(OelV) aa being hie i—wdlete superior and alee gave widens* implicating 
others In espionage activities aa veil aa infornatlon which lad to the 
leeatloa af the radio tranasdtter ha had used la operating the elation PQt. 
Xro&l, who hod bean previously Identified aa Heine Involved In eaplonage 
work* revealed the true leader of the orranlaaticai to be Farnardo Franoleea 
Tim—rw aan (Buteohung). Tie alee disclosed the loeattoA of the radio trana- 
nit tor eood fay Xanaonullor wMoh had been buried in tho garden at the rear 
of -la hone and rwealed the whereabouts of another tranaaittor and ahert- 
wave receiver eMail hod bean borlad Ik the garden at the raoldanoe of Bane 
Grantor (Yjalttolea).#^ 


<3rener anas determined ta have acted aa a contact tain for Sr oil 
in Mb aaioolatioR alth Huafcarto Feres (Caaoroa) who feed been ant to 
Santiago fron Baaooe Alrea by aedbora of tho Game* oeptoaeg* ayston in 
Argentina for the purpose of voxidL&g under the leader* of the organisation 
in CM la* Perea aaa found to possess a abor t **— 00 raoeteer end al&itted 
being involved in the *0 del ties of the organisation* Be also gave infor¬ 
mation regarding the aotivlties of Viator Vougo, alias Rudelfo, who was no 
aotlre agent in Chile during IMS o p e r ating under direotiona of Oernaa 
authorities in Ooanoa Aires* Vouga —1 later identified aa Heins Unge* 
a eell-knoen Garaaa agent who had previously engaged in notivit ieo in Brasil* 

fli 






Paraguay and Argentina* It wan HHuriiii that Lange had departed from 
Chile In Daasnber* 194S, and that the atganlzation established in Chile 
hv him waa.te oontimae oporatlona under the direction of Sugenio Cllingor 
(toon). 

Bilinear vu identified aa the individual known aa Juan Valdea 
who had been aeaoeiated with members of the P7L espionage group which waa 
active at Valparaiso* Chile* during 1941 and 1942* Since the authoritlea 
had acted to break up the PTL organisation in October* 1942* Valdea had 
been a fugitive whoae apprehension waa sought by the authoritlea* Ha waa k 
looatad and apprehended after information waa obtained by Sir. representa¬ 
tives which indicated he was endeavoring to obtain a falao peaspo rt for _ 

the p urpose of leaving Chila* Two of our rop reaentatlvwa. namely^ 

Jand Polios Liaison Agent* | | were prasant whan the authorities 

took Valdea into custody after seen gunfire end a chase* 

At the tiae the Chilean authoritlea began to apprehend and detain 
persons implicated In the activities ef the PQZ organisation* it was deter¬ 
mined that Bernardo Yiaoeraann had previously departed from Santiago and was 
in the south of Chile where it was feared that ha wight try to aaospa into 
Argentina* His activities were olosely followed and ha was apprehended by 
the Chilean authoritlea and returned to Santiago for interrogation* Aa a 
result of the questioning of Timaerwaan and the search of hit hoot* evidence 
wee obtained will oh established a far-reaohkrg espionage organisation formerly 
directed frost the German Embassy In Santiago, but whioh had been turned over 
to the leadership of Tlnaernam follewir.g .the repatriation of German Embassy 
officials from Chile in September* 1943* Jtli 

It waa ascertained that Ludwig Von fiohlen, former Air Attaoha to 
the German iSsbaasy at Santiago* had been responsible for the espionage or* 
janication whioh had been developed through the assistance of other Embassy 
officials* including ^Uholn b earns rschaidt, Julius Hahn* Dr* Erwin J olf, 

Arthur last and Mlhalm Thoan* These individuals had recruited persona 
loyal to Germany or synpathetio to the jkjd* oausa who would supply infor¬ 
mation benofioial to the German war eff ort* Sons were trained in the use 
of oodos ar,d aaerat ink writing* Others acted aa couriers or liaison agents 
between persona who supplied information and the loader of the organisation. 
Still others endeavored to establish a system of agents who would report 
informatior regarding the movewent of Allied vessels along the west coast 
of South America* Jf U 

Upon the departure of Von Bohlen, Tinmamana waa designated to sot 
as the leader of the organisation* Ho reoeived funds In the amount of 
approximately |200*000 in United States ourronoy* waa instructed in the use 
of seorot inks and codes by Von Bohlen and Julius Malm* and reoeived records 
of prior activities of the group from Von Bohlen* A searoh of his home 
revealed a large quantity of Ifni ted States currency, and he disclosed the 
identity of individuals hashed designated to hold other sum of United states 
currency for safe-keeping, Yfy 









■" fire* Tt-reas* (taht# 1Mte (ttlatons), Btf"% Vtott (MbirrtMiv' 
fwi HiIiwii iraiiiMvijiifiWQj and NtorKvftati* ImIM ttaw# mi obtained 
the «inmk% of $XT4,lfiO in- totted ftatae Currency, as mil u Chiles* md 
Argcottve wrmi y MlM* *t In taw f i wwl of flmmaa 1 * ham 

mi fnal i Mill' e qui pped ]dai«|r^idi laboratory m used la reducing 

espionage reports to uieroflla which im trewasrtttedby courier to Buoaos 
Una« to of ta principal oou arl ar a mod by ituanum «• ititod to bo 
Pederieb Bod* (Both) aoo maiding in Boonoa Aires, Argentina, 

Unnaisian also possessed data regarding the ooda used in tba P-ii 
radio circuit, other oodoa uaod by radio tranaadaalon to and free Argentina, 
oodaa to bo used in seorst writing letter* to Argentina, and othera for the 
uao of agents in intra-country cosanuni cations. Formulas for several type* 
of aeeret inks ware found. Ti»uaroann admitted hia partioipation in aspion- 
aga activities and advised that upon the departure of Ton Bohlen, he vaa in¬ 
formed that ha should contact General Friedrich *»olf, Military and Air 
Attooho to the Gorman Embassy at IJuenoa Alrea should ha desire assistance 

w 

TloRercann conflrnod thn role played by hia sub-agent, Agusto 
Kroll, and the agents under the direction of Kroll, including Qraner, Perea, 
and Alberto Collell (Rooo) oho supplied information obtained from Chilean 
Military authorities and Caomuaiat reports. Others under the direction of 
Tiaaenaaon included liana Joachim 3ainlce (stetse), who controlled a group 
of agents operating between Valparaiso, Chile end Santiago, which group 
had far its principal purpose, tha submission of information regarding 
Ailed ship movexaents. Those working with Be into included Ilse Blanca Dorrer 
(Tiagnor), Earl Ernst (Gudonachuagar), Carles Oiensa (steels), and a member oi 
tbs Chilean Iavestigacloaea, Awn do Ceapedea (Ceapedea). Following the die* 
closure of the aotiTitles of Ceapadas, he was dishonorably discharged fro® 
the Xnvestigaciaues before a publlo gathering. 

Other evidence seised Iron Timmenaam which had been loft in his 
possession by Ludvig Von Bohlen* Included documents end reports submitted 
by serious agents, receipts signed by agents for various expenditures, blank 
Chilean oaraets, various passports including blank Chilean and bpsnieh pass¬ 
ports which were to bo used to assist Oervan nationals possessing technical 
experience to return to Germany, various seals #f official governmental 
departments of Chile and Bolivia, and other data. One espionage report dis¬ 
closed information regarding Halted State a planes, air training, and train¬ 
ing aeoldenta, which was allegedly obtained from Lieutenant ^nllio chonherr, 
a Chilean air force lieutenant who recently returned froa the United States 
after extensive training in thia cointry. It ia possible that this informa¬ 
tion was obtained by Kuaseauller as a result of a casual conversation with 
Sohonhsrr as the rejw»rt stated the t the information had been supplemented 
with data obtained from periodicals. Another doounsnt of interest was a 
aeaorsndum concerning the experience gathered by the leaders and nembers of 
the espionage ring, which set forth the ni a takes made by the agents in¬ 
volved in the :'TL espionage case. From the evidence It ear. be concluded that 
Von Bohlen was directing the activities of the r*YL group. *7< 








Mam* tbs Tii»iyl> rip-1 fay ag-ta working imp MMlii 
mm wmiiH fr— ltawaM aei several nmirtt alptd by B—kel* Ska 
■p ar t aiiai Ib&Mmr a mm was Id—tlAed u ttUlana bUian (lra») 
mImk by hi» wife Jaut inMkaf ^ fcliawn^ aliaatM aljk 

Albert* Balsa OMtwai) in obtaiBiug wirat todhwt naY taag amines from the 
BUM St«bM« Ullaai vtt *1 m found to ten boon utln ia establishing 
• (rate of £gsnfta throughout tho northern port of Chilo for the purpose of 
reporting aBlyplng informtloo* Boll—mn oad feio wife wr* detained fay 
tho authorities, and while bo log hold in quo tody, Bollo—*o lawyer tried 
to roloMO him on o writ of habeas corpus* Tho authorities inaedistely oh* 
toisod from President Hioe on order for hie expulsion fr— tho country* 
Through ootlon fay our rep re me tori re a *nd cooperation with tho American 
Babassy officials, Halle— woo renoved froot Chilo im tho plane of tho 
Ctaited State* Kill lory Attache to Tal arm, Peru* lellaaann was subsequently 
brought to tho United states wharf ho was thoroughly interviewed fay o Bureau 
repress*tatlve* jjsty 

Investigation with regard to tho PQZ organisation led to infer- 
nation which revealed the exit tones of a second group of espionage amenta 
known to have operated ia Chilo* This group waa dependant upon tho Canaan 
banka in Santiago for lie leador■kip; however, direction of tho group woo 
believed to be handled fr— Buanos Aires, Argentina, although it lo known 
that individual wawbcra cooperated at tinea with Ludwig Ton Bohlexu Pol low¬ 
ing tho break of relations with the Axis fay Chile it appeared there was 
■one question so to whether the group operating through tho banks would be 
reorganised* Ton Bohlen did not favor auoh aetianj however, Vlotor Vouga* 
alias Budolfo, arrived in Santiago fr— Buanns Aires, and it is believed 
that Vouga established an organisation asperate fr— that operated fr— 
the SMbassy by Y— Bohlen which took the place of the organisation directed 
through the Canaan banka* <31110 in Chile, Lange or Vouga, associated with 
Herbert Sohlosser end his wife Oertrudls, who traveled to Argentina with 
Longa when he departed fr— Chile, end were later apprehended by Argentine 
authorities for espionage aetivitLea»_^^ 

Other Individuals resorted to have been dependent on the Goman 
banks were Ernesto Sobluter (Biersterfaldt), new in Argentina, and Valdenar 
X—ser (Bartels)* presently in custody of the Chilean authorities* It is 
to be noted that Anberte Paros, who baa been previously Mentioned as work¬ 
ing with Broil, stated that ho had bean lntroduoad to the work of German 
ospionage activities by Dogli Uberti (Heal), well-known Paraguayan national¬ 
ist and Bami sympathiser* Bhila in Argentina, Paras advised be was assooiat*. 
with the aeration of a radio station at two different loeatloas during whiaS. 
tine be was working with Dr* Alves and one Kwd.Ho* Alves has since been 
Identified as yuan Otto Shurrer Stollo, e German a^ent presently in custody 
of the Buenos Airae police* Paros was directed to Santiago ia September, 
1948, for the purpose ol' acting as a reserve radio operator and while in 
transit to Chile was need as a courier for two sealed doewaents addressed 
to Bslnse Lange* 
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A third ipoup of espionage agents operatic independently fre» 
tbs others was uatcr-'iined to bp Ufempied solely with political activities 
In South America. This croup wMB h ea de d by a '/jfcnio larger* Lanrpp is 
reported to have arrived in Chile sens time daring 1941 or 1942 to 3<?t op 
a radio transmitter at Quilpue, Chile, tie was stated to have been (forking 
in conjunction with two Peruvian refugees, Lois floras (Medina) ana fictor 
Perez ( antics ban). The purpose* of th:!.s roup ess to bring about a political 
revolution in l*Bru, howevor, toe project was a fhllare, The radio trans¬ 
mitter as removed and Lanier is now oelioved to be In Argentina*^ 

It is to he noted that neab?re of the PQZ espionage rin - , as well 
as otnar organizations operating in Chile, itave dispatched agents to Peru 
for the purpose of obtaining infornta tion regarding thft country as sell as 
information concerning activities of tits United States within Peru, A close 
connection has been noted batw ri the German espionage organization in Chile 
and that •hich is known to exist in Ar gentina* Tills fact is further evidenced 
by the flight of nussrou* individuals ;kn Chile to avoid prosecution or dis¬ 
closure of their activities in this case as well as in the PYL espionage CaseJ^ 

Individuals known to have been involved in the >’YL Case who have 
been imp lie., ted in the current investigation of the P^Z rUy include Heinrich 
-alnera, liana Blase, Kreidrich Yon Cplwilz-Hauisr'iann, Johann Pet^r ;.;zeraww, 
all of whom are now believed to bs residing in Argentina. ^*14 

fit the present time prosecution of individuals detained by the 
authorities is in the hands of Judge Luis .aquedano (Lira) of the circuit 
court at haritiaro. Action of the court has been slow and effort-'! of the 
j'idf'e at the present tins nave left &uoh to be desired from a standpoint 
o' 1 effective action. 

Of the fiftpweiz individuals detained by the? authorities, twenty- 
six are reported to be presently in esstody, six have been released under 
bond, and the others have been questioned by tlia court and released without 
bond. In all, a total of ninety individuals have been implicated in German 
espionage activities In Chile, including those detained and those who have 
flea to Argentina to avoid prosecution. Throe radio transmitters nave been 
seized b; the authorities, che molten remains of a fourth transmiotar re— 
covered and the whereabouts of a fifth tr*tne witter determined. Tide latter 
unit was reported to itave boon thrown in a river at Santiago to avoiu seizure. 
Throe short-™ve receivers nave been ‘jaken frou subjects involved and two 
power units used ivith tlx 1 radio transmitters have been located. This equip* 
rasnt, with the large amount of funds confiscated from Tiwier-iann and his 
assistants, is non in the possession of authorities aval tilt; disposition 
by the court, *v 

The nones of all individuals who have boon detained by the author¬ 
ities, incluiiitt those who have been Implicated in the activities of tiie 
PQL orj'snlzation in Chile, are listed below: y* 
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1* dwoanjlo Fraaeiaeo TLaaeraano ( uaonung), helda dual citl*enship, 
ueroan and Chilean* - Arrested February 19, 1944; still in custody* 

2. Certmile Frieda botijke {.fcdd^ Chilean, wile of Ti’^ruknn. Ar¬ 
rested February 19, 1944; at present at her notae at the diapocitiou 
of thejodg#* .• -: 

3* liens Joaclda Haitfta (Dietsej, lidi&in. Arrested February 21, 1944; 
still in ouotody* 

4. Angusto Knell (boll), Gemaa* Arrested February 17, 1944; fltlll 
iu custody* 

5. Vilrau da itroil, wife of Xsg&L, Je**an. Arrested Fsb’-uary 17, 1344; 

ns leased Merab 1* 1944* 

6* iians Oranor (XJeitteli’S., r vr.Mu? Ar mated February 17, 1944; 
still in oosioi^y* ^ 

7* Ciena de Grsnar. Ger.'&u, wife of Tlraiwr. Arrested February 17, 1944; 
reissued *arch 1, 1944* 

3* .'.uEaborto fens (Caceres), jPtoft^uayan* Arrested February 19, 19 '4; 
still in custody* 

9* Adolfo Adorno (Coapedes), Faragudyaat* Arrested February 19, 1944; 
released arch 1, 1944. • oomo ms determined to be a friend of 
iteres, who advised th?t h* wue not engager In espionage mark nor 
did lie have knowledge oi uuch activities. 

10. Ckiillenac* Xunceauller ( ottttMti}y Chilean* Arretted ebruary 15, 1944; 
still in costody. 

11* Qisela Koth dohober de Kunserau viernan, «if« of Kunaeirailler. 
arrested February 15, 1944; released by the judge on -arch 3, 1944* 

12. &nuel Hirer* (Belmr), Chilean* Arrested February 16, 1944; re¬ 
leased by the judge Herd*. 1, 1944* Hivera reelded at the residence 
of Kunaeciuller and though he was believed to have known of Ptanse- 

,'miller's activities, no evidence has been obtained indicating 1» 
was involved* 

13. Klaus Krwo: ('dickens}, Chilean* Arrested February 22, 1944; still 
in custody* fiiifl individual ma implicated in the disposition of 

a radi o transmitter. 

14* biego Fajardo (Carrasco), Chilean. Arrested Febrnary 21, 1944) 

released fiurch 1, 2944* Aoarraafced Harsh 2, 1944; released on bond 
June 22, 1944* "ajar.lo vms Iraplicatad in the disposition of a 
radio trunaraittor* 





15 • Saldansr Koeser (Bartels), Geraan. Arrested Febr-ary 21, 1944) 
skill In aw tody, 

16. itelna Pfeiffer (ochulsej, German, 'questioned an February 29, 

1944, iflpll rated in case, and formally arrested April 1, 1944) 
released April 6, 1944. Pfeiffer v«» implicated in the disposi¬ 
tion of s power unit. 

17. Carlos otto Bmhn (I'u taolu), Chilean, Arrested February 26, 1944) 
still in custody* Bi-.ihu boon established m the liaison agent 
between Agusto Kroll and Alberto bollall. 

IB. Alberto Collell (oca;, tin lean. «i res tod February 26, 1944) since 
reluased. 

19* Juan O&ldonero bas tor never (Kuhlj, Chilean. Arrested U;.ruh 8, 1944) 
i*elaased March 17, 1944* 

20. {-erarao Krebs (.-ilckens), thiluor.. arrested arch h, 1944; still 
in custody, 

21. Kurt Vteitl (’iauberri. e aer} # Chilean, Arrested . roh 1944) 
released Uaroh 17, 1944* 

22. rax Kutanor (Vonbof;, erian. A-reitod Parch 11, 1944) released 
'/arch 17, 1944. 

23. Ricardo Krebs (I'ilckens), Chilean. Arrested fc'arch 11, 1944; still 
in custody. Ricardo Krebs Ttaa appreieruied wtien he presented himself 
at the office of the Invostiiracior.es to inquire for his brotiver* 
itaranio and Klaus. It had bo*,-n eatabliaiwxl :j\at he vr..a the in¬ 
dividual uaihi' the nav,<! iiurise' who was to be held in reserve by 
Tiramamann for possible future activities* 

24* Use Blanca orrer (uagner), ChllsHin, Arrested Parch 9, 1944j 
released en bond July 6, 1944. 

25. Jurgens Luders (Schne.der), German* Arrested February 26, 1944; 
released larch 1, 1944. Luders was implicated by Kroll who ad¬ 
vised that on orders from Tia;ea:rwann, he obtained from Luuera a 
package containing a radio receiver which wee delivered to 
Runberto Perea* 

26. Herbert Oundemann (Foerater), German* Arrested February 26, 1944; 
released March 1, 1944. This individual was apprehended when he 
appeared at the office of Ti^eraan to report for work. » ; .e ma 
not otlierwiee been implicated* 
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27# f*A*0 rrn Umfe«jr«lSJqr, IWH Arrested February 26, 1944} released 
dzreb X, 2944* ttaJji individual worked as a gardener for Tircwr- 
Man and baa not bean eapltested in sr, ar activities. 


28. taflWda ItUtoiiP (tooll), .mu ..rryuted February 24, 1944} 
still in cw tody. 


29* JorgS MbSHaperger (I'mBsau), Chilean. Ar rest ed February 25, 1944j 
atill in 90S tody* co '.:&s iaplicaiwd through eeaocia ti an vith 
Sugenle Ellin^r, r.llns Jc&n Y&ldns* 


30. Hamate Adela isben-p r/ ^r (Orasaau), Chilean* Arrested February 25, 
1944} released on July 6, 1944* .to was implicated -uirouph 
association wit;. .-u,;anio >lliner, alias Juan Hides* 


31* blena Graaeau diwM* j, Ccdlean* Arrau tad February 25, 1944} 
released February 27, 1944. 


32. G&taliua ll-inbockel (Arp), German, vluda de Moetovisky. Arrested 
February 26, 1944, questioned and Immediately released. otter- 
in-law of Herbert Schlosaer, not otherwise involved. 


33. 1 'ieraan ttoterhalter, German. Arrested February 25, 1944) ^leased 
"obuuary 27, 1944* Hearreated April 1, 1944} released April 6, 1944* 
Winterhalter was implicated when a photograph was found in the 
possession of Alberto zeros containing his jdLetnre *ith *,hat of 
illinger, iielitUi Tietz, and Herbert Gohlosssr. he has not other¬ 
wise beea involved. 


r 


* 


34* Armando Cespedea (Cespedes), Chilean. Arrested March 11, 1944} 
still in custody. 

35* Hilda veo Plate (?i* .^raann), Chilean. Arrested March 11, 1944} 
still In custody. This individual was used fey Ton l-onlen as a 
code clerk, foriaorly employed in tho German Esfcesey and was at 
the ties of her approtoneion, employed in the Swiss Sabeuisy. 

36. waiter Thieme (tj-urr,erumn), Chilean. Arrertfd Uaroh IX, 1944} 
released en bond June 19, 1944* Ihieme wee implicated by Tizieer- 
mann who stated that he had a radio transmitter in his possession 
used by the espionage group* Hi admitted associating with Koessr, 
Heins Untie, and others In espionage activities and having 
possessed radio equdpmont* 

37* Juan Holler (Petersen), Gorman* Arrested March 11, 1944} still in 
custody, roller possessed a radio transmitter which '.as destroyed 
by burning* The molten i eoains of tills transmitter were recovered 
by the authorities. This instrtsaent had been deliverod to "oiler 

by Heinrich Helners and iiane Glurie, 







1944* ttniw iMtf 
found In holler's warehouse* 


% Wm yd idt i d March 27, 

‘ ‘ ‘bn <xf the IransadtWr 


■ t ■ 

30 Hemeim Gerstenraaier {Lau iTer>^iteaMU Arrasted March 1$,. 1944) 

released approxiflcjtely f^arch 28, g44> This individual wee iar '•/ ■ 
plicated Tiaacmann as possessing radie eqmipaeat used h$ the 
or gauiaati on. -A.-.4eer«b of Mid hdtte railed ioreveal radio apparatus. 


40, Lnrtqae Tledaaann (PlaMuMII^ daman, Arrested March 16, 1944) 
relsaead on bond duns ^iedeoaun ass implicated in the 

disposition of the radio truraaitter which was thrown in the 
river at Santiago. 


1 

■i 

1 

1 


41, l*e inrich OertaajrG drunken (Jansen)* (lernfcn, Anas ted Iferch 16, 1944) 
released on bond dune 22 , ' 


42, Carlos Qrrdgs (Uenald), Chilean! Arrested Uarch 17, 1944) still 

in custody. Orrego has been snape 0 ted of being engaged in espionage 
nativities for a long parked. of tine. He wait Implicated by Valter 
Thiaae end fildaaar Koesea^kka having sold d radio transmitter and 
assisted in the instalLitfih sad operation of this unit. At the 
tioe of hie apprehension, he was id routs to Argsptlna, 



43. Theodor Push* (Schnid), Goman, .Arrested liarohlS* 1944) still in 
custody. Theodor Jtaehs lias bson known to fet a professional infer- 
nant although no inforraation cowtoettn.; him elttk espionaga activities 
has been obtti$wd. 

44. Uelarlsh Oellsrich, German. Jousted April 3, 1944) released 
April 10, 1944. involved in tbs activities of Guillermo Hellsasnn. 


45. Sngelhapdt Graf, German," Arrested April 1, 1944) released 
April 6, 1944. 

46. Laser Arlas, Chilean* Arrested Msrch 1, 1944) Still In custody, 
/rise operated es an agent for Karl £rnst, 

47. Prana Hilger, German. Arrested. April 1, 1944) fUll in custody. 
This individual has been implicated as an agtot for Ludwig Van 
nohlen. 

48. '«rd von Plate, Chilean. .Arrested April 1,1944) released April 6, 
1944. 


49. Carl Brush, German. Arrested April 2, 2944) still in custody, 

50. Fathar Francisco Martinas, Spaniard, Arretted April 2, 1944) 
released eaoe day. Implicated ip the aotivitiee of lioina Lange, 
alias Victor Voitga, 








SU XMtol PMwlt (HUmr*)* mum* ArrwM April 2, 1M4 j 

wlim i -1» ini July 1144* This individual was very active 
da tibl PTfL espionage |rM| and was one of tho first contacts of 
BRNNMiKliMr <pM Ui uttw to Chile fro* Germany. 

ft. Aafelt Irodookoop do Boll wooti» Otnao. Arrested April 1, 1944] 
etlll la oaa iofy . 

ft* Otdllarae Boll —tw (Ore**)* Oensaa. Arrootod April 1. 1344. 

Doportod to tho Ttaltod States. 

64. mbel* Belohaaaa* German. Arrootod April 1, 1344; stil; in cus¬ 
tody. ENployo? of Bernardo Tlrasrcjsnn and fomor hereon Consular 
at Santiago. Brought into tho esse through his association with 

Xlraeraann. 

66. Harold Stovers (Fonok), CJhiloon. Interviewed on April 14, 1344, 
in Santiago after which ho returned to his post in Valparaiso. 

It is allowed that Von Bohlon obtained military Inforaetlen per¬ 
tinent to Chile from this individual who used the cover naam of 
Erwin Rommel. Sievtrs is a sob-1 iouton ant in the Chilean A ray. 

66. buoinda ~ilvn (v^rgaa)* Chilean. Arrested April 13, 13s4, still 
in oustody. At the tine of hir detention, she was employed at 
the University of Conoepeion. She was involved by documents found 
in the possession of Tiansraam which dlsoloaed she had trawled 
to Bolivia for the purpose of obtaining espionage information. 

Orders for the arrestu of the following individuals have besax 

issusd by Judge Luis Baquedano of the Clrouit Court as the result of 

Investigation and interrogation of the subjects by the judge. 

1. Beinrloh Seiners* Go man. Bow believed to be in Argentina. 

2. Hans Blums* German. Hoe believed in Argentina. 

3. Frledarioh von S chul s-Hausrann, German. Bow in Buenos Aires. 

4. Johann Peter saersm, German. thereabouts unknown. 

6. Oscar Bade* Chilean. Bow in iJuenos Aires. 

6. George Gimther, Geraen. Row in Argentine. 

7. ——— Praasl* Geraan. Row in Argentina. 

8. Bra. Oehrlng, German, low in Argentina. 

9. Balter Mayer, German. Whereabouts unknown. 

10. Carlos Mordhorst, Geraan. Presently in Chile. 

11. Federico Seven* German* repatriated to Germany. 

12. Uelitta nets* Chilean* now in Argentina. 

13. Lrnesto Johlutor (Bieaterfeldt), Geraan. Sow in Argentina. 

14. Haas Langf, German. Whereabouts unknown. 

15. Herbert -ohloaser (Gershofer), Geraan. Under srrost in Argentina. 


X 

it 
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ft* Jbllmslug Mfjlwli terns tern* csllmd before the Coart by j 
M|i BmvMfamafsr niastlsmluf# owl Imo* bote it toai i 

2. SaasSeftomer 

9* fitter rrsacisoo hrtlMi 
4« >oie Brute 
5* Tito Sehsmsmberg 

Otter individual* implicated in espionage aetlvitloa aro u 

follow** 


1« Ludvig von BoULmi rtpatriiUd to Germany, 

2# Federioo Gians* (Stasis), Chilean, low in Buenos Airoa. 

9# Cairloa Gians* (Steele), Chilean. Vow in Bueno* Aires* 

4* Waldemar Federico Bade (Both)* Chilean. Bow in Buenos Aires. 
&• Arnold cienaon von Issenderff, German. Residing in relegation 
la Chile. 

da luganio Langer, German. thereabout* uoknown. 

7. Hemaaa T -£gcrs, German. Residing in Chile. 

8* Gertrudis Boatoviafcy de Sehlosaer, Chilean. In ouatody of 
Buenos Aires Police. 

9. Luis Alberto Flores (Medina), Peruvian, residing in Chile. 

10. Vietor Peres (Santieaban), Peruvian, now residing in Chile 
11* Guillermo Comes (Roosevelt), Chilean, residing in Santiago. 

12. Lieutenant Colonel Consoles, Chilean, member of Military 
Intelligence. 



Colombia ^ ^ 

After a great deal of negotiation with the Colombia Government, 
Bermans Heinrich ftullkusen, wha had been identified as a German espionage 
agent by SIS in Colombia, was deported by the Colombia authorities in 
April* 1944, to Panama. lie was thereafter brought by Army plane to the 
United States and interred at Camp Kenedy, Texas, where he was interrogated 
by Bureau agents, tfhen he realised that conclusive evidence »a to his ac¬ 
tivities as an espionage a,,ont was In possession of the Bureau, he gave a 
comprehensive statement aa to his racruitnant, training and activities as 
a German espionage agent. 

Rullhusen was unable to furnish positive information that Ludwig 
Blsoheff, formerly of Dallas, Texas, ard now of Fresno, California, is • 
German agent, despite the fact that Biachoff furnished T ulIhusen. with radio 
transmitter parts and money, which money had been sent to Ludwig by Johannes 
Biechoff of Bremen, Germany, an official of the Bremen Ast. Bullhusen stated 
that Ludwig should have knom that he, Rullhnsen, was an agent when he had 
sent the radio transmitter parte, but as no one had ever told him that Ludwig 
was on* of the Bremen group, he could not positively so state. W/u 





ftnUftU M E aidtg ternn v 9 fantf*h ttfOraatleu regarding >.ald*mar 
othaar, Ea nn #i M »*M4* eeaalusivoly striped Othrwr 

as ui i^ntf Othaf» ■^Mi’';i.niiiil|fa>' pjill ft training in Braoen along with 
Rullhosen and others in early ’l5Nfe|#air the dir motion of Johannas Siaohotff, 
and Qallliusen positively Identifiea a pietur© ox dtiuaor in Norfolk, Virginia, 
as the individual with *fc«* *• reoaived espionage training, Intensive In- 


v««tli<;atioQ ot Othaar ia van under way a# proMootioa of Mb will ba sought 
In the near future* 
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<k «m»io« Mm mtaanigiT ar ms watkmuls 

A* fee countries In Latin Amsriea possess security lam which 
enable ttM to eoatrol or ultimately handle national* of Axis countries, 
the -program' of deportation and internment of dangerous anamy aliens has 
assisted Materially in reducing the danger presented by the preeenee of 
such individuals in the Vfestern Hemisphere. 3lnoe the inoeption of the 
313 progr a m in Latin Ansrioe, Bureau representatives have been constantly 
on the alert for information regarding individual a who present a threat 
to the security of the nation in which, they reside, 

The magnitude of this work cm easily be recognised by the feet 
that there are presently interned in the United States 2,113 Axis nationals 
who have been deported fries South end Central America. Thia figure does 
net inolude the 2,684 German, Japanese end Italian nationals who have been 
repatriated to their native lands after their ranevel froa Latin America. 

SIS representative! have participated in the expulsion program in all Latin 
Aasrlean oountriea where established, and our representatives have been 
responsible for obtaining and correlating information concerning those per¬ 
sons considered dangerous, presentation of information to the several govern¬ 
mental* of Latin Anerioan republic* through the American Embassies, assist- 
Us in dreeing up the program and procedure to be followed in the actual 
expulsion and compiling date for tits Allen Enosqr Control Uhit of the U. 5. 
Department of Justies for approval to intern such individuals in the Halted 
States. 

The several nations of Latin America have handled ths control of 
dangerous Axle nationals in varied ways. Scam countries, such as Brasil, 

Cuba ahd Mexico, have provided their sen internment c*^>s, while Chile, 
acting under a new security lam, relegated ths individual to a forced plaoo 
of reaidenoej and countries, such as Peru, Sounder, Bolivia and the Control 
American countries have oaused the expulsion of the individual from the 
country for internment in the United States. 

In moot instances the Republics of South America (though not of 
Central tosrioe) have looked upon deportation of an alien to the United States 
for lntenumut as interference with the sovereign right of the nation to con¬ 
trol and regulate the movements of aliens within tee borders of the country. 
Other than repatriation of diplomatic officials sad those voluntarily return¬ 
ing to Germany, countries such as Paraguay and Uruguay, have not taken action 
to Intern or expel oitisen* of Jspsn, Germany aod Italy. Of course, in 
Argentina no action was taken to control or deport Axis nationals as that 
country has only reoently broken relations with the Axis end at the preemit 
time negotiations have only proceeded to an extent as effecting diplomatic 
representatives snd their return to their native country. 

chiuy -n 


The first effort by the Bepubllo of Chile to control dangerous 
Axle nationals resulted following the passage of a public law empowering 


% 



trit) President to designate plioea of forced residences for foraignera re¬ 
siding in Chile, This law waa first ofj'aotlve on Jan. ary 4, 1943* and 
BXtendod for a period of six months, During,' this tlsa approximately two 
hundred alien* at Gorman < Japanese nationality were relegated* This 

security law ww re-enacted and continued from July 4# 1913# during which 
tine fifty-one persons woro ordered to reside in a forced plaee of reaidenoe. 
IV iu program ;ias continued under a re-ecacfeuent of the security law ef ootivs 
J .nuary 4# 1944# at which tins liinety-on* i-x ie nationals inducing ssventy- 
nine Germans and twaive Japanese -.rare rola(:ated,j£ 2i 

In most instances th-a persone who have born aubjacted to forced 
residences in Chile aro individuals concerning whom in for nation has been ob¬ 
tained regarding 3uoveriiivo or espionage activities os a result of inv>sti- 
auion by bid representatives* Those individual! have brwn approved for 
intenuaent in the United Gtstes based on information developed by fAirosu 
ropresentative8| howwvor, the ^public of Chile has declined to take such 
action inasmuch as its officials bellavod its sovereign right of controlling 
aliens within its borders rould bo ^Jeopardised* 


The offset of the control establialied by the Chilean ’'nvernrsent 
would be of material assistance to tfos security of the hn-daphoro if carried 
out as planned. However, Che program has numerous weaknesses in i s adminis¬ 
tration, such as l-.ok of control over corresposidenoe, oxct«ption from :nily 
registrations in many instances, and freedom of travel, which render the 
regulation ineffeotive,Jj^ 

It is known that many Individuals now subject to tho r« mlations of 
the relegation decree, including Alberto Julio Yon Appen Oestoann, Huns Hofdauer# 
Isabel liderit do Coiners, Bruno Ditt^&n, and others, were en aged in German 
espionage activities and have not otherwise been oontrollod by prosecution 
under security regulations* /lA 

In the investigation of the ff«Z espionage ring certain documents 
were obtained from Bernardo Timaorwnn, loader of the organisation, which 
established Uui role employed by Guillermo H lletaan (Orewe; as an espionage 
agent for Ludwig Von bohlan, for.-er Air Attache in the Goman ^bassy in 
Santiago, Helli#autnn woe oecained by the authorities, and when his lawyer 
attempted to attain hit release by wit of taboos corpus, the Chilean Xnves- 
tigaoiones secured an order for his expulsion from the country which was 
signed \yy President Rios, *w 

bib representatives through tin cooperation of other K-ibssay 
officials and upon authority from the buite Dop.'rtsvent whs successful in 
effecting tho deportation of Hallenam by United States military piano to 
Talara, Peru, following .which he was su'nsequently removed to the United 
it-'itoa for internment* ^lA 

It is believed that a valuable precedent has boon established 
In this instance which i.a*y result in future action by the Chilean Govem- 
mont to ro.iove dangerous Umriam nationals to the United v-*tc8 for inter¬ 
ment* 



Fans 






The Jiepubllo of Pern was dUfeerf the first South Ar.arloan nations 
to cooperate with the African Oovejtiwnt by expelling dangerous Herman, 
Japanese and Italian nationals from the country for ultimate internment In 
the United States* .There have been 2,239 Axis nationals removed in accord¬ 
ance with this program*^ ^ 

During 1943 a laajor part of the wcrk of BIS representatives located 
in Peru consisted in correlating Information and conducting investigation 
with regard to the activities of Axis cy apathisars• i,iate were compiled of 
dangerous Axis nationals which infoanvition was submitted for approval rdtfc 
regard to intem&nt of the subjects in tits nited ..tataa, In those Ins tenses 
where the information was dee .mod :«i Tlcier.t aa to •..•arrant such action, approp¬ 
riate memoranda oompilod by the legal Attache w-a cuor.tbted to the Peruvian 
"ovemwont in order r,o ef ’oct the expulsion of trie Axis nationals from the 
country. Xu 

During 1943 six dii iY-rent contingents of .ixis riationals were re¬ 
moved fra.: : er; including 124 Be mans and 5tn> Japanese, This mciber also in¬ 
volved women and children of uangorous Axis nationals who deal red to be re¬ 
moved with the various subject.- for internment in *he >nited btates, Tliess 
individuals liave been removed by ineans ef United ■■ dates rov.y transport 
vessels und by the use of the United abates Air Transport planes. They are 
now confined to internment oa;.;ps located, in various sections of the ' nited 
States, fhe deportation program in Feru is virtually complete inasmuch as 
thu 1*0 ra;,ain only a few individuals w?-.o are considered dangerous to the 
security of bite Republic, ;ucn individuals are in some instancies protected 
by political figures while others are protected by reason of their Peruvian 
citizenahip or intermarriage with Peruvian citizens, n 


Baaed on data accumulated by BIS representatives, twenty-nine 
Japanese and fifty-two ' brnan nationals were eunuarily expelled from Bolivia 
on \iay Id, 1944, and were brought to Panama for internment b; United .' bates 
Amy Transport planes. The Ls~al At^che in .-a Paz, Olivia, at the request 
of the American Ambassador, handled all live details of tne expulsion with 
the Bolivian GovcntiUnt. with xi»oa we did not liava at tte time formal dip¬ 
lomatic relations, ftith bite removal of Ilia individuals in this Instance 
from Bolivia, the expulsion program, us developed by Bureau representatives, 
lias been virtually completed as other individuals known to be dangerous to 
Bolivia had boon removed on previous occasions, fit 

iQWKtor Vli 

Continued offorti; by HU repreaentaiives in Kcvtador haw resulted 
in tlifi -euoval of aau. erous; Axis nationals who were determined to be a 
threat to tiie security of i,na Republic and the Ttoatam (lemiaphare. In all, 
452 c.«rr.Min, Japanese and Italian n itlonals ;ave bocn expelled from “”4 












country and tbs affect of this progran fees boon materially Seeistod as a 
result of our effortsduring 1742 a total of sixty-two uenaBiui and three 
Italians ware departed sou reuoved to the United .>te;tee for in'omaant *% 

Included in thlfc prograu we)*e ar. ^''t t a Genian national in charge 
of Goman affairs at the: Spanish fenba^ay, who was found to have op rated a 
Goman noon agCNqr -Iji a ainudeatine auutwrj K/uunlo Hensc and his brother 
Sr nee to Panee who Steiawd in i&s aanuge:ii<erit of the be man affaire after the 
expulsion of (ttfipmatic official*j ji^o neinrich Carstenjon, foraer manager 

ot' the Jtto iolff Oil ocipany, who wsui believed to be angaged in aspiouage 
sctlvitie«| and oilier:, *no were known neabers ofthe N;5l)A? and associated 
■era&n orgatiisstiA*. At tic present tine <wly one Japanese national resides 
In the Republic Ecuador arid his activities are controlled by forced rsi- 
dnuce in a roaoti%#rGa oi the country. 

only a few otn.vr .xie patloaels considered dangerous presently 
reuwiin in thei ceuntfy* ann available Lhiorawtion Indio tae trw<t tlwy r.re 
not presently ehflsgsd In subversive or espionage activities. Guoh individuals 
*vtt been protected iron deportation Lr: some instances cue to intemirrlage 
with hcuSduran dtisenu or because nf titeir politieel or a.wiai influenoc^H 

±mll 

As previously mentioned* 2C9 Axle rationsla sre presently interned 
in detention camps ectablifincti by tic UmtiiUan Uovemwr.t. Tnli figure in¬ 
cludes the continusd operathon^ a policy established by the irr.zilian hovern- 
Trteiit to control Axis nationals since that notion formally declared war on the 
AxIb nations. 4t the outbreak of %s several hundred 0-: nan, Jz-jeneso and 
Italian sympathisers were taken into custody but were later r«loaned* ?n 

The intcnvaeiit ;jrogr«tt in Urnnil, as instituted in ttv? b© : inr.in f : # 
affected all Axis nationals) hnwovopi it Is now confined to the detention in 
interment oa^ or those person* concerning whoa inf creation lias b=en 
received inuicafciBj) they are oti 0 ft£ad in sufevwrsivy, espionage or other sus¬ 
picious activities. JU 


un June 23* 1944 f fourteen %im« interns** with their wives and 
onil*!ran were transported frow Haiti to the United States by plane for 
intern '.-rnt in the Suited states. All other Gerasfi nationals who wore in¬ 
terned in Haiti have been classed by the haltion authorities though they 
are required to report once a week to the police authorities in ‘ 5 ort*©n- 
Hrince, The ilaitian C-ovorment nl®a&ed these internees avicently -'accuse 
they felt that conditions are sufficiently well under control in th t republic 
to pamit tl*> release of u<« internees with safety) howovsr, serrate coaes 
iiave tteon opened on oach u.f those relosaed individuals t.ni & chock will be 
".wintainefi on ♦Ay.ir activities a»i nssaaiates* ■As 
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DWteg ?u(t jwr Saifl has 
<ft»W»fiii>l 1» tteltoited 
lurlf %m%. fwrlait^ 2/ - 


• Mid «f t w aa t yth roo 
fen* beoa i nt e rte fl 


During Mu lMt half of 194& and tte first half of 1944, thirty- 
thaw# Jodlo ftctlottolo have boon repatriated Aren Mexioo. The number of In¬ 
dia! teals oho hftvo boon into mod in Maxioe because of subversive activities, 
espionage or sabotage, it undetermined* Mexioo has not followed the policy 
of ponding Agio nationals to the United States for internment Inacrauoh as 
it htl established its own Internment cawp for that purpose* %« 

Crwatenftla JH.'K 


Guatemala, one of the Central American countries, during the past 
twelve months hes deported approximately 139 individuals to the Wilted States 
for internaent* During that same period the Republic has interned no on# 
within.the Republic inasmuch as they do not hare «hat we would call an intera- 
nent eamp, but use their prison for thr»t purpose./ t{ 

Honduras, SI Salvador, Sioarsgua, Coats M.oa, Dominican Republic 


These countries also hate followed the policy of sending Axis 
nationals to the United States far internaent* During the past twelve months, 
Banduras has deported for internment seventy—three individuals) El Salvador, 
twenty-one) lloaragua, twenty-four) Costa 'ties, sev%nty-nirvej and the Doninioan 
epublie, nineteen* In none of tlmee Republics, have any individuals boon 
rotainsd for pomsnent internaent inasmuch as those countries do not have 
internasnt escape and find it neoesesry to use their prisons for that purpose/' 

u 4/1 

Cubajt^ 


Cuba la one of those countries which has established facilities for 
interuasnt within its own boundaries* is a result they have sent no Axle 
nationals to the tihltod States for internaent* The program of deportation 
and Internment of dangerous enesy aliens was carried on very intensively in 
Cuba from ths time of declaration of war aid the situation was considered 
as having been brought under control by the latter part of 1942 or early 
1948* Aa a result, Cuba is no longer engaged in mass internments of Axle 
nationals and antes such internment* only on a selective basis* Duurliu: the 
past twelve months only eight Individuals have been interned in Cubs. 

Coloahla ^jf 


Colcafeia did not sever relations with the Axis nations until the 
fall of 1943* Immediately subsequent thereto s list of approximately 141 
individuals was drawn up of those who wore considered to be fit subjects 
for internment* Coloabia has followd the program of interning Axis national 
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within its ant bordsrs exeept la those faw esses where the lsdiildu«I< are eos*' 
side rod asst dengeroue or srs ksmn to have boon sotively engaged la espionage 
for the Axis, sad la suoh esses those individuals were deported from Coloabla 
to the Panaaa Caaai tone sad later sere sent to the Salted States* Six ladl* 
vlduals are la that olassiflection at this tins and they ware not departed 
tie til the spring of 1944* Approximtely 100 individual a have beta interned la 
Colombia* /tty 

Taoeauela j|f 

Be deportees have beea reeeivad frosi Vaoesuela for latoranaat ia 
tho Daltad Stataa during tha past taelvo Booths* sad within the eoafiaes of 
its bordors* Vaaosuola during that hs» period is reportod to have lntsrasd 
only four persons*^ 


this country, though it severed relations with the Axis countries 
lanadlatoly after the felted States neat to war* has never had aa iatsmasat 
progran as suoh* l aa aa uch as thsy have never oonsidsrsd the Axis natioasls 
suffieisntly dangerous to cause Bush worry* 





j. SIWERSIVL PCLITICAL COT~RAQE 







the tolid&rity of the fcdstem ihwlspbere has boon threatened 
during XSHO bgr revolutionary soveaents which have overthrow* bom of 
the sorveraacetc of Latin American ootmtrios* Certain aovemonta presently 
exiat which ere a continued threat by raaaoa of further activities by 
elements seeking to cause tha overthrow of governments of other Latin 
Aaerlosn nail one* TJhile some such movements are local in nature* not 
inspired by outside eleaente* the removal of a government recognised by 
the United States in itself la detrimental to the Allied war effort In that 
it affects the flow of vital war material# being obtained from Latin America 
and causes a break in the present program as it concerns the security of 
the Hemisphere from Axis influence and penetration* In 19h3» nearly all 
of the various nations of Latin America had been involved in sane type of 
political aovenent that has caused unrest in the country affected*^ 

In January * 19 Us* a sunnary memorandum was prepared regarding 
Current Revolutions! 1 / Covenants in South America which proved to be ef 
eemslderable interest and value to governmental agenoles in the Halted 
States* This nawiorandus contained information obtained by our representa¬ 
tives in Lima* Peru* concerning Argentina's plan to develop movements in 
Latin Aaertea whloh would result :ln the removal of all gevemoaats not 
favorable to Argentina and it also had for its purpose the establishment of 
an antl-Uhlted States block in South America* No previous information had 
been received by the state Department of the Halted States in this regard 
and the facts as developed bgr SIS representatives proved to be of extreme 

Aa definite inf oruatioa had been obtained indicating a well 
organised plan by the Argentine {loverrwmt to sponsor revolutions led by 
military eleaento similar to the Argentine revolution in other Latin Amerl- 
can countries* It 'ras necessary to obtain detailed coverage in this field* 
Reliable ooutsets V kav« beta established by cur representatives In high 
governmental circles throughout Latin Anerioa and Inforoanta have been 
developed aneng the opposition, Severs! instances have oocurred wherein 
our representatives have received advance Information on attested revolts 
and revelations which luis been Mde tnilddi to the American Ambassador* 
the State Lopartasnt of the United states* and Intorestaa govenwental 

The radio facilities of the Office of the Legal Attache In the 
countries affected by revolution! have been ef vital importance in trans* 
witting crnwiuii oatlons to the State ieparbacat in Sashingtan* as in nest 
instances no other naans of eoaBranlcatten has been or*n while the 
revolutionary aoveosnt was in progress* aK 

Background imformatUn regarding personalities involved la the 
various revolutionary movements In Latin America has been of valuable as¬ 
sistance to the State Department of the United States in determining what 
action would be taken with regart. to recognition of newly established 
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A military groqp evoas-threm the Government of President Baaen 
Castillo la Argentina m Juno It, 19lt3* subsequent developoenta haw placed 
a ainister aspect on this revolt aa lafornetion received coocsming Argsntias 
activities la Latin America, tha Bolivian ooup, and current revolutionary 
aovwnenta la other countries of South America strongly indloate that Argantlna 
nay he femoting nee revolutions with possible Baal assistance* The original 
revolt la Argentina wee reported to *»• Instigated by the "Ioung Generals,” 
inoltding General Baatrea who vas established president, Oenarala ftsssoa, 
ifartins*, Mason and ethers* This group vma supplanted by an organiut4.cn 
known as the "Colonels Group* who aro not only nationalists and adalrere 
of Gerwaay, bat nb* teak steps to font a ocaq&stely totalitarian g ov er nme n t 
in Argentina* The organisation which developed from the "Colonels" organisa¬ 
tion wee known as the 0,0.0, or Goblerno Orden y 'Aided and was composed 
chiefly of CtiUnals fTen the Argentine Amy and wee headed by Colonel Joan 
D* Persn* Colsoal Par on has beeom increasingly powerful la the Argentine 
G ove r nment and is described as one of the moat important figures In Argentina 
today* Shortly after Argentina broke relations with the Axis early in l?Ut» 
President Has&ret was forced te resim end General Farrell, Winister of bar, 
waa named President of Argentina* in 


The situation with regard to Argentina has becom increasingly 
serious withrs^trd te its opposition to the United States, its endeavor to 
influence other Latin American republics, and Its desire to incite revolution - 
ary aevmente Which weald establish a political and eoencode block of South 
Amcrdesn nations who would be friendly to the present Argentine regime*^ ^ 

Bolivia JM 

The Legal Attaohe’e Office at La Pis, Belivia, has followed very 
closely political developments in Bolivia* This action was necessary because 
individuals waking up the Hoivimisnto Macionalista Revoloclonario wore report¬ 
edly obtaining support frem Argentina for a revolutionary novenent* Other in¬ 
dividuals known to have been associated with the opposition were allegedly 
sympathetic with the Aria cause. In. Septonber, 1?1;3, inf eras tion was received 
that leaders of tbs X*H.H* were planning a revolt against the Bolivian Oovera- 
raent* This inf area tion was substantiated by the activities of one of the 
leaders of the Party, I’aa Tstenaeero, who was known to be consulting with 
Argentine leaders concerning such a movement* On Deoember 20, l?li3, the 
President of Bolivia, Enriqus Psnarooda, and neabers of hia Cabinet were 
seized end eoated hy a ausoeaafhl revolt instituted by the M.N.H. At tbit 
tim the eownniostiong with the outside world were out off and the Office 
of the Legal Attache cooperated with the American A^ibaai-edor in furnishing 
radio facilities for transmitting information to the State Department of 
the United States regarding the events transpiring as a result of the revolu- 

U< ®-Xu 

Since the establishment of s nee govemnant under President 
Gualberto Tlllarroel, the office of the Legal Attache has been able to report 





current p oli ti es! dsvelepmsnta through oontaots with cabinet and high police 
officials e £ the provisional g over neont* jfy 


Brasil frtt 


FlsMOts of the Integral!st Party* which was outlawed by the Govern- 
nent of President Oetollo Vargas In 1$3B* here been a oontlnoed threat against 
the present Governraent of Brasil* Tie leader of the Xntegrallsts* Flinio 
"algsdo* was exiled to Portugal* where he presently resides* and reliable 
infatuation has indicated the possibility of Seal influence causing a wove* 
raent to be developed through the Integrallsts which has fear its purpose the 
removal of Vargas* 


At the request of the State Department of the itaitad states* ex¬ 
tensive investigation was mdertAken in Brasil add in the Uhl ted states 
regarding tbs possibility of Brasilian exiles in the United States assisting 
in foruulating a plan to overt hrow the Qovement* thin Investigation eaa 
baaed upon e report that the Vargas regime in Brasil would be overthrown By 
pro-Axls and Paso 1st elements within the Brasilian Amy* No Information was 
developed indicating individuals in the Qkiited States were involved In this 
plot although it was established that element* la Brasil are present whloh 
strongly o p pese the Gaveraasnt* gowever* no organised movement haa yet 
taken Milan In this regard* 


Chile 


The Chilean Government haa during the pest several months expressed 
great concern ever political developments involving opposition to the Govern- 
neat of President Rios* Infematlee developed tay our represantativee had in¬ 
dicated Argontine collaborate.en with political figuree in Chile which had 
for its purpose the establlshasist of a military reglae in Chile similar to 
that now in exlatenoe in Argentine* $ V 

Fallowing the Bolivian revolution* the Chilean Qovemtont acted to 
close its borders between Chile and Bolivia as it had learned tliat Argentine 
money was allegedly responsible for the Bolivian revolution*^ 24 

Groups opposing the administration include tbs G.O.S. or the Grupo 
de Oficialee Bobaltemoe* which is co mpo sed of low-ranking Any officers and 
the foUosers of Carlos Xbanes del Caapo* who has been supported by Nasi 
poiitioal figures in Chile and who la known to have ooawvmieated with known 
Argentine nationalists* The activities of these groups have been closely 
followed in view of the subversive nature of the platform of their organisa¬ 
tions* 

Colombia 1A 

\ 

The political situation in cdoabia during the past year has been 
most acuta* Opposition under President Dopes haa steadily mounted and v-%. 








infonAtloQ ItM been dt^oloi^td concerning I drflnlU MorwaeBfc to •Us* I 
revolution* In an unsuccessful ooneplrocy whioh occurred daring 1913* it 
was reported that the plan of the conspiracy dealt with the establishing 
of a military ooup d'etat similar to that which occurred in Argentina* A 
plot was uncovered which involved certain eleasnte of the *i*gr« This action 
waa forestalled by the Government end the principal conspirators ware taken 
late ousted/ «»d subsequently tried* However* they were freed due to the 
leek of definite evidence against than* $34 

Otlier groups opposing the Government include elements of the Cco- 
servatlve fnijr t snti-Allied groups* and members of the sreele native 
Fsaolst organisation* whioh were united in opposing President Lo;>e«* The 
coalition of the above groups was tamed the Organisational Baolcmal* However* 
it hee bean known fay ether names iouemch as it shaaged its title on different 
oooaaions* Thin coalition set UotatLve dates daring the latter pert of 
19ii3 for the staging of a revolt* Miner disturbances occurred frequently 
in Karoh* 19Uu An uprising eoeurred in the tons of Purlficacicn. This 
movement was controlled by the Go vm s wn t* 

On July 9* 19Mi, President Lopes was kidnapped by s group of 
Am/ officers headed fa/ Lieutenant C olo n el Diogenes Gill st Futo* Colombia* 
Lqyal troops, however* were successful in quelling the revolt and President 
Lopes was freed fro* his captors and has again reamed the presidency* During 
this outbreak, the Legal Attache's Of floe was able to radio messages advising 
of too situation sad boosuse communications with too exterior had been broken 
off, the United States Ambassador used toe Bureau radio to send dispatches to 
toe State Depprtaent* 

Hsssdor 

Daring 19U* inwmereble reports were received concerning alleged 
plots to overthrew too Ecuadorian Oovwmaent* The chief source of apposition 
to President Sloe wee s coalition of all parties in opposition to the ad* 
ministration which was known as tot Allaasa Dcmoor atica Keuatoriana* During 
the middle of May. 19U»* reliable information was ebtained by SIS represent*- 
tlwes indies ting the Government of President Arroyo would bo overthrown either 
at the time of the national eleotlen, scheduled for June 2 and 3* 19Ut* or 
shortly thereafter* This information waa made available to too Stato Deport¬ 
ment and other Interested g o v er n me ntal agencies* On the night of Kay 28* 

19Ui* the Allansa assisted fay snlte of the EeusderisB Amy undertook an attaok 
on toe loyal oarebineroe at Guayaquil, Fcumdoor* looking to the overthrow of 
the Government* Uhon this sotlon was successful* too revolatlon spread to 
other cities throughout the republic end on the evening of Kay 29* 19bb* 
President Arroyo and his cabinet resigned* X'l\ 

The provisional government established by mvbUft&onary elements 
i m me d ia tely called upon Dr* Yelasao Ibarra* prominent politician and former 
provident who was maiding in e^ile In Colombia* to return to the capital 
city* Quito* Ecuador, and taka charge of the previelcnal government established 
the Allansa, Investigation by our representatives disclosed no sub¬ 
versive elements to be controlling the revolutionary movement end during 






the oouree af the revolution supplied information aa to current developments 
to the American Ambassador which was gnds available to the State ifcpertment 
of tho United States through tho facilities of tho Bureau » s radio. 

T A Salvador 4? ty 

Tho ns has been & great deal of ;>olitical unroot 1 Fl Salvador 
during the past year. Tho sain basis for such activity was reported to ba 
tta hostility of certain elements ttward ex-^resiuent axlmilano trnande* 
Martin©-, oho prolonged his tom as ih'es'.dent by changing tho national con¬ 
stitution. g 

On April 2, 19Ui« a revolution broke out in the capital city of 
Fl Salvador. For a line it appeared that the revolution would be nuocesaful, 
but on April Ii, l?Ut, it was finally <iuolled by Gevornssnt action. Invoati- 
gation ty our representatives has determined that tho revolution in Fl 
Salvador, as In other Central American r«publico, was not Inspired by Axis 
powers. Following tho revolt, pressure was brought to bear against President 
Martinet, who an May C, 19blt, announced that he would resign fraa the Presi¬ 
dency. General Andrea Ignacio geaendea waa naaed to succeed President 
Martinss. However, a general etrike continued until May U, l9ltb, at which 
tine Martinos left the country for Guatemala City.Jf ty 

Military elements in "1 Salvador have unsuccessfully attempted 
to persuade the President to deposit the powers of Government with military 
figures. A partial (settlement has been reached by the parties involved and 
elections are to be held in January of 1915* For the immediate present, the 
uolitio&l crisis appears to be under control. Tty 

Guatemala ^ 

following the linen of passive resistance through a general strike 
in June, I9hl, Uie Government of Guatsaalu, headed by President Tbleo, was 
forcea to resign. Previous information developed by our representativea in 
that country determined ex-iToaiient nbico to have been a virtual dictator. 

He ruled the country ruthlessly and had been particularly harsh with his 
political opponents whom he had either imprisoned or executed. Through 
action by Guate m a lan students and through the general strike which was ef¬ 
fective June 21}, 19U}, the resignation of *ico was effected and a new 
Government established. ty 

SIS personnel in Guatemala were fully aware of the anticipated 
action against the Government and had enabled the distribution of this in¬ 
formation to Interested governmental agencies, y Oi 
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Throughout tkl jnaifv Of tte aspubllo of Bondar** m 

relatively ooIm fren * poUfcUui viewpoint* However* in June* 1944* • rev 
olntlateay anewnt dtnl«p«d wtdcfe renoted a dinar la tte first week of 
Job** 1944* stem parados and ikwaitrstlOM vara bold as an expression of 
opposition to tte established g o v a wa — n t* Report* voro received that *ra* 
oar* being snuggled lato tte ooanti y sad information at tte pro son t tlao 
ladleatoa • situation of politioal unrest which aay at soma future dato 
develop Into revolutionary action iwagwoah as the demonstration on June 4* 
1944* did not affect tte present position of tte goverosMBt* Our repre¬ 
sentatives have been oognigant of all politioal developwents in Honduras 
and have naintained ox tended politioal coverage in that country* 

Mexico 

Hhlle there have been no overt act* on the part of organised 
revolutionary Movements in Mexico during 1942* there have been several in¬ 
cidents vhioh have involved the security of the Government of President 
Avils Cenaoho* One incident involved a Lieutenant Jose Anttoio Bduardo de 
la Lana y Bojas of the Mexican irsqr. This individual attempted to assess) 
nate tte President* but was unsuccessful in this endeavor* Investigation 
by our representatives developed the infomatioa that the attempted assess) 
nation of the President by Lieutenant do la Lea* was not the culmination o* 
a general plot to overthrow the Government* but was rather the individual 
act of a religious fanatic, yy 



An attempt was made on July 10* 1944* to start a rebellion with¬ 
in the Mexican Amy whloh involved Captain Benito Gas toned o Chavarria* 

This individual endeavored to t<ym a rebellion among the conscripted non 
but he was wholly unsuccessful :ln this attempt. He was tried by military 
court and sontonoodjto death. However, this sentence was suspended by 
President Canacho* yll* 


SlA 


Many charges have been wade by the opposition against the rule 
as established in Hi oar ague by President Soaoaa* Anti-Gcoosa denonstra- 
tione were held in tte country on ?Z*y 27* 1944* *s a result of nhioh the 
President he* recently made soae concessions to the opposition which has 
now revertod to a o*op*ign of passive resiatanoo* Present indications are 
that President dccaosa will continue in power* However* tte politioal 
situation in the country la described as imoertaln* It is possible that 
a violent revolution nay toon result and for that reason extended coverage 
la being given to politioal wetter* in Hioaragua at the present tlwe.j^^ 


The politioal situation in Paraguay has eausod governmental of¬ 
ficials to view recent developmmts with alarm* !n attempt was mad# to 
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OT i rtfcnw the fl wwmB t da deanery 26, 1944* and a rwvelwti emery plet 
1*4 by mnhere nf the outlaid Liberal Party «nn fte revolts* 

tlnUll en d *4 v ored to release tad arm tt» prtM ji r i rttki «ity jail and 
letare«a(£& to oaptu re the control peliee atstiea. Hit plat «u quelled 
whoa eev cr al wwbors of tho revolutionary party aero killed In the pm 
battle that 4MHNKU Al( 

la tMt lastanoo* tha coverage afforded the revolutionary plat 
resulted in information being relayed to tho State Dwpertxwnt of the united 
States through available Bureau faoillties in such manner as to be the first 
infornatlea the State Department had received cenow ruing the natter.-#'!/ 


During the early part of February, 1944# rumors were circulated 
concerning threeta of a general atrika by worfcere which would roault in a 
probable governmental orieii* ^ K 

the attltade of many individuals opposing the "ovemnent in favo 
lag Argentina is a definite threat to the security of the Paraguayan Govern* 
neat aa are tha nany indivldnala real ding in tha cotmtry who possess known 
pnHhti sympathies* Th<. desire af Argentina for close oollaboretion with 
aowtriaa b or d er i ng Argentina la an even existing possibility that Argentina 
will endeavor to influence and assist elements desirous of overthrowing the 
Paraguayan Govemmant* At tha sane tine It ie known that cane foroee 
opposing the administration of Preaidant Morlnigo are known to be completely 
pro-American and pro->Allied. J^y 

Information received from the Office of the Legal Attache in 
April* 1944* indicated that a revolution was planned which would result in 
tha overthrow of Korlnigo as President* This movement was reportedly headed 
by General Delgado* who stated to possess the support of elements in tha 
Paraguayan Army* Including Colonel Arturo Bray. Sinew that date* Cabinet 
changes have bean affected in an endeavor to save the Government which have 
involved tha plaoing in govarnmsntsl positions individuals known to possess 
Axis and antMtaited States sysyathles.Q^ 


the Government of President Prado has not bee: popular and has 
been subject to much criticism by the opposition. Btmmrous report® have beet 
received indicating an attempt would be made to overthrow the Government 
which weu to be sponsored by tho Union Hevolaoionaria led by Jose -iueoada 
and tfsnuel Kajica Gallo. W 

During December* a plot was u nc over ed whloh was to be effective 
an December SI* 1943. 'This action did not materlalisoi however* other 
political activities vhleh are being oloaaly followed include the reported 
return ef Marshal Oecar Benavides* Peruvian Aahessador to Argentina* who Is 
allegedly favorable to the sdlltsry goveramSM established in Argentina. 

Xk 




iwwiin hu been no * pr e sid e nti al <i i 4 U>t i te 

replace President Prado* "SViWvwF* lasis o p po s e d . by Bwiwl ELey Urwta* the 
Iblon firrolooicmaria, endneobero «f tti Ilfi QMnati (fefttot* Beoevidee 
««■ reportedly returning ffoa Argsnbtaeto Par* where ha would as*lot in the 
Qovernnont of President Prods* and It was reported that ho desired to 
remove fro* high adUtary positions tha of fleer a sho wars favorable to 
Oonorsl £loy Ureta, Jn» 

The evtlaned Aprista Forty led 'toy the notorious political fugi¬ 
tive* Haya do la f O t a, has boon subject to persecution by the administratic' 
The iprieta Party lid not yet indicated who it will support In the election* 
to bo held during Utt> However, it ie anticipated that ids support of 
ti^la group will be fight toy any candidate who seeks elect loo. 

The Legal Attache at Lina has reoerttly obtained information in¬ 
dicating that Marshal ienavidoa was to return to Peru on or about July 3* 
1344* and that almost* of the Permian Arsy were desirous of causing a 
revolution to taks plaao in order that the Government would be aeiaod prior 
to the arrival of hens rides In the republic. It was felt that this action 
would be beneficial at tills tins Inatnuoh as Benavides, upon his return* wen? 
probably attempt to pause the transfer of Ureta Ajrwy followers from im¬ 
portant peats, tins handioepping the effort* of Ureta at eons later date 
in the event he desired to take such action. Xti 

saEstXtt 

The stability of t!‘S Uruguayan Gevsrnaant ha* been threatened 
by reported revolutionary activities sponsored toy the Serrerlsta Party 
which was believed to have been boohed by Argentine elements. Sinoe the 
Argentine coup d*etat in June* 1948* tension la Uruguayan political olroles 
has been inereaalag, The Berrerlsta group la a nationalist group* aatl- 
Uaited States ia sympathy and Fascist In nature. The activities of this 
organisation are being olosely fallowed In view of its polloles and ten¬ 
dencies* and extended coverage ie being afforded political dovelopasnts 
involving suoh elements in Uruguay. 
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the HI iMttiRt af thaBurti* ftettiM a* a service egeaey far 
the dlatrUwtlai e# pa ^tt i rt imformattem to the ntiou Atportanti of the 
{felted States Ooverrwwnt for their assistance* la view of this function, 
mwii niii rtfUMti sere received frm serious officials of ths Governmental 
igWMln for WMMrta* Of information pertain ing to nek element* m eeemamla 
developments, phase* of political significance and otbar matters of Intel- 
Ue«M «mw U| ths various Latin American Republics* In raaponae to 
these requesta the Bureau has prepared monographs which are fumiahed to 
auoh offioiale not only for general intelligence information, but utilisa¬ 
tion as researeh material nt 



In ri«r of the constant requests for nummary information in this 
form, the bureau SIS Sootion has prepared monographs not only on general 
intelligence natters in the various Latin American Republics, but on special¬ 
ised topios of interest* During the peat fiscal Tear the following mono¬ 
graph* have been prepared to supplement previous general monographs cm 
various Latin Anerloen Republioai 

3«pte*b#r 15, 1949 - General Monograph on the Sspubllo of <luba 

September 25, 1949 - General Monograph on the Republic of Costa Rios ' 

January 17, 1144 - The Spanish Falange in the eastern Healsphere V 

January 26* 1944 - Current Revolutionary Movement in Latin America 'fti 

3m* 6, 1944 — General Monograph oa the Rspublio of Guatemala 


In addition to these, there are presently in preparation apodal 
monographs eat the following subject*! JK U. 


1* CeaiBUniaa in Latin /.aeries 

2* Snuggling of Strategic Materials in Latin America 
9. The Osman Espionage System In Latin Anerlee 
4* The Japanese Intelligence Service in Latin America 
9* Russian Espionage in Latin America 



Similarly In preparation the SIS Section is preparing supplements 
on the present status of the Spanish Palang* nonograph and original country 
monographs on the Dominican Republic ami Haiti* further supplements to gen¬ 
eral country monographs it is expected dll be compiled monthly on the basis 
of continuous sad current information reported by our SIS representatives^ 
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OUHBB TUI - ACCOMfLlSBoHr- 3Y COOMmiSS X 

ABG8HKK*. Jf t* 

Unlac the period 1948 - 1944* tt« world witnessed on event for 
of the Allied nations expeoted to transpire, bet which ell hod long hoped 
for, the capitulation, slight though It w»i, of the haughty Argentine spirit 
from the sang pinnacle of nati sol pride to the enter fringe of the somoni tr 
of d—eoretie nations. In Janeary, 1944, as a result of Allied pressure, 
slipping Asia control sad vituperative press oritied ana, she finally kept 
her pledge asde augr years ego at Imaa ad Bio de Jecelro*jC 1/ 

Pros Josary to data the Arjpmtlne has kept the spotlight in the 
Western Jhnl sphere as through changing sdaini stretlons pressure just short 
of war has been brought to aske her liire up to her ootadbunts* At present 
both Greet Britain and the United States haws their Ambassadors to the 
Argentine st hone for "consultations*, the strongest possible diplomatic 
rebuke dd(A oould convey displeasure with the Argentine*a vacillating 
attitude* Xu 

Even though diplomatic relations have bees severed with the Axis 
power*, the Argentine refused to repatriate the Axis diplomats who re* 
maimed in s position to continue their espionage aotivities* Hunerable 
TinTirrmfa had bean supplied to the State Department as a result of 'J13 in¬ 
vestigations in the Argentine indicating that the key to Axis espionage in 
that country was the diplonstio staff* At the specific request of the 
State Department# the Memoranda was prepared for the use of Ambassador 
Norman C. Amour to assist him in his negotiations with the Argentina Gov- 
eraaent an the natter of Axis espionage agents operating in that eomtry* 

The msaoranda oemtsined identifying data an sixty-eight Axis agents. The 
informstion eras obtained from the Bureau files, which consisted almost 
entirely of reports submitted by the Legal Attache in Buenos Aires* X% 



finally the Argentine eoneeated to axpel the diplomats, sod an 
July 6, 1944, 142 Axis nationals, including 126 persons with diplonstio 
status and thirt y a s t ea of semi-offloisl steading, mere deported on the 
"Cabo de Boraos." ibis group was followed by another on July 12, 1944, 
aboard the Argentine ship, "Rio Jachal." This group consisted of 124 
people, 109 of whom were Gerran diplomats with their relatives and servants 
end a sead-off ielal group of nlxteen* Both of these ships before they 
sailed went through British control st Buenos Aires and ell baggage not 
sealed was searched* Both those ships will touch at Trinidad where more 
thorough searches will be conducted by British oontrol offioes. In all 
probability some illuminating material sill be brought to light confiredng. 
information on their activities presently is the possession of the Bureau*^ 

Aa a raault of the demand of Seeratary of State Bull through 
Assistant Secretary of State Strttlmiua that it is Imperative that the 
Argentine arrest er deport all individuals carrying on espionage activities 
in behalf of the Axis powers, nuaerouf arrests took place during January 
and February of 1944 and some two hmdred individuals wore arrested and M 

fy 




1 —sU— dn Mwgr of Om— «tn rt lwlH and m smiMh— il la —pi py—nt . 
J—sug thin gr—v were nmtf fl .ii —ijr —11-tas— 4*1* agents — whoa •** 
tsnsi— Imf—ti— is « file la tto turn «hi«h hn Wm 4omp 1M by 
SIS rs pr s s an utl— la Bueno* Air—, fify 

At p r o— at the interval affairs of th* Argentine ore —dor* 
going startling eh—goo indicating pessible pro-Allied oablnet raaifleati—s. 
If this tags— pin— and the Argentine la aim—re In putting bar house la 
—dor* the work of the SIS Division will be brought to fruition* and the 
—rand— «hidi had been prepared for the State Department and for pre- 
a—totioa to the Argentina Government *'111 undoubtedly be used by her 
Poll— Depart—nt in rounding tip the Asia agenta either for trial and 
prl—tt a—ten—• or for deportation, fyy 

The SI; repra—ntativea in the Argentina have been vary thorough 
in deeply penetrating Into the espionage organisations of the Axis powers. 
Coverage an the activities of German. Jape— and Italian agents has been 
maintained by ourvelllaa—a. inter—ptsd causami cations, secret Ink writings, 
informants and double agents, 

SI th regard to Italian espionage sin— the entrance of that 
oountry into the —r, the use of double agents has aided In obtaining 
information regarding their activities in the Argentine• The complete 
data regarding the activities of Axis agents In the Argentine la not 
being set forthi ho — r. oertain illustrative cases are being briefly 
outlined to demonstrate the meaner in which SIS investigations are con¬ 
ducted and the resulta obtained therefrom. AlA 

The Juan gnrigues Case Involves the inter—ption of a? proximatoly 
sixty-five letters directed either to or from four relatud drop boxes 
looated in Madrid, Spain, and nuoeroua individuals in Buenos Air:a, 

Argentina,) La Pas, Bolivia) Hoxi— City, itoxloej Havana, Cuba) Valdivia, 
Chile, and Montevideo, Uruguay, Many of the letters from Latin America 
s—tain saorat ink writings largely o—ruing ship —tveaemts, armaments 
and cargo. It is apparent that the four drop boxes are not only used by 
espionage agents for the forwarding of Intel ligen— information but are 
also ueed for the dissemination of German propaganda. In addition, two 
of the ©over addresses have been used by private individuals to send 
personal o—ali oat ions to families and relatives in Europe. Although 
it la felt that ths personal use of the cover addresses is separate end 
distinct from the espionage «rd propaganda use to which they have been 
put for over two years, it la possible that such arraagesents have been 
effected for ths purpose of affording protection to the espionage mes¬ 
sages. However, in — far as it eta be determined, two of the addresses 
have been used exclusively for ths transmission of Intelligenoe Infor* 
nation. Two of the Individuals engaged in transaltting espionage in¬ 
formation arc Jo— Hits oh and Jose l. p, 2art»snn. ^ “h 

Dltsoh has written the oejorlty of the eccsmmieatlons intercepted 
in this series. Cut of forty-fivo coersmi cations written by bin to the 
drop boxes in Madrid, twenty throe wers fou> d to contain secret ink writings 
furnishing shipping infornation exclusively. Other* sent earlier in the 






win o f—l y tra b— tn a l lntoltlg—odlh ftfuutl— mitt—t the —o of cm* 
14 pn aUe-fnl—— t»h*ve tu—iv od thyme as—i»ll«»tiaaa at Aeopardo Bid, 
iMW Air—* tho .adds*— of tho (tan—«Be—mol—t 9e*Uty* . fit* throe 
bttnri'; esntolltml «wnl Ink writings, ; llttnr i*nn>ll<| eeplciMge. Ihfor- 
—ti— m niiiiillil.n, 1-1 mini m* fart— ueo of additional drop Iw oa 
Be has addrooeodhls oo—l oatle— to the Madrid oovor addresses, using 
vnriovs floUttMi MiM and adds—aos, Alt tbs nmi mood, haw«r, had 
tho o— urn—wt■;■ ahar ester! otic la that the n o —» or tbo Initials used all 
e—tai—d tho letters "OF* —d "J? tho return oddroso given at several 
of the nmansnl ortlrmo — Call* Cra—r 2665, tho residonoo of Matlao 
Turner mho ala* e —d—to a dalloatoaa— at that address, 

b — effort to ascertain tbs- whereabouts of Joes Difcaoh, SIS 
repreeentattoos dlrootod an informat to call at Cr—or 2848 aad asked for 
him by tho alias mfe&dh fco had Pre«|wetttly uaod ahan eoploylng this address, 
via.* Jose Dias* the informant mas greeted by • w—ha mho has boon Iden¬ 
tified as Iro. Mat!a* Tuner, mho oupsstod tho Ufbwvt of having come 
to that addroao to delivar a o<—dost Ion for Dltadh. The informant, of 
course, had no aw—mir ation for hlh* tart mao given t— paokagea of baok 
Isaacs of Ufa I tofc nb l — by Mrs. Tomer vhloh mero to bo passed cm to tho 
"proper individual" mho— identity mao, however, not aeoertai—d. At 
this ti—, lira. Turner stated that do— Dltsdi was in Bahia Blanoa, an 
Argentine seaport about 400 nileo south of Busnos liras. Katlss Turner 
was reported arrested by the Argentine police an Febrwary 11, 1944, and 
Jose Di tools on ftobnaary 12, 1944. 

Tho other Individual involved in the tmoiaiica of espionage 
Informtian to thdrlMitp bowi 1" Joes Zartmaxm, mho holds tho position 
of librarian at the Hospital Toma in Buenos Aires, Be was born in Ger¬ 
many on August 22, 1906, la k— to bo preHlasl and tp have boon active 
In various Iasi organisations in Busaoa Aires. Be has boon deployed as 
librarian as noted for tho past seven years. Xu 

Zert— is knomn to fcnve recvlvod throe a—sages, all containing 
secret Ink writing, frm tho content of' tho secret ink boss ages, it la 
apparent that Zert— is a newly-recruited agent mho la performing this 
espionage service in lieu of active military duty arid port of the rommsra¬ 
ti on for hia offorta la sent to his mother, who la app a re n tly in Occupied 
Europe. 


too oao t b a —4 message# fr— Zartasnn to hia espionage prineipals 
have boon Inte r o opt o d , the first oonvoytag hi a message in open soda and 
tho aoeond being tiVh— 1 Mail by tha use of aooret ink writing, Zartaana** 
aetlvltiea havs bo— banstantly and closely followed by SIS represen¬ 
tatives in Buenos Ursa and ho mao reported apprehended by the Argentine 
polios — February It, 1944. \\ 

y ra n oia eo B ar l—k of Calls Uruguay 949, Buenos Aires, la a pro¬ 
paganda agent operating far the propaganda agency rlidi has utilised tho u 
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flMllltUi «f the Wa t— Imlni li tk Ana aulfwi mm. as inter* 
eeptod tott«r 41mM to hi* tetH Deombcr IB, 1941, spoke of ferwardiag 
puynwii atttrlal to Xerlnek iort iIm m e nti oned his principals* dooiro to 
iweelvv Nitty Information npirU. lerlmek it a (hron oho lo tho rep¬ 
resentative of tho CcApeni* Codeoo 8. do B«, Ltd*, venders of synthetic 
fuel with efflees «t 8 . 8. fm 901, 8mom Aires. So has Won odor por- 
lodlo ourvotlljtaso by tho SIS la Bu e no s Aires and hlo nativities «td took* 
ground have boon fhlly total*tod. it vos reported thot on February 15, 

1844, Xorlnok wan apprehended by Argentine Polio#. %U 

Tho bookgroend ond activities of throo othor individuals oho 
hove usod tho drop tamo In this oorlos for tho purposo or disseminating 
propaganda have Won filly obtained by t'-IS representatives is Msxioo, 

Argentina, and Bolivia. So apprehensions of those individuals hove to 

dot# been node, ^ 

Extensive investigations hove boon node osneeralng five other 
individuals oho utilised two of the four drop boxes in this series to ft»r- 
oord and receive noil fna individuals in Europe. Tho eodeiti of these 
communications were evidently hamless end of e strictly personal nature 
and no notion has boon taken regarding the ourtailnont of activities of 
thooo individuals. 

British interrogation of indros Slay Pigran, parugusyen Consul 
General to Barcelona, arretted October 21, 1942, at Trinidad, revealed that 
ha cat proceeding to Buenos Urea, Argentina, on an espionage mission for 
the Germans. On February 8, 1948, Joaquin Batloon Martinas, another German 
agent, mas arrested by the British et Trinidad and sent to England by way 
of Vow York whore ho was questioned extensively by an SIS representative 
regarding hie knowledge of Goman espionage In Argentina, The information 
ruralahad by thase ten agents formed tho nucleus for an SIS investigation 
whioh revealed the exist— of eh at has been perhaps We moat extensive 
axploaags and snuggling ring in the Western Hemisphere, operating under tho 
direction of General Friedrich -olf, Canaan Military end ir attach* in 
Buenos Aires, 

It was developed during the early part of this investigation that 
Manual Pares Garcia, FUlange Security Officer in tho Spanish gebassy in 
Buenos Aires and former Spanish official in Berlin, Germany, was a key nan* 
ber of this ring and supervised the nativities of ship couriers assisting 
the Osmans and transmitting information and contraband to Europe. Garcia 
departed from Buena* Aires in July, 1943, for a short visit to Spain, Whore * 
ho was to secure a cipher machine fron Germany for Oeneral Volf. On the 
basis of information submitt«d by 3IS regarding hie esplooage activities, 

Garcia was arrested August 6, 1943, on hlo arrival at Trinidad aboard the 
"Cabo do Buena dspemano* and taken to England for internment, pistion* 
lag of Garcia has revealed a wealth of information regarding the operations 
and personnel of the German service in Europe and South America, 
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daaerted ship ii 

tam Aim la Imiu Htt t to bicmT 

i i 

BpmUh Alfi« Staartly aftorwu^ 


_| and through fULn A delete d4ta have baan aaourad 


regarding the Mggliag and espionage operationa in Buenos Air**, aa wall 
aa photographs of all nsssagss and espionage inforwatioc went "by the courier#. 
Be baa provided amp lea of contraband oolleotod by tha group and haa aaaistad 
in substituting lanonont notarial for thia contraband in several oaaaa.J^^ 


Another nshber of *h* J parfomad 

aarvioaa ainllar ta than# s fl beginning In tha 

early fall of IMS. through ! _ i tha Bureau haa received 

ooverage of tha delivery of aoau 4S0 pages of coded asssagee, about 3,200 
photographic negatives eeattaining oooaonio and politioal data, nuseroua 
letters, two kil ©grans of Malayan tin and othar notarial, including twenty* 
two golf balls purpertsdly containing nasaagaa. In tha aaaa oaaa, aaaplaa 
wara saaurad of quarts orystal apparently intandad by tha group for optical 
or specialised radio purpoaaa, and talotn j icwder was aubatittM for a 
ahipnant of 7G0 grans of insulin intandad for delivery to a aouriar aboard 
tha "Cabo da Hornoa” on February t, 1M4. 


b7D 


b7C 

b7D 


Jose Olivers dal Rio, radio oparotor aboard tha "Habeas," was 
knsan by British authoritiaa through sac rat. aoureaa to ba a Osman courier. 

However, no outsida infarnation regarding his aotivitiea was developed 
until ha received * package containing coded nasaagaa and photographs and 
anothar containing two kilograna of natal thought to be platinun from 
Aguilar on Ootober 1, IMS. On tha baaia of info me ti on Ai mi a had by SIS, 

Olivers was arraatad by tha British on the high aaaa off Gibraltar on 
Ootober 10, IMS, sad taken to Bogland. A* with tha previous aganta ar- 
raatod in thia oaaa, oanaldarabla data ooneaming General ffolfa organ¬ 
isation vara saeurad fron Olivers. 

Zt la expected that anothar known courier, Saluatiano Kay Gontalea, 
a waiter on tha "Cabo da Buana ti*p«rin»," who was carried us asages riven 
bin by our double agasita, will be arraatad by British authoritiaa when his 
ship next reaohes Trinidad. $fn 

In September, IMS, infomation was raoalvad that a Oeraan agent 
uaing tha cover aaaa "Malota" was proceeding to .-irgentlaa on a apeoial b7C 

aiaaien. Shortly thereafter, it was developed that thia agent waa identical 
with Fernando Ream Boaando Baulanaa Galas, a Spmieh atudsnt in Buenos 
liroa who had gana to Jpain aarllar in tha year, end Ab». return p aaesfe 
to Argentina in lawvaber, IMS, had bean booload by 

at tha raquest of tha Geraans in order to prevent” vac nnvxaa xa ^puH 
from becoming suspioiews of him. 8a\ae has been under aurvaillanoa by 
SIS since ha arrived In Argentina in Oeowber, IMS, ani it la know that 
ha haa arranged for ooamonication batwaen the Goman aarvioaa in Argentina 





ted Spain 
ever, ht 


thrash Spanish Oplmntlo ftallitles, British authorities hm 
IntfteM tf inteiif fjdM kti item to aptia* Bmr- 
» iw«t i d by A rg e ntin e polite fetanwry 11, L944, for espionage*^ 


After tte break in relation* between iisteiM end te AXLi ot 
January 2d, 1944, A niadiir of th* principal agents of G en e r al Wolf, as de¬ 
veloped by SIS investigation and the interrogation of those arretted by 
the British, were appre h e n ded by Argentine polio* end held on chargee of 
eaploaago, Included nor* doe* Bell* snuggling ohlef of th* 

group; Bool to Rnk» Anorin, brother of th* notorious agent, Esteban inert nj 
Manuel do Miguel Arrastla, Buenos Air*s ohlef of th* Spanish Palangej Joe* 
Santiago Valles Ctea, espionage lloiaen of fleer In th* ipeniah Conauiatei 
Eugen Juan Prank Laager, assiatant in oourier operational Martin ICullar, 
assistant of Oeneral olfj Bicolas Moreno Quintana, espionage and snuggling 
agents Benjasrin Juan Roson, brother-in-law and asalstent of Joae Mcllaj 
Wllhela ron Siodlita, contact of (General Wolf and superior of rateben 
Aaorinj and Walter van Simons, well-known agent of the Goman e aplonage 
and propaganda service, General <olf, blnaelf, mo detained on February 
10, 1844, and placed under house arrest, subsequently being released pro* 
paratory to repatriation to Germany. Barr ante, are outstanding for the 
arrest of several other ntebers of the group. XTi 


Aside from our double agents in tho P.fa Caae, BI S was able to 


develop another a uch agont in oounoetion with tho arrest oi[ 
— ]by the Argentine Govaraoect in May, 1948, 
aboard tho "Cabo 4* Homo*." 
tion. 


1 


lb BUteoo AIrea 
carrying espionage info: 
to a Goman i _ft£aat_aakn 
States. In 




to two years imprleowent. ■'VTfl 


wnen ns arrived 
fomd to be 

money and instructions for delivery there 
him and apparently destined for the United 

sentenood by the Argentine courts 


was 


ii terj^ 


_| was arrested 

] oy one Argentina folios and admitted that he was the 

had. 


shortly 

agent for ten* the espionage sstorial had bate ia t ended, 
foot, tr avalod to Argentina aboard tho saw ship 


— — — — «"--- — —- —■ — ■ -—However, 

J was released wi. theut prosecution or publici ty tar the Argentine 


In 




Government and eras recruited by SIS in Argentina aaf 

tho Bureau, Ee has gone to Chile where lie ia safe fro* rearrest by Argon- 
tine roliee. Be Maintains oable contact with hi* Goman superiors in 
Madrid attempting to secur e further Instructions end moasy through a ship 

te 

repre- 


oourier to be contacted by 
Buenos Aims fron Chile ana 
sent at ires. 


is sonung unur tM 


and money 
| tee d 
IMporvlsl 


who proecoded 
rvlsloa of Sli 
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A fourth doable s cant coni ar to th* attonMnn _af_ 


5IS during 1343 

| faaoua| | who was sent 

to Argentina !lu uauuaiy, i.vm, witft tM Uhltad Statoa as his 


destination, Bs was kept under surveillanea in Argentina and full infor- 
ition regarding bin was secured by tee £13 Attache* In June, 1943,^ 2 ^ 
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CoitM nd hU wife irrind 1 a the United States it l&aai# tad | | faa* 
bean under the eomtrel and operation of the Bureau in lew Tork sine* that 
tine* Many point* in Ida story end a number of hi a oontaota bm bean , lr 

oheokod aiaoe by SIs 

b7D 

Since Jtaly* 1943# numerous oowunl ostlams have been intercepted 
written directly to Ferruccio Alvins palaaso# ftaeva Beraa 13# Genoa# Italy# 
and also those transmitted through an intermediary# Hector Colombo# Consul 
General of Uruguay# at Goner*# Switserlaud. floloobo is a blown intenaodiary 
for Axle intelligence agents and has boon known to assist In the financing 
of espionage agents in the Western Hemisphere. The letters were allied 
"P.P." and transmitted information concerning shipping# oaanercial setters# 
polities# agriculture* and employment# all of ehioh had been colored and 
flavored with sympathy toward the Axis rowers. Buoh general information 
was given concerning Ihe tourist trade in Uruguay and the effect of weather 
conditions on lire stock in Uruguay and Argentina and other natters of an 
intelligence nature with detailed ronarks as to the present activities in 
Argentina and other South American oouct trios* all of which information is 
of inportanoe to the Axis Powers. $ ^ 


It was aaoortalned that the author of those ocnounicatione was 
Piero Porro who receive* nail addressed, to hia at Gallo Sarandl 444# Monte- 
video# Uruguay# Colls San Martin 19&, and Calle Pesos 10S0# Buenos Aires# 
Argentina. Iorro is an Italian by birth who has maided in Buenos Aires 
sinoe 1917. At the present tine# he is a oonpaay representative for a 
master of Italian oonoenu and it has been asoertaiaad that he Is a dost 
associate of known Italian espionage agents in Buenos Aires. XlX 


.Porro was reportedly arrested by the Argentine Police on February b 2 
15# 1944«A 
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In August# 1943# infonaatioa wan re calved froal 
that an unknown Spanish baahelor about thirty-fire years of Age and 
portedly of a good f sally was scheduled to prooaed from Madrid to Buenos 
Aires to assume a position in the shipping firm of Cenpanie ?r*n*-l*dit*rran» 
* an. Be had resided in Argentine previously for about ten years and had 
agreed to work with the Geraan authorities recruiting agents on steaners 
operating between Argentina and Spain and Argentine and the United 3tatee. 
Apparently# these agents would set os courier# for German agents stationed 
in those countries. Inquiries by 513 in Buenos Airos revealed that «■»_ 


Coupania Trans-Mediterranean had nn nH-gf 


prepared co raoeive ruTl iaforaaticn reg<^Uig*thls*ar,cnt should he 1 arrive 


in Argentina. 


On the basis of information j.’ 
him to be a Geraan agent# the British aiTes 


*JT 

Tested - 


_indicating 

Ernst Hoppe at Gibraltar 


while ea route froa Lisboa to Guenos Aire*. A subsequent confession hasg^ 
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ramM ttit be «m n agent »f the (Qtiwa Itwri ty 

Fallas) aha aa <lya trt a * ta Bn s aea ttiM • a 1*17 important mission, 
lappa <m known ta HI in Ibmum ilrta U early IMS aa a safarior chief 
af tka Motorised Carpi af tbs BDAP and f asm seder in Chief of the block 
station of the Stem troopers of Zone 19 la Baaaaa Aires. 1% «a also 
kaaw that ha bad operated aa mtsamfclle Irlvia; H haal , aaC hi# partner, 
aba bad taken over tha bualaaaa upon Kappa* a departure for tiarope, baa .- . 
bean under investigation bp SIS aa a paaaibla axis agent far sen* tine^f IA 

During August and September, 1941, a mother of raporta were re¬ 
ceived firm railable, bat highly aaorat sources, ta tha effeot that tha 
Osman spionage Spates contemplated landing agents and equipment along 
tha ooaat of Argentina from a submarine or a small boat auob aa a yawl or 
trawler. It was indioated that the equipment would lnoluda radio trans¬ 
mitting and receiving equlpamt, aa well aa photographlo equipment, possibly 
for making and enlarging aieropholographs and photoniorographe. It waa 
further indioated that «aldenar Roettger, a fomer radio operator expelled 
from Ecuador In April, 1941, would also be landed as a toehnioian and in* 
■truotor to operate this aquipmant. Similar reports having bean received 
by ORI, 0*2 and the British, arrangement* ware made by jIS in Buenos ires 
for a baaoh petrel to be partiolpated in by inforaants and represent atIves 
of tha respeotiwe intelligence aerriaas. this patrol oevered aa extensive 
area in the vicinity of bar dal Plata, Argentina, whioh waa shown by obser¬ 
vations to be the only logical spat near Buenos .tires fir tush a leading. 
This extended 0 overage lasted for 1 seam months until Deowaber, 1943. Than, 
it was revealed that one Carlo* Gustav fciohenberg had purchased and improved 
a large eataaoia on the Atlantic Coast in the nelghberhoed of liar dal Plata, 
apparently for tha pur p o s e of setting up a headquarters for German espionage 
in that area. Investigation also revealed the possibility that Boettger had 
bean brought to argentine fay another means or had landed earlier than was 
expected and was probably already In contact with Siokaaberg. XlA 


Counteas Douglas, Chilean wife of tha well-known German agent, 
ilbreoht Archibald Douglas, has bean of considerable Interest ta the Bureau 
because of her residence in the United States, her arrest in Htsaania in 
1940 on espionage oharges and her oonneotiun with tha Goman elaadoatino 
radio station PYL in Valparaiso, Chile, in lata 1941 snd early 1942. Inves¬ 
tigation in Chile identified her as the "Dinterin* aad*tounteaa D." of tha 
PYL massages. H owe v er, prior to the arrest of those subjects in October, 
1942, Mrs. Douglas disappeared and waa not heard af far easia months until 
she was located by SIS agents in Buenos Aires, Argentina. Handwriting 
spec Inane ware obtained Aram Mrs. Bougies und forwarded to the Laboratory 
whioh identified her aa tha writer of three letters signed Jose Pyra, having 
a return address of a kn ew* Seman drop box in Santiago, Chile, directed to 
Janos Salomon, Chief of tbs German station o:JS-HTT in Brasil, fitaen con¬ 
fronted with this information, she admitted her oenneetian with Radio sta¬ 
tion PYL and tha Santiago drop box, insisting, however, that ahs cooperated 
with tha Gormana only through threats of Ludwig von Bohlen and fcilhelm von 
Pochhanar of tha Caiman BUbaaey Ln -Smitiago. Jfu 





It van nllaed tMt an* Hw|Ui Ml M rmil tom 

eatiro IftfuwfttM la Mr pmmm Am fgariiag tom flaws aft tipi r >< » ijwtai 
M" irtlwl effarta m* M» ta mpi* fM Mr ft Mil nafinilM. I» 
aarly Miwiy ( 1944, Mil ta^Ua MUM M* Hi Mi Man rtinlM 
by IM Smw pyliafa AM, Ms* IMI, to BerUm lft UyMM, 1940, 
MSI* Mr MM ufto f» a «qUu|i ftatMal 1ft Bftfia* IMU gm Mr 
• ftftil dr«f, » MM ft iir aa a M • aUrtlUa aautalalm Mr ladividwftl 
oado, ft grill Ml ftf eipMr «M omM f i l l. Sba rot u nd to low York 
lft IwwhiT, lMl, Ml M JuLuad by Mr MftMad ift Krnk, 1941. Although 
Mth vm lataftiM to agorato «a Goman (gut* is tM Qnlted States, Kr. 
and Iro. Douglas fiiriliil «nd ftftor mm di u uo ta oM took three photo- 
olengnpbi ooakftlftlac Mir ooping# inotruotHs ibiib Mi bin glamt 
Douglas by Sbbold, mi loft Chilo. Gountooo Dougina Ma Mo far adnlttod 
bo oaplaftftgo aotlvlty la tM Ttaltoi Staton, claiming that hor only aetiwa 
M to oftod ft Mlo to Mali, advising him of Mr arrival 1 b gov York. J{K 


Kugaalo Silohy Xlaa, aft lJangarias dip lonat, vaa int to Argitina 
In 1941 aa Agricultural Advisor to tM Kungarli LogatLi. Inf cnutln 
roooivoi shortly aftor Ma arrival f flootai that ho was working for the 
Go mo under Count Aftier Siaey, Bungariaa Charge d*Affaire a, id that M 
uaa roportodly operating two clandoatlno radio atatlono. However, invest!- 
gation failod to rovoal tM existence of tho radios or aotivo partla lpatlaa 
of Kill In oanlnwero. Prior ta ht« mte* tm Bud—»— O <" U— ' — I - 


I 


I 




At vnat tins m Jmsbivvoo aair-neartod orrorto at olandootifto radio trana- 
nisoiona for tho Germs. Since hit return ho has oanounioatod with hla 
intemodlary Androa BMm in Suonoa Iran by oable, by tulophoaa id by 


no saasago could bo davwlauod. f 




During tho oarly part of 194S, SIS ufts ooaiuoting Invoatigatlona 
in Brazil id Argentina aonoornlng tM aotivltioa of a aftaggllng ring 
roportod to bo enraged 1 b the traffic of thlted Staten dollar a trm Buonoa 
Airoa to Ma Tkiitod Staton to finance tM aotivltioa of Axia aapicsaago 
agita. # 'll 
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Invoatigatii raflootod Hester I condors was being need as ft 
courier for tho subjects is tM oaao. By lnveaticatlon in Buonoa Airoa 
it uaa aaoortaiftad that Mu nd ora mi la regular oitaet with Diiel 
Kahanovioh id Mob BOf i who in turn wore known aubjaeta in tho Harold 
Kbury oaao involving uxtousive platlm snuggling operations. This theru¬ 
by established tM direst ooauootion of isportant aubjoota in tM tee 
different niggling oa aoa . $ 




1% la te be Mtid that station in mdi elsewhere in thin a«oran¬ 
dan regarding Sam Id Story and bin illegal activities which resulted in hla 
laaamnmtian far sigfctean Booths an coaaurahip violation*.,)* 'U 

828 representatives in Bueno* Aires, Argentina, have developed 
on informant in a Japan* m espionage out centering principally in Buenos 
Aires, Argentina, and Santiago, Chile, which involvve tha ana of courier* 
between these toe citioi t ran milting ceded menace n requesting intelligence 
infernatiea. Baring tha invert lotion of thin cane, a widespread plm for 
sabotage of imrloan and British toss*I s was uncovered .& 'If 

The seySenega ring involved in this ease is headed by 8hono Mural, 
the Civil Attache, the reports to Yoaigyo Xoceki, Secretary to the Japan#*# 
iiBbassy at Bueno* Aires. The principal courier is c Chilean nsmd Carlo* 
Santa Crus Pablet* oho at ant tins planned to take a trip through Bolivia, 
Peru end auado r fOr the Bueno* 'dree Japcnccc dnbeeey using the oovar of 
a delegate of the Socialist Party of Chile oith the cateneible purpose of 
organising ths Seeialiet youth* la reality the purpose of hla trip was to 
observe and rapert on the oar activity in Bolivia md tha amount of arm 
and anmnitisn poceccnod by that oointry. In Ecuador, he uaa to visit end 
report on oil field* cotaide of kio Quay**, near Santa Elena* tfhlla in 
Lina, Peru, hs oac to deliver letters to certain Japanese. These ceewao- 
leations »m to be neat to th« by the Japanese goboaay end were to b* 
carried In tha lining of Sant* Crus*a eoitoase. It baa been oeaertolned 
that Santa Crus* s Bother, Luo® Peblete do Santa Cron, of Santiago, Chile, 
has dee bean used ae a oouriwr for the Japan*ae espionage syetaa and hoc 
acted a* on intemediary ad nail drop far then* $ U 

another Individual nance Manuel Mayo Befenlon has sine been used 
as a oourier in that it is known that he took a trip in July of 1948 
carrying deounants for ths Japanese carefully eonooalsd inside s suites** 
of special construction. 

All of thee* Individuals havw been knona to have been in oontaet 
with Alberto Valet Santa Crus, a nan bar of tha Chilean Bstlcnalist Party, 
rfxo is the publisher of a book known an “The Orient* ubloh ban been re¬ 
portedly ueed for sending ooded Messages. Through the efforts of SaS rep¬ 
resentatives in this ease, copies of son* of the acted messages sent betoeen 
Buenos Aires and Santiago have beet, obtained end outwitted to the FBI lab¬ 
oratory far decoding* Tiny have been found to be requests for espionage 
informtlon, If 

According to information received out of the Japansoe Sabassy in 
Buenos Aires, the Japanese hare a oontaet ir. nearly every Anerlaen iuribassjr 
in South jm>rla*' It is also mintained that the Japanese snploy a oourier 
systan betoeen urgeotina, the clearing house, end Chile, Brasil, Bolivia, 
end Uruguay, and they trying at the present tins to establish a sarvioe 
with Mexico, Canada, nsd the United states. 




Cn August 8, 1943, Carlo* Santa Cm*, ebovo-mSmtia&ed, raoaiTad 
a package aant to him from Chile which oontaiasd BOB aheeta of official 
felted States Embassy Document paper, which..fg0 designated for Javier, the 
oarer name of Sho*o Star al at the dgaamneJflBeesy* One of the sheets was 
obtained and forwarded to the m unahtimttor examination, where It wae 
determined through comparison that It safe* sheet of genolne felted States 
Embassy Document paper epbeescd with the sane natter seal aa was used on 
standard Bahaas/ paper. Jf 


It was also ssosrtalnsd by SIS representatives In Buenos Aires 
that this group of individuals intended to eritork upon a prograa of sab¬ 
otage of Anarioan and British ship* by giving British and felted States 
•sanon nsnantos of Busnoe Aires in the fora of statues of the Virgin ds 
Lujan, whioh are reported ee being filled with incendiary ohamloala whioh, 
after the lapse of a euffloint space of time will eases fires aboard the 
various vessels* Agents have also lootted the premises In Buenos Aires 
share it le believed that thaea etatuae are to be nanafeotured and filled 
with the lnoandlary materials* £ M 




Henri c atharin Oravet first be case a figure of interest when in¬ 
formation was rooaivod from a vary Oenfldential sou roe that he was traveling 
from Spain to Buenos Aires aboard the SB "Cabo de Harnoe" In Bay, 1943, and 
that ho was to aot as an Axis espionage agnt In the Western Hemisphere* 

He is a Frenchman who formerly held a minor dgplometio position in the 
Guatemalan Consulate la Spain, and informstl<m wae reoelved that he was 
to aot as e Japanese agent in the United States using the sever of a 
Qua t ulin dip! one tic offiolal* The original plan as loaned was for him 
to travel from Buenos Alree to Quatemnla City where the cover would be 
arranged and thence to some United States city, probably Ban 'ranoleoo, 
California. Jjty 


Oravet was undkr constant survelllaaoe In Buenos Aires from the 
time he arrived until the date of his departure In November, 1943* The 
communications to his principals in Spain were intercepted end it became 
evident that Oravet no laager wished to continue the original plan and 
deeirad to return to Spain, Permission was given him by his principals 
and he left Buenos Aires aboard tha SS "Gabo de Harnoe Bsparansa." Ha was 
apprehended en route to Spain on Deoember 8, 1943, whan this Spanish vessel 
docked at Trinidad, B*W*Z« In hie interrogation Oravet admitted having 
been recruited for espionage work ty the heed of the Spanish Intelligence 
Service in Madrid but denied having known that he was in faot to work for 
the Japanese Government until he was contacted as arranged by an Individual 
named dies Jofre in Buenbe Aires* He was given $3000 O.S. currency by 
Jofre for hie proposed espionage servloee, Oravet was interrogated on 
the basis of the results obtained in a physical aurveiUanoe by Bureau 
reprasantatlvee in Busses Aires* Oravet furnished a considerable amount 
of Information regarding hie recruitment and espionage training in Madrid 
end the drop boxes which ware fUmiehed to him* He steadfastly maintained 
that he believed that he wae only to work for the Spanish Government in JP*7 ( 







the looted* lenispharw mitil he mi advised hr Jog* U tohli ewpeoted 
porttalpatdon in Jwponess Intelligence aatt«ra« fffr 

Attention woe first direoted to this individual, Elias Jofra, 
whan it beoarn known to rwpreoontatlvwe In Buenoa Airoo that ho mi re- 
ooivlng trad* do— lnloitlona ft*on the Wad Statoo —& furnishing than 
to tho Japanese labaaoy at Beano# Alrm, It ms know that Jofre ms In 
oloao oontaot with may individuals l£fho Japanese Iwjhtway principally 
Shoao Kami, the Civil Attache who aocoffelag to reliable Inferwation re- 
oelved hoc ohargo of Intelligence activity far tho Japanese Oct— nt. 
Through serve illanoee it wm also noted that he had frequent oontaot with 
Hanrl °atherin Ararat who had boon aont to thi footorn Hmlfpbora to aot aa 
a Japanaaa paplonago agent. It ms loamad tbit ho wao in foot an inter- 
■ediary b o t ao en tha Jipanaae EMbessy and Gravet, to when ho gava 13000 of 
a presdaed $3000* Joffce was rtgported arrested an February 15, 1944, by 
tha Argentina Polios, 

Choko Shlrakam, a Japanaaa In tha enploy of tho Japanese Babaasy 
in Bhenoe Air as, Argentina, la known to hav# received two anaoded casaon- 
loatlons. Tha first was resolved by bin gn Kovsabar IX, 1943, addrasssd 
to Joan Rober to Martinos at Calla flan Joaa 663, bearing no return addroas 
bet nailed at Line, Pare* Tho was sago was ocntalnad in a reversed alpha- 
batleal cipher whloh waa daalpharsd byjhe 7BX Laboratory. The howto nl- 
oatlono numbered 5 and 6. This unknown individual la ovldantly raoolving 
pay firm Shlrakam and la reporting on various individuals in Una, Peru, 

Zh January, 1944, aartthar addressed to Mhrtteaa at tha aaaa address 
poatnarkad at Una, Peru, oantainad a nesaagS using tha warn cipher systrn 
aa tha pravleua ana and oo n ve j s d tha warn type of infomatloa. Jr p 



SIS representative# have ohoakod Igte tho background of Shlrakam 
and hava found that ho forwrly resided at C Ho Maxloo 18L5, Buenoa Aires, 

2a tho early part of 1943, Shlrakam told thfl porter of his apartaant houas 
that lattaro would oom addrooood to Juan toborto Martinos nt Shlrakam'• 
apartaant vhioh ware far a friend of hla and i&loh should ho delivered to 
hla. This la evidently a oover nans used by Shlrakam to overt any sue- , K 
pioion which night bo oast upon hla if ho sped'to uos his own Japonooo nans.^f 

£ i . 

It waa reported that on Februry 11, 1944, Shirakam waa taken 
into matody by the Argentine poUoo^lX 

Uvsstigatian ooadaotod by SIS representatives in Buenos Aires, 
Argentina regarding Marne ftu i a revealed that ho la tho South Anorloan 
repreemtativs of tha Japanaaa Bern Agency Deuel, with offlaos at S6S 
Avanlda Praaidant R. 8, Pana, 5th floor, apart—it 1, Buenos Airaa, 

Argentina, Xii 

Twuda waa born In London in 1097, and educated at St* Janes 
College, London, epoo i al lw l n g in polities and international labor problem. 

Bo narried an A—’loan-bora Japanese and is the father of two children, 








XL* wife «d AiUrw u* presently in Tokyo, Japan* 8s speaks 
Frsneh, Spwlik md lili native tongue* |» has lived in Boland, Germany, 
Austria tad Prams* mi has been a diplamatic representative In Sngland, 
France sad Oermmty. 8» naa the Japa n ese.delegate to the Labor Btaresn In the 
League of latlons, Geneva, ?witierland*jf'W 


Investigation has determined Tauda's mU teak was the oonpiling 
and fOrwardisg to Tokyo iafometian of a military, polltioal, seeial and 
eoenesdo nature eeuesraing the United States* Information was gathered 
from various soureas principally being taken from Sorth Anerlcmi publications^ 
All his reports were oabled to Japan via Trans Radio International, Bunas 
Alrss, and his monthly cable bill ranged from $6)00 te $10,000 Argentine 
pesos Monthly (1500 to 2500 0. S. Currency)^ J4 


1944* 



Tsuda was arrested by tbs Argentine authorities an Februsry 15, 


YOlvalee Dickinson, a noted doll manufacturer of How Tork City 
who was arrested in lew York early in 1344, was determined by Investigation 
te be the writer of a niMber of opon oodo espionage letters nailed under 
forged nanea la various parts of the United States and addressed to Ines 
Lopes d§ Kclinarl, Otylggina 2565, Buenos Alias, Argentina, Investigation 
by SIS In Button Aires dlselosed that loss Lopes do Molinarl was born in 
Chile of a good Chilean family and wss serried at the age of 17 to a 
promi n n t political leader, Or* Ruis Ifolinari, end they thereafter wed 
to Buenos Aires* l( 

It was learned that the UolLaaris were pro*Sentsn and pro-^Japan«ae, 
that toes has a brother, Ricardo Lopes, who was a pilot and lieutenant in 
the Chilean *lr Fores, jpd who had been sent to the United States to study 
United States am thuds* X ^ 

Dr, Ruis HeUnai in the days of the Argentine Revolution In 1950 
took refuge in the Japanese bjnbaaay and then went to Santos, Brasil, on a 
Japanese Ship* Be was fowri to be the ]?oaseusor of a Japanese decoration 
of which he is very proud, and was on good terns with Baron Tosdl who was 
Ambassador at Buenos Aires, and naa frequently invited to parties at the 
Japanese Babasay* 

Yelvalee Dickinson also waa pro-Japanese mid her messages were 
evidently intended far the use of the Japanese in view of the Investigation 
in Buenos Airws showing the Japanese eemneotions of the hollnaris^^ 

The Legal Attache at Buenos Aires, Argentine, has bee:: in dose 
contact with Captain Ricardo Pratl, the Military Attache at the Italian 
Fabasay, su bse que nt to the capitulation of Italy mu) the pledge of dlogianoc 
by the Sabftssy officials to the Radoglio Goverttnent* Captain Prati has fur¬ 
nished the Bureau through the Legal Attache, sands inportsnt information con¬ 
cerning the operation of Italian espionage in Latin America and is alao^ip 

*T( 





ths pnotu of furnishing information in his possession oonosrning the opart 
ties of dorms »spianags.j£ v )l 

A double Besot la tbs Itolioa espionage system in Latin America 
vss developed by ths Bu«aos Aires Sts Agents. Bs identified Luis Bonassi 
of 2.S. Pass 811, Buenos Aires, ss the hoed of so Iteliso espionage ring, 
Bonassi arrived from Italy sbosrd ths ss *Csbo do Homos" st Busnos Aires 
on Key 20* 1942, s s o eu psoied by e rsdio oporstor, Osrlos E. Bldaoc, who 
is in resiity s no o-ooieBisaloaod officer in ttt Engineers Corps, end whoso 
true neas is FsrfettO. Bonassi olain* to be sn Argentine citisen, but it 
hss been ascertained that his birth oortiflooto was fraudulently obtained 
in Bone, Italy, with the assistance of two Argentine Conauiate offlaials. 

His true name is Captain Ricardo eho hss long worked in the Italian 

sspionsgs aystoa, first in North Afrlea and later in the Western Honiephere. 
Bonassi hss been constantly in touch with the Italian Krsbassy in Buenos 
Aires through Captsin 'deerdo Prati, ths Military Attaoho, who has taken 
ths plsos of Coaaanrtor Eugenio forrisni as the hoad of all Italian espionego 
in Latin Ansrloa after the letter*a death in an automobile accident in dune 
of 1945. 

Booasai obtained a radio trsnsaittor for Bidoao and established 
bin at the address of the perfuse shop at Calle Rivadia 668£, Buenos Aires* 
with the sssistsnoe of Mario donas* and Bruno Perpetuo Rigotti of Calle 
Pioheooa 364, both of *hom worked with Bonassi in the oover flm of Lula 
Bonessi and Ccnpany of Avenida R.S. Pena 996, as well as assisted bin in 
his espionage activities. The shop where Bidone operated was run by 
Bigotti*a wife. JTW 

Another individual who has boon known to assist Bonassi and who 
has had a radio transmitter installed in his hone is Ignacio Grandlnetti* 
Coohloho 782, Busnoa Aires. The nano of this individual was given by 
Bonassi as a person through w h en eopLsnege information oonld be forwarded 
to Bonassi. It is known that Orandiastti has operated his trsnsaittor in* 
ssmueh as an individual in Rio do Janeiro has been found who has been in 
radio centset with him. However, no svidenoe has es yet been woovered 
to indicate he used this radio for the transmission of espionage infer- 
nation. £ 

Another individual identified es one of the leaders of an Italian 
espionage ring is Andres Angel Banso, who left Room, Italy, after a period' 
of training in May, 1942. He earn to Argentina socoapanied by his radio 
operator, also a non-eoesai saioned offloer in ths Engineers Corps, named 
Jose Carlos Trotti, whose true mm is Zaffarolla. Bon so is s native 
Argentine, having boon bom in Chivilohoy, Argentina. His Is a lawyer end 
a member of the Italian Army Reserve who was eallod to active duty upon 
the entry of Italy into the war, his aaslcnoent being to the Ministry of 
Popular ailture with the rank of captain. At his own request, ha wes re* 
assigned later to Argentina for ths purpose of establishing sn intelligence 
service. Bonao was iMtrun«nt&l in obtaining the necessary documents .for 
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Sanaa si* Tretti, and Udoot tram Dm Ari:e~tine Consulate officials in 

1 (j 

Rons tor their trail to the Heetem Hemisphere*^ V 

During Dm tine that Borneo wa» in Buenos Alree* ho Bulleted 
the eorrioee of an individual to travel to -io da Janeiro* Brasil, to not 
ee ea espionage sub-agent* This individual vaa naned Louis Ismael Stone ro, 
«ho reported to B a nae a considerable awnmt of Information concerning 
Allied ship movements out of Brasil* but booauae of the fact that the 
information was being received by Boose and turned over to Captain 
Ricardo Prsti, hit superior in the XtaV.aa Eabsesy* too lata to be of 
any value* Romero vaa recalled and ia presently residing on Celia Indw 
pendaaeia* Buenos Aires. 

Banao also aeliaitad and reaolvod the support of an old friend 
of hie naned Angelica Stoeohette* the wife of Pedro Cumuli of Calls 
Melina SM in tha Seavadra Diatriot of ltaanoa Aires* Bonso explained to 
both these individuals the nature of his work end the part whloh ho 
wished than to play* to whloh they agreed* They* in fact* introduced 
hin to another individual* a nldwife naned De Ptllaviolno of Celle Conde 
1520* who agreed to give hin every aaaiateaoe possible la hia espionage 
work. It vrae through this individual that Banao net Romero* vhon he 
sent to Sraall. 

Another individual who assisted Banao in Buenos Aires ia a 
retired polioeaaa* Pedro Bruno* formerly living at Callo Gallo. 

After the death of Ccaaaander *!0rrlani of the I tali m Embassy, 
through T ho* Bonso was obtaining financial assistance* ha was severely 
restricted in the anounrt of money whloh ho was able to obtain to carry 
on hia espionage activity. As a result* ha decided to return to Italy 
to have his position more clearly defined* ^ 

Bonso sailed fro* Buenos Alrei- on August 14* 1945* aboard the 
S3 "Monte Alberti a* for Spain* but was apprehended on route by the 
British authorities at Trinidad* B*'?*I* Be was subsequently token to 
London where he was interrogated sad furnished the easplete details 
aa to his reoruitasnt and training in espionage work* as wall as hia 
activities in tha Western Hemisphere* 

Is addition to counterespionage work and its related inveati- 
gationa* SIS represeatativea have been active la other fields of endeavor* 
A few typioal Illustrations of this are being set forth to indicate 
the willingness and thoroughness with which these various teaks are 
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the subjects *im Idraendei tenstUm illu captain Bees, end 
T(>1tlp| l<ila»r Silas Mltn Schiller im eventually arrested by tea 
Argaettoe amthoriitae ted charged with MttarttOD* 


, informed the 
I instruct ted to plaos a 


Military Attache and tee Legal Attache,_ 

Vra^ <» »*- meets room of the teuay on Jnktijr 15, 1944 at lOt 00 A.M., 

I | waa intercepted ty prearrangeaMBt et tee Mefcatfapr entrance in 

possession of a live to mb end conducted outside of teen there tee bomb 
taken froa l | rendered harmless fay am explosive expert. The 

Argnetine froeign Gffioe was notified by tee tebeeay on Jn waiy 13, 1944, 
at which tine tee inftaraatiem and ex!.1 bits prepared by the Local Attache 
were deli vered to te e Argentine Police. Bate subject# were arre ted this 
same date I I olained he was acting under instruction of Clprlaae 

Pons Lseioa. and alleged nationalist and terrorist. The Polloo discounted 
tee possibility Lesioo was involved. Borever, JiUrcau rep r e s ent# tlvaa con¬ 
clude it is quite probable the boating attempt wae inspired fay tee Argentine 
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nationalist. it* 


On April 6 , 1943, the Legal Attache in Buenos Aires furnished to 
Herein Behan, the hooeoedo Counselor of tee American embassy, a oonprehen- 
sire suwarjqmiort consisting of 390 page* on the totalitarian firms in 
Argentina. Xjj 


Br. Bohan subsequently advised the representatives of the Isgal 
Attaohe's Office that one of the lewd late results was test he was able to 
act within a few hours after receiving this oocyilatloB, utilising the in¬ 
form tlon as a taeia for preventing a transfer of over $ 590,000 by one of 
the Axis firms in Argentina.£ 

In Mcvanber, 1942* & group of prominent pro-Ally Argentine po¬ 
litical leader# beaded fay Or. thorns LeBreton, ex-Argentine Ambassador to 
the United States and imglaud, prepared a asnoznadum ofr presentation to 
the teen President of Argentina, Bkaon S. Castillo. tee memoranda* embodied 
a plea to President Castillo to ohanga hit polio? of neutrality and oo- 
operate more closely with the Allies, for tee purpose of presenting tele 
memorendus to President Castillo, tee LeBreten group chose Jar. Pablo 
Calatayed, an ox-minister, a prominent political leader and a dose con¬ 
fidant of Castillo. $ ^ 

An undercover 3X3 representative In Buenos Aires wno had de¬ 
veloped a olose friendship with Jr. calatayvl was able to obtain the de¬ 
tails of tils memorandum to Castillo and a oasplete report of Castillo 1 s 
answer which explained in detail tee basis and the reasons for Me con¬ 
tinuing a policy of neutrality and a clear presentation of Ms attitude 
toward the United States. 


through suoh an intimate contact of Castillo, 9X5 repre s e n tatives 
were able to keep abreast of the latest developments in tee Argentine £ ^ 











Apolitical scene with the CgstlllQ regime, and through the SX3 system of re¬ 
porting advime the American Ambassador, thereby keeping him informed of be¬ 
hind the scene politics which nomtally would escape him attention. 

Tho Office of the Legi-i Attache in Buenos Aires* Argentina, re¬ 
ceived infroraation in 1V42 that fritz -hysoen, weal>hy industrial loader 
and stool Magnate ol* Germany ajjd author of the Book "I laid Hitler* 1 * was 
reported to have been sent to Argentina by Hitler to head Nasi espionage 
operations in Argentina* it was known that fhysaen had extensive business 
interests in Argentina* add it was also reported that Thyasen’s daughter 
and her Hungarian husband, Couirt iferbo lichy* who resided in Buenos Aires* 
were aiding and financing Certain activities in Argentina 


Through plannid social contacts an undercover bid representative 
in Buenos Aires was able to meet ihysser.'a daughter and Count Liotay. fol¬ 
lowing various entertainments and associations in the Slchy social circle* 
the bib representative be cane very friendly with the lieby family and 
obtained first-hand information concerning the financial status and activ¬ 
ities of the family, the fact that frits ihysserj was living in Berlin* 
Cermargr, and his activities and relations with Hitler at that time.V 



Ae the result of au analysis unclertaken by the Office of the 
legal Attache in Buenos Aires* the 1*046 individuals comprising the crow 
of the "Grid' Spee* were located* identified and investigated in such a 
manner that the Office Of the Legal Attache obtained complete infor¬ 
mation and compiled the entire data which were set forth In one cospro- 
hensive report. 


As a result of this report* the United States Government has 
more complete and informative facts than -the Argentine authorities re¬ 
garding the members of the n C>rai‘ Spec" crew* Tills report was furnished 
to the American Ambassador in huenos Aireii in order to equip him with the 
forceful details of the lax manner In which Uie Argentine Government was 
handling enemies of the United nations. A %{ 





At a subsequent time* when Argentina severed relations with the 
Axis nations* it wee noted that one of the. first steps taken for internal 
security wae th* formulating of a definite program to be followed for safe¬ 
guarding Argentina from any acts o£ violence by the individual crew members 
of the ”tiraf i>pee. w Jf 

when Ernests Caalmiro Uriburu wae stationed in Phlladelpiiia* 
Pennsylvania as Argentina Consul he was deemed sufficiently pro^Mdo to 
warrant the State Department permission to investigate him and the Attorney 
General saw fit to sa n cti o n a technical surveillance on this same individual* 
In November* 1942* prior to the tine s couplets investigation became affec¬ 
tive, Uriburu returned to Argentina* XlL 



An undercover BIS representative* through use of a studied 
channel of social contacts, aanved to meet Uriburu in Buenos Aires and £ W 










oulivats fal» friendship to the point of gaining hie confidence and thereby 
(eterxliw Uriburu's political ideology. X'tA 

When Uriburu returned to the United States in January) 1944, In 
th« oareer post of fliirc Secretary of the Argentine hmbassy in b&shington, 
l). C., it «u possible to furnish the details of Uriouru's activities dur¬ 
ing the Uk he was absent from the United States of America.^ ^ 

Comnistie Activities 

The number of Communists in Argentina has been estiaatea st 
30,000. Since the Party disassociated itself with the fhird International 
in 1939 and the Argentine Government declared it illegal) It lias been 
operating in an underground manner, and since the June 4, 1943 revolution 
in the country, it has been the subject of even wore persecution by the 
Government than before. It is, therefore, not possible to give an active 
estimate of its numerical strength. Investigation indicates that it is 
managing to folios the regular party line as the Communists in nearby 
qsontrles who are able to operate more openly. Gone of the known party 
leaders, including Kodolfo Uhioldi, ware able to escape to Uruguay fol¬ 
lowing the Johe 4 coup and are operating from there. They publish a news¬ 
paper which circulated underground among Argentine Coosmnlsts as well as 
being distributed to other Cownunists 1:) la tin America., Jy 

Clandestine newspapers continue to be published in Argentina, 

The Party’s principal "front” organisations sere abolished by the Junta, 
and in addition to some 2,000 Communists, t number of Labor Leaders, 
Leftists, Haul cals sad other thought inimical to the Military Kegime, 
have been interned, One organisation whica the Communists encourage and 
sponsor is celled R Unided Naclonal. N Tills was formed before the June 4 
coup by the Communists in an effort to unite various political parties 
into one party. Of coarse, it was abolished officially when the new re¬ 
gime cams to power, bat under pressure an underground fora of this party 
still operatea whsrebv "groups" of sight to ten persons meet weekly in a 
form of social gathering end discuss national and international questions. 
They sponsor s danom or psrty once a month to raise money and receive 
and distribute the paper called "Unitsd Mseional." They also study Com¬ 
munist literature at these meetings, 

More than ten confidential informants, some within the party, 
ere keeping the SIS representatives informed of Communist activities 
throughout Argentina.^ 7 a 

Also of unusual interest with regard to Communist activities 
was Uie release of Victor Codovilla by the Argentine USvemeant in May, 
1944. Codovilla is one of the outstanding Coummieta In Latin America, 
tie is of Italian descent and a natural!sec. Argentinean, tie was one of 
tlis founders of the Comunist party in Argentina anti was Very a-ruive in <i. 
it until just prior to the Spanish Civil »iar when he went to Spain bikM^ 












took 4 Bift aM 4i SL4sdf ths SBtttA ltilBblldKSI , He 444 

•tudied in kuseiuaad rntanied to Argentiil ; efteir theSpsnieh Glvil fer 
to niuM felt activities ferthe party. ie vie arrested by the Osstills ; 
Government shortly before it wee overthrows i« lft43 . Although it wsa wll> 
established that be use in bed health das to hit lxprosomnet, the lr|ia- 
tlne Gove rn ment refused to release him until President Rice of Uhile rw» . 
quae ted hla release*. Ppa aw raleaaed to Chile and than trawled to Mexico 
where he la now residing. SIS representative* are oloaely following hla 
activities In shat cewntry. ^ y 

Union fcalava 


Aooordiag to reports received from eaveral sources* the U.3.3.R. 
la utilisingforeign groups and associations in various countriee ae a 
substitute for the dltfeiiUsri Couintorn. The "Coamittee of Slavs* in 
Moscow ie an axa^>la. Hbat sight Jm tensed tha Argentine branch of thie 
group la known aa "Union Islava." 

In Latin Amerlea it la estimated that tosx# era nore than 
400*000 paraoaa who art immigrants* or first generation daaeanrianta of 
lweigrenta of tha elavlo nations. lairgtatina than* art approximately 
150 different Slavic aaaoalatlcne ofeal feral* benevolent or social 
character. Tha lament# majority of tosse people* it la amid* favor tha 
ideology of tha (tammltte* of Slave* wtih the exception of a few roles 
and Yugoslavia. X^A 

Tha Union Kslava ie in effaot a "cupsreorganisation," it ie 
not composed of individual mashers bat by tha various societies and 
arganieationa which have aeeopted tha purposes and alas of tha Union 
Kslava. It. andaavora to Jake a definite and direct political leadership 
among these affiliates.. X2( 


Aotlvitita ef erganiaatioas of all types are presently curtailed 
in Argentina by the current government, Sever theleas* ths Union Kslava 
has alagal existence and because it does not sttespt to bold public 
weetings* reuioos* or faitlvala it is tolerated hgr the police. An office 
la maintained at Calls Victoria 723. 


Aa a link uniting tha ambers of toe various Societies which 
compose the Union there ie published twice monthly anaffteial bulletin 
called "Union Xalava." Thie bulletin is in the Spadlili language and la 
said to contain exclusive articles from the Coweittos of Slava in Uoaocw 
via the Union of Slavs in Montevideo* Uruguay, it is said that the 
Moscow Cnenrt ttss has its dan Press and Xif toaatlon Uppartaant * and "Supraaa" 
la not utilised* that the articles are alaply cent by table ae night 
letters in tha Spanish language. 


A conf id en t i a l acuroe in Argentina has advised that local Com* 
anmists and aeabera of toe new Soviet Legation in Mcntovideo are counting nI 
on Union kslava to assist in the Soviet's program for Latin Amsrica, It J? 








Qsneral 

ttr w | | > tli* efforts of the Legal Attache in La Pas, Bolivia, the 
Sunra tee 'bun successful la obtaining all the pertinent fact* relative to 
tho various dovel oy ns n ts which have ooo un rod la that oomtry during the 
fiscal year of 1943 - 1944. )£lyt 

Through contact with political sources, tho Legal Attaohe accurately 
predicted the revolution of December 30, 1943, and identified the indi¬ 
viduals oonnootod therewith* la conaoetioa with tho revolution* It la 
noteworthy that tho Legal Attaoho was able to render a unique servioe la 
that ha Maintained oonaaai oatlena with the United States at a tine when 
all other types of otonnmlcotlon ted bead suspended by the a* volution ary 
Government* In thia regard, the Legal Attache* with the use of radio* 
aoted aa e eonduit through which paaeed information not only to the Bureau 
but to other interested governmental agencies* 

la the wake of the revolution there followed various conciliatory 
neasurea adopted by the revolutionary powers to appoaao tho Anerioan 
authoritiee Into a frean of a&ad «hioh would permit recognition. In 
thia regard* the Legal Attache, through oloao ooataet with infomod po- 
litioal peraonalitiee, was able to aatioipate end report situations prior 
to the tine of their aotual development* In addition* the Legal Attache 
in La Pas, Bolivia auooaeded In keeping inforned la ourreat natters re¬ 
lating to poaaible espionage, sabotage* onuggling activities, deportation 
of Axis nationals and related events which occurred during this fiscal 

ys«r* X7A 

Genoarolal 


It is important to point out that a gnat many of tbs Gomans 
and Japanese nationals living in Bolivia are long-tine raaidents and had 
established the leading eoaneroial houses in Bolivia* Through the Anerioan 
Government's policy of ooononLe sanations and the establlateent of an ex¬ 
propriation pragma by the Bolivian Govwranent, theso fims have to a 
large extant ceased serving tho Bolivian people* JC If 

Xnfomatioa rwoolved by tho Legal Attaoho fron routine inves¬ 
tigations and fran poet offloe and police contacts have proven of ines¬ 
timable value to the Offioo of the Oamorelal Attache in the execution of 
this program* This eocmonic squecse of Axis nationals has ted a direct 
bearing on their ability to carry on espionage and propaganda aetivity* 
Actually they are so busy trying to cave their businesses and trying to 
oka out oxistenoos for themselves that they have had little time for otter 
activity* Quo bu s s Axis propagandist practically adnittsd hia aetivity 
to Mr* Borman Stines of the Conmeroial Attache's Office* but stated that 
siaoe his business had been ruined by eeenonio strangulation* ha was so 
ooeupiad in literally keeping himself alive that ha ted no tins or money 
to carry on propaganda aetivlti.es. 






«M stated that uriM aeetiona of the Union £slav» hat* boon aaalgned 
Um taaka of preparing **#«**• of current events tod hove also received in- 
lintttkcM diplomatic rttmawtiiiiM of 

notions persons who, at the proper moment, trill advance opoaly against 
their governments ana join the aide of the Soviet. It was farther stated J 
that the Union elelns acme progress has al*e«ty >*en made inthis direction.r 


J. Volkonsky is president of the Union, Lais Ko,«l is treasurer, 
and the real directors of activity of th« orgwrtlration are Mid to b* It. 
Tones Deviaev sod Kutanielao Kowalevski. l*r. Ufcvidcnr io presently in 
Moaoov* A Congress of the Argentine and Uruguay Slava is reportad to 
have bean bald in L'ontevideo on Usr30, 1914, at vhioh Ser^i Orlov, the 
new fcaoslan bids ter there, spoke. Xl/ 


The Legal Attaches in buanoe Alraa, Argentina, and Montevideo, 
Uruguay, and also in the other Latin American ooantrlaa aralbllovlng the 
Slavic Movaaenta closely. 
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Xa yas* OffUiai* hf Dm kubbor Dev*iepsn*t Corporation is Bolivia were 
turltnrf t* atfaSNAstth* of BnU Iimn la 1141 tat are kMalac 

■i »i—I t Morale* mr ths dlsp ra pa r t l e n ato insnua la waggling during 
IMi* Af kM this 1 mn«m first* on Us 4fw li;—rt of sum/ dm arms 
sf rubber production in parts of ssstom Bolivia vtaloh art aors easily 


aseesslbls to Argentina and second, to the risks the smuggler# or* willing 
to take to obtain abnormal prioe# fn» rubber-hangry Argentina 


It is somewhat dlfflault to ostlaato ruber lossos duo to 
—llfUn frosi Bolivia, for ruber Is not only snuggled to rgsatin* but 
to Brasil and Peru as well* Tbs lottor oasos art of known iaportanoo to 
Us jobber Dovelopnsnt Corporation sinus ths so traosaetlor.s are oarried 
oat to erods Bolivian internal faxes* and the rubber eventually sods up 
la ths hoed* of the Allied list lens* hswever, an increasing nanbor of 
os^lalnts rofarcing snuggling to Argentina art being handled by sis rep¬ 
resentatives. One of the nest important oases developed to dote has been 
Idas German Jastinlaao ease. in this Investigation twelve awn were arrested 
by the Bolivian latienal Police and about 10,000 Ponds of rubber valued 
at appronlnatoly fd O O eas reserve rad. fr*. 


Unfortunately no proaeotiona were obtained in this ease sines 
ths Bolivian Vatlsnal Polios* insdept in oonduotlag criminal inrestimations, 
failed to obtain any inori* lasting ovidenoo and ware unable to prove a 
oaee against any sns of the subjects. However, ths officials r>f ths Rubber 
Dovslspnent Cerporatien stated that the arrests wfcleh roooivsd aids 
publicity have had a rsnarkable effect on rubber produoers. The prlnoipal 
subject* Banana Justinian o, sac apprehended* badly frightened and has now 
oentreated for the delivery of his production to the Bobber r.evelopneot 
Corporation. Other rubber produoers have siaee oose forth to offer their 
rubber to the Rubber Developnent Corporation. % ^ 


Through coope ration with the Bolivian latlocal Polls# and ths 
offlolals of tin Rubber rsvelopnsnt Cerporatien, sffert# are being node at 
the present tine by the Legal Attache to establish sens nsthoi of control 
to stop the snuggling of rubber frsn Bolivia to Argentina. 

Polios Contact ^ 





Sines the tins of the Bolivian revolution of Deoenber 20* 194S* 

SIS repreeentativet have worked very closely with Bolivian polio# offlolals, 
partioularly with the Dlreetor Oenera] of Bolivian Rational Polios* Major 
Jorge kguino*X4i 

b7C 

In May of 1944 a polios oehool was initiated by the Bolivian 
Oofumnsnt. This oehool is know as t he Departonsnto Kaolsnal do In- ’ 
vestigaolones and Its method of lnstrnstion is aodolod as closely so pos¬ 
sible after that used by the Bureau. In aamaoti Ma with the w —>i»f» up 
and finotloning sf this sohool, SIS reprosentatl re I I has been 

very aotivo. Through arrangement with Major Sguino end Colonel Paoheoo,^ 


QA 





the Milliter of ggrwn—it, h* has helped the heed of the fepartaent in 
wlMtilg office space end offiee and tohool equlpasnt. In addition, ho 
hu personally interviewed »?plioants Tor acnlsalon to this school who, 
after they ha to roooiTad their course of Instruction, will be known «e 
fecial Agents of tho reparts.ent. fiK 

When these non have received their instruction, dddt tUl in- 
olade tiThtrllnc on the penal cote and tarioua Kathode of investigation, 
they should prove of rreat value to tho Bolivian Polio# eyston. It will 
bo ixotod that tho Bolivian National Polio# is oonpoaad alaoot entirely of 
▲ray parsonnal who know very little eoaoerning nethoda of obtaining 
legal and adaisaible evidence. It ifl believed that graduates of this 
school will work in ©logo cooperation with end be of great value to the 
Legal Attache's Office, 
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fortm fitni.ftMtetf 


fbe Legal Mtatiw'i offloe la Rio do laMln Ihmik the ww»r»U» 
of tbo BrullUft peliee o w rth o rl tles la Ratal, Braall. bat been able to 
establish a travel mini pregraa at Ratal, Braall, atatlar to tbo pragma 
Mlttlai la tbo United Stateo. Ratal, which la strategically located oa tbo 
heap of Brasil, la an Laportoat Qatar of opt rot i mo for air lino travel and 
all pnssengers oa route to lurope are processed by tbo aatborltlo* prior to 
tholr departure from Brasil for the enntlnoat. Similarly oil passengers oa 
routo froa tbo Baropean oontlaont to Rraoll aad other lot la Aaerloaa count r lea 
art processed at Ratal prior to nroceedlag to tholr ultlaate deatj.nati.ona. la 
this Banner It hut boon possible to thoroughly interrogate and noarch any 
Individual entering Bra; 11 who la looked open with suspicion.^ ^ 


Saaacllna 


SIS representatives in Brasil are at tho prosont tlao conducting 
aa eztenalTO surrey into tho smuggling activities of rarloue Individuals la 
Brasil* The Bureau previously received a request froa tho foreign Kcoaoeio 
Adalnlstratlon to explore tho adequacy of existlug love for tho prosecution 
of earuggler* la Brasil and this project if currently readying at tout Ion JtHA 





Considerable laforentlm has boon developed ladlooting that aunoreus 
Instances hare osourred where considerable rubber has boon snuggled froa Brasil 
Into Argentina. For tbo most part tires aad raw rubber art the only two lteno 
snuggled. Of particular laterest le the foot thnt rubber diverted froa he 
Brasil aarket, which orldeatly geos Into Argentina, results in the loos of rubber 
being exported by that country to tho halted States. 

gampnftta 


Through arrangements of footed by the Legal Attache 1 n off lee i>JS 
representatives la Rio de Janeiro hare been able to secure Intercepts of all 
suspected correspondence within Brasil. This censorship pertains only to 
nail within the country of ?-rustl and Is purely local in character. Through 
this touroe the Bureau has dev lotted considerable Inform! ion pertaining to 
subversive activities within the country Itself. ^ 71 ^ 

Brasilian Hoaltorlno Sretea )t ‘U 


Brasilian authorities operate a monitoring system slallar t 
charseter to the federal Coasraaleatiene Qomuleelom la the nlted States,- 
Through arrangoaeats effooted by the Legs' Attache** office In Rio , the 
Bureau Laboratory has boon able to receive Intercepts oertelning to elandestloe r«< 
radio stations rtnd.lt has been found that considerable Information of 
Importance hue boom developed through tb&e source, ht v/ 






Sift eawarege U Co»ta Sin jnMMtly sw til t Atteshe 
and cae mimvamr ipwtsl eoployee Iwi^rtiwit at the Hu Jaea# 

It la sapeoted that an Assistant legal Attache uill aIso be provided 1* the 
innediate future te oonplste the ooverage*^^ 

7bf pr w ii t Atteshe sad the <Mtrd>Wf representative her* ob¬ 
tained mi developed eouroes of iaforasctioii # oeataot* # asd general oeufi- 
dsntial iaformrits ettb the result that an •friaiwt tad oqwprahenaito 
coverage has bom established* flli 

luportant iaf'vmtiaa furnished by these SI' representatives has 
boos the basis of tho deportation of Axis Rationale during the past two 
yaer* and tha operation of the United States Preelaiaod Ust of Certain 
Blbebed fJetiooala. As a result of tha furnishing of such iofomation, tha 
greater aajarity of raal Asia aapianag* activity has baan oartailed la 
Coat* siea* However* present Miters af Investigation and interest. Include 
aork of tha 3X3 personnel la Inveatigetlec tha present propaganda aetheds 
being aaployad ^ tha Axis* As a result of sash affarts tha Careen '“lob 
mi tha Gerasw aohaoi is San -faaa* Mi eh warp tha heedguartert of aoah 
aatfcrity* sere oloeed by tha **aata ^iaaa t^irarruwt and episrox Isabel y 190 
iadlvl duals t»*re d eporte d for lnt sm— af ia tho united States* V ^ 

General lafonetlem ee our ed by our r ag rsa —tat lraa eenoernins tha 
eetlvltles ia Cast* Rloa of Axis Rational* has hash aa thorough tad so con- 
visaing as to ba laurtnaMOtal ia hawing: tha Caata Xloan govarnsnst oontlmte 
tha suspension of eenstltationel pamtus for suefc residents* % 'U 




la slsdlar lines of endeavor* Bureau agent* base presided infer- 
nation uhioh definitely proves that Falangist praoaganda ia report af 
Axis activity sea baiag fast feenSpeiu: to c oSta »tee by tha Spanish 
Piploontlc poueh* Such infonastlsa furnished by Bareeu personnel has bash 
af ooatlriarabla value ia Arnettonia^ equably af tha * o«sailed *Blaek Ust* 
sod tha funotloalng af eensorehlp facilities ia aa effort to oentrol thasa 
activities* y* 

Through infernation furnlehed by Bureau pereenaaX, tha MUitary 
UtalU caa aa Division in ?mmm and tha Casta fifteen poUaa have been abl# 
to eaaflaoate $60^300 north of fawnanlsn revenue stops ahich vra being 
nonufseturad ia Costa £ioa« Ufavaatloa foralahad by oar representatives 
also affaotad tha apprahaasion of the parsons lsrolvad* J( ^ 

Other Bureau aaaaraga praaldsa for investigations in gntaraX 
>tanch and Falsaga aotlvitias ia the Rapublio as anil as to develop infant- 
ants In tha vary important poUttaal aaaaraga atiiah is so naaaaaary in sutfc 
•^country as Caata ''iaa ahara palitiaal aantrol ohangas so fr e quentl y* 

Booh oararaga has bean datalaped to m extant shore eeaplhte ra,>orts are 
raaaivad on the sBitui af aattara tahtag plaoe In the affloa of the 
praaidant of tha Republic Itself uhloh is d aa a ad af ax tr eas UpartnUt to I 
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lift 9taM1>a|irtsm*t mgagiag la palltioal «■* ItMMtai aaaditlOQ* U tha 
JtapafeUa*. As masala of M«h MRHMjii :1a tha tuteKUM which ths Bnram 
ku NnbMIi tfcaltata Stfarfcimt* aa tha ahpaHtity for tha lam sf 
^^£•#0$ V Po CWliad St*t«a ficaaninmVtia S»ta Slaa#' Bidkrl»| Ha - 
Statattopartaan* ms furaiahad oith iiromltm ralntlra tat ha pollay of 
tha Caata Hsm ccmr*mat's Mia tala lafansad of tha «ttite*a of tha 
Tfeitcjl Atatas ntfk mtpaat. to t ha naaftlealian am mpreprtadjm af tha 
pr apa riy af >H—> Aa a raault of «M* tafwraatioo* tha rl a ppoin t af tha 
ThttaA ttctaa aaa afcla t« ha brought t»t« attaatlca af tha p r a sll sa t 
lafwmlly In tliia a«(ttar. 

tha Cowmalst hcqmm* to c mta Mm ^ l* 


hhdartha lmdarchlp af Mutual *»m» tha C—wnlat Party of 
Casta Slat haa aajayad inorsasiae pewr sad ln/laonoa and is Maintaining 
olaaa ralatloaa with £o*m»l«t Party srsmisatl^ns In othar Utln Agsrlesa 
couutriaa* 

Apparently la heaping with the aurraat poliey of ^atln Aa&riaaa 
Cornual st orgsaisatiaM* looking; toaar! a popularisation of tha ffcrty 
pragma in ^oat* Rioa # it has reomtly been anaeunoad that its offloial 
aim la "fan faardla Papular** Jp ft 


Tha Jhrty in Ceata Rlaa took satire part in tha praaldantlal mm 
paiga dtUh resulted In tha alaotlan af Taodara Fieedn la February, 1944. 
Tha farty in ^oata Sian en te red a algaad pact olth tha Haado aupportara 
pledging support af tha forty in tha prselddntlel aapfolgn* Zt la raportad 
that tha eotirltla* and isfluaaaa of tha CoomnlsA Party contributed oon- 
tidarahly to tha emoeesful em pale* af fha fteede group* k ty- 


*b« Cimamtat Party of Cotta Sion haa In the past dram ita 
m ail wh ip Brm laboring croupe and haa parti oipaAad in tha organisation af 
labor tynyatht|ar« * Tha lattonal Camfttci af tha CaMfadaratiaa of Sortosn 
«f Ceete&iea la a«vrl»ad •aolaairely af mmb nri af 4 m Comaaist Par^r 
aha also a a raa an a labor e mail ta w sj|lita theCmundst Party organisation^ 

On a»y 8* 1944* it aw ammaned that aa a result of m axohsnge 
of nates batman Basslsn and c eatn S&em ftstwmmt officials* dlpjowtie 
relations mra antablishad batman the tm matrlait It la aapaatad that 
Constantin ^maasky* Aaaaian Amiaaadar ta haxlao* alll present hla oredm* 
tiala ta tha Cgrta Hm gnrermmfc la hla aapmlty aa mxiUn Unit tar to 
tha lattar e a mity , ^ 

Imaatlgatton la oontiamiag omaandng rarioua Indlrldmla pro*- 
inantly oa a n ao t a d viUi tha Candnalat aaainoat in Coats 31ea« Thaaa 
iadiaidnala inalodi hpanlah Commlatl aha ara knam ta ba In atntact with 
tha SpaaUfc Cn—iolat laadars li Mm dlao mhr lmaatigrtian Is 
Caaar OrtU» n IMian oiUsan aha ta a staff r sprasmt atlTa af tha 
Aaaaelatad Praaa ml a aorroapmlmt for tha Cananist *!4dly Sarkor* of 
Him York aha a r r lmd in e asta glaa frta Vtezlao daring to*. 1^4* It vm 
raportad that Ortif aatmlly vlaHt* CaaU Sloa as an *AdTanaad Agant* m 
bafialf af Otsmik/i Mrlat Aahaasador ta hmlao* «4 Qrtls is Imoan ta bans 
aalafts&aad olaaa oantaat Caamnlst Party haadcpiartars to C«at« &#« 
•Urn hla arrival thara, % 




CUBA ^ 

cunrtwlwi for C^n .jr* 

Coaandonfco y»riano Paget do Dias* Director of the £*I.A*2. (thsit 
sestloa of tbp Cuban ‘ olioo dsvoted t« national defense and subversive ac¬ 
tivities}* request«4 our *olioe liaison Officer to a»i»t hin la drsuing 
u? a onrriMtlua far ft retraining eoheal for s.r*A.S. Agents* Tito follsuing 
course uas tiifcf»t»r* by tho 



4 hour 
hoars 

l| hoars 
If hours 
8 hours 
8 hours 
l| hours 
1$ hours 
0 hours 

5 hours 
8 hows 



Itoklag autos la alas* 

Jurisdiction of Cu an folios 
5<»erehes of person* 

SsarohM of places 
Report urltlag 

CMMtfttlotttlMft Mi Itf (ttflfMMt 

PueolsjisaiH of confidential iafereeats 

Cls o u ifi o ati cn of flagsrprtata 

latent fingerprints 

TeehaKpo uad asohenle* ef u nroo t 

Xatervieue* ecnfOoulens os 4 pretests 

Description* of y s r s sns sad portrait perle s 

Tsstlaony «d so artr e ea Mwfkr 

crim pr s eaail s n 

Sspimags Investigation* 

Sabotage investigations 1 


Paget has revested the Polleo Uaisea Officer to sob* 
duct «m sad ano'jtolf hour classes dully in these subjects for one snath* 
hstorial au ahtoh this egeat nay base bis lectures 1* bein- prepared for 
forwarding to hla. 

Operation* aith Caber felloe IflA 


SIS epofutlofts la Cuba daring the past year hare boea unlatalaod 
an a vary exoeXlswk level «ith the Cuban OovonaaMt aad the C«bon Polioo* 
This has boon la a2arge asasuru duo to t he ccntlnuins effort* of 213 per* 
esaael la Coho that this good will id# be aalatalaed. It. is* of oeursue 
apparent that 8X3- operations la foreign countries are greatly fMilitated 
shea good relutiesui salat bat m en SIS personnel and the Individuals supleyed 
by that fereiga g u v ihaw at with Uhsa they ham to deal* X l/^ 


Oku ample of the benefits to bo derived fresi suoh a policy to 
the position in uhieh the Burton aaw stands In C«ha with <hs Cuban Police 
despite the r eaua t hotter of dgMual Amite*. etth when enelleat re l a t ions 
have been aalntelawd* as Chief of ? «Uue. 

Cgforasu of ^alitjanl Tread* end Aetltitles 

The Havana. Cuba* office of P ir Maintains 


uoll*plaeed Infereawi *, 



tittty in Gobi m» 

ffpwi tklt SlUdl4ikl} .'tts- wmmmmwm *"> r.vwmummm HM «’■ pi in v 
bw#lsctad, prtaarlly bau nua at tha feat that ftU»ti*a puli' aaeld eon» 
trii the rating end Oo waHtog Of theTiM U gUiulu lhat thatr parly 
candidate Mold via the election. Qoalifiod obsaraero prior to the election 
ropreUd that Bsacrt Cm See Martin, tha Opposition candidate, would win tho 
exaction, If a fair elsetloe war• hold, b ao sm a bo appeared to bo tha peopls'a 


K 


Ao It eetaaUy happened, it appear* that President Batiata a llow ai 
Cuba to two aa hawaotetloetlcn and (ban San Martin wan olaetad tha and 
president by » large Majority of rotee. Ha nonaally will toko office aa 
Oetobar 10, 1944* 

A few day* aftar tha elsetion, 1. a«, Just 9, 1944, Qnaral tenitoc 
(General in tha Cuban A«ay and Chief af tha Cuban national Police) aaa 
ousted fron bit offlslal peeltion both la tha Caban Any and tha Motional 
Poliea, although, far puSbliertdc*t, lb a ait a a oontlrraaa to lnalot that ha otlll 
holds bin position aad till roturn to Cuba altar a abort root In tha Chitad 
staw* jf(l 


Actually Ciaital Bonitas rofOMft to raaifn ao requested ta do aa 
by Ganoral htUU. bat waa forced to loam Cuba and it Is not expected that 
ha will rotors antll tiraa San Martin tahaa office in Oetobar of 1944« 81# 
ultlnate return will depend span tba raoaptlon which ho any reeaiwe from tha 
Om Sen Martin Oorormnt, Jf ^ 


Tho aetlwitiM oooa ar atog Oonaral Banltaa wara of extras lntaraat 
to tha Asraaa, ianwt u Banltaa baa a&taya given graat cooperation to SIS 
activities in Cube dirootod against ospicaage and subversive activities. It 
la Intonating to noto that prior ta hit departure froa Cuba for the halted 
States, Oonaxal Benitos requested a wifit Brea tha Legal Attache and ana or 
tho Assistant L oy d Attaches. Ha waa wiaitod by these lndfvidaals upon per* 
wdLsaioa being glwon by tho Acting Chief of rolloe* During this interview 
Qaanral Banitoa c o n ve y e d hla continuing M# regard far tha Ciraator of tha 
Federal Bureen of Xoveetlgation, a doi mi ha would nalntaln In atvlot coo* 
fldonae any inf oration which ho night taraa Concerning SIS aativittaa in 
Cuba, stated that tha Bureau will o an tin aa to rooaiwo bin warn friondabip, 
and that ha will not oabarraaa tha Bataan or Ita Blraator In aay way* jj ft 


Tha latest reports Indioato tha Cuban Aray aad tha Cohan Pallas ana 
strongly a upp a nt ing tba naaQy conet l tw t sd Cuban Owvenuent end will ccetlnwa 
to do ao. It is of prlaary i ^ a rt anaa t* the Burm to leaao that SIS op er a* 
tlcno in Cuba evidently will esffer no setback dgur through tha departure of 
Central fonitee or tha election of Bum Cm Son Banin* Thla is believed, 
in a large uraoore, due to dene and extensive relatione maintained by SIS 
pareoanol In Cuba, 
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On May 18, 1944* by agreement between the Bolivian Provisional 
Government and the United States Oovemne&t* twenty-nine Japsnose and fifty* 
two German national* were deported froai Bolivia and brought to the United 
States for interment. Ate Sufficient List of the Departaent of Justice 
Alien Bnewy Control was used as the ban is for selection of the deportees, 
this list having been eonpiled fron inforuation in the files of the Legsl 
Attache's Office in La Fas. -y^ 


At the request of United Gtatea Ambassador Avra ramra* the 
details concerning the s election end arres t of these individuals were 
handled by Legal Attache I | In connection with this, the 

Legal Attache worked very olosely with the Minister of Government, Colonel 
Alfredo Pacheco and the Director General of Bolivian Rational Police, 
Jorge guino. \ 


blC 


Included aaong the l oportoes were Hens Tusssng, operator of e 
hotel in La Pas whiah was considered tlio principal Rail neotint; place in 
Bolivia* and si ter Floesbaeh, a long-timr resident of La Pas who is con¬ 
sidered to have been one of the first 'Sanaan residents of Bolivia to have 
bacons a full-blown Iasi* The one weans deportee was Sr*. Hosita Pink de 
Allworden, tin daughter of sn official of the Geriaan Enbaesy in Buenos 
Aires who was an employee of the German Embassy in La Pas until it was 
olosed. >be then baoane an employee of the Spanish Legation there handling 
German affairs. K-tj 

Political 


Until the tine the instruct!an to ooase political reporting was 
issued in October of 1343, the Legal Attache's Office was following very 
eloeely polltloal developments in Bolivia and la the light of the revolution 
of December 20, 1942, the information eompiled wae shown to have boon ex* 
oeedingly aoourate end well-developed. 

for several days after the revolution all ordinary means of com¬ 
munication with the outside world were out off. The Legal Attache lent 
essential service to the Ambassador and the Military Attache in furnishing 
radio facilities for consunication with their respective departments of 
the united States Government.^ 

Since the revolution the Legal Attache has kept currently posted 
on political developaenta through contacts with cabinet and high polios 
officials of the Bolivian Provisional Government heeded by tfajor Gualderte 
Vlllarroel. 

Soonoado 


Rubber smuggling between Bolivia and Argentina is becoming a 
type of Investigation of orlne importance to the Legal Attaohe's Office in 
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BRAZIL 


fitatlatloa 

A reoani statistical study made daring tlie year by the Legal 
Attach* *• offio* In Rio d* Janeiro ha* disclosed that a total of H93 per¬ 
sons who had be*n tha subject of investigations by SIS representatives or 
in whom th* Bureau ha* Had an interest, have been arrested in Brasil* Of 
this noaber 288 were earreatad m espionage charges, 83H person* were ar* 
rested for internal eenurlty reasons, 2l» were arrested on sabotage charges, 
and 16 arrssts were usds for varied security reasons* Of the total number 
arrested, it is to be noted thati 80 parsone hews been convicted on es¬ 
pionage charges, and d en ether chargee, resulting in the imposition of a 
total of 129o years of prison sentences) 209 persons have been interned) 

79 persons are awaiting trial; and 796 parsons have been released* Of 
the nunber rel ea se d, it is reported that cany of these individuals are re¬ 
quired te report their activities regularly to the Bra ail police authorities 

RacLonaMi Aetlvitlae lA 


Climaxing •& lweetlgation instituted by SIS representatives in 
Brasil, Fernando Hansel d* Alas Ida e Ketta Marques was arrested by the 
Brasilian authorities after information concerning hie activities had been 
pieced in their hands through appropriate diplomatic channels* Marquee ad¬ 
mitted that he had been recruited by the Hermans in Portugal and that he 
had been instructed In th* use of radio short wave equipment, as veil as in 
the use of secret lek eeesunlcstlons. Marques was to eenmunlcate with hie 
father, Carlos, la Portugal, who la reportedly an active Axis agent, and 
uubaequont information developed indicated that his father was arrested in 
Portugal as a moaber of an eradiation enugrling platinum and dlaaonds to * 
Portugal which wars later delivered to the Axis* Marques on Jecenbor 13, ^ 

19l*3> wes sentenced to eight years in prison by the Bmillan Supreme Courts? 


Ernest Valter Luck, who waa known as the "taoffioial German Consul" 
in Natal, Brasil, wes sentenced by the Bxmslllaa Supreme Court to e term of 
Hi years In prisen on espionage charges* Luck was tbrnr highly investigated 
by SIS representatives sad it was disclosed that he see not only actively 
engaged In securing espionage) information, but wee distributing Herman prop¬ 
aganda which was trdnnaltted to him from Recife, 

Fdaood di RObHant, a former Italian oepionage agent in Rio de 
Janeiro, was, in DeotSber, 19U3, sentenced to serve s Hryear prison term 
for violation of the Brasil Espionags Act. cl Robilant's aotivltiea whioh 
were thoroughly InveOtigs ted by SIS representatives disclosed that he had 
bean recruited by Ea*o die Ticino, a captain in tha Italian Navy* Di P.obilant, 
an employee In the Italian Airlines in Brasil, endeavored te set up a short 
wave reporting service In Rio de Janeiro for the pu r p os e of transmitting . 
his information te Rome* In order to cloak hie activities he purchased a V*. 












•sentry. n n August 9, 1949, viUtdi ft*lavish fepff, a 9*nwi IftUWkl, 
aad Gillian Hnrout B*«m, a Bate* »«i Iadiaa Vagra, leaded »a tbs shore 
of 2su> Jobs da Barra, Brasil, freu a tMM Varaaa fliblis raaaal naaad 
tha "Santa .Barbara*, ehlsdi sfc*«ptaU*4 It Balarluh Garbers, aa Inter¬ 
nationally foou flsmaa epertaaaa who la Itdjr, 1938, tailed a 30-foet 
•lave fm Baabnrg ta Kar T*ik la 5? days. Both Kopff a ad Barm *w* la- 
Mediately apprehended It tha Brat11las authorities ond Sis agent* Par* 
thoroughly questioned th# two Garnaa agents. ' orsff aad Baam furnished 
considerable information of value concerning »h« aethod* enployad by th# 

Goman govaraaent la training, transport In,* and equiplag H* espionage 
agent* far work la the fastens Heaiephar*. 

Ferdinand Baraa Blanchi, an Austrian by birth who lat«r ba- 
eaaa a Garmon naturalised eltlian in ardor to a*«l*t tha fatherland, was 
arraeW by tha Brasilian authorities on Baoarhar 16, 194”. At tha um 
tlao a nuebar of ”1iratM*t associate* w«ra arra*tad and It was believed by 
tha police autharlttaa that aaothar eapleeage ring had boon broken op. 
BlancM*# residence was searched by the police subsequent to hi* arrest, 
at whloh tlao tho pallea looated a tin aa* In hit houaa which contained 
aarlal aapa of the eity af Berto Alegre, tha power pleat at Sno 'aula, tha 
elty tad irpart af Bla da Janeiro. Also found in Binaehl's hone v^re ear¬ 
phones, a radio reeeiver and a latter tanking to establish his pro-Sasi 
syapathie*. At the present tine Bianehl ind 14 of hit associates rassaln 
la pr’ sea la' W« da Janeiro, Investigation concerning their activities is 
eoatlnelng. ^ 

According ta Information obtained by SIS rep re s e nt at 1 ret, tho 
Chain of Death organisation Is said to bo composed of 1716 committees aoerotly 
forced la Suropa aad Aanrlea, and it Is alleged that tha weaker b intend ta 
adopt forcible and destructive Manures against tho Allies, It is alleged 
that the organisation la terroristic aad Is possibly bolag used by sabotage 
aad espionage agoato. Tha organisation is said to hare bean forced at 
Sciential, Italy, and Is believed to b* composed of southern Italians fro?- 
Calabria, Sicily aad Bugll. C-I ; representat'.v**s are endeavoring to deter- 
aine further lafomatloa regarding the activities of the aforc-rsentioned 

Dr. frits Robert Brant Ferthol was originally arras tad by tha 
Bratillaa authorities for over-staying his ^emission ta renal a in that 
eountry. As a result of investigation conducted by STS rsprsssntatlv^s 
it was determined th t Tenthol h»d aany influential eontaete that he had 
traveled extensively and hod large Buns of sonsy for which no satisfactory 
explanation could b« given. It was rumored that Menthol Was a pilot in tha 
Osrsan Air Bores, a ranking officer In-the German Army and a -lcherhnltsdleust 
agent, as wall as a ranking Jfatt Amy official. Aa a result of the investiga¬ 
tion conducted by Bureau representatives aad tha interrogation of Tenthol, 
sunh inportent Information concerning Germany Wes obtained. The Brasilian 
authorities have Indicated thnt they intend to hold Tenthol in custody for 
th* duration of the war. 
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rabbit fan «ten he iaiUlM radio Imadllan. fhece tmamiuers wow 
oolaat hafow any aalwal aeesages oeuld ha ml la laaa.-^^c 


Manor Christoph Waltsaath, a Owana who had malted la Brasil 
sines 1930, returned la Imugr la 1M aal was alaoal tanedlately drafted 
fhrjRf service. la catered I ho Slpal Qarpa af Iho fciaa ififlr, and la 
1941, having B ooms proficient la radio telegraphy, ha whs allowod to return 
lo Brasil oa tba conditio* th*t ha would construct a radio Imnsnitter and 
furs’sh etplsaags laforaalloa regarding the Del ted States. Valioaath alao 
received lust metises la tha use of aoarot Idea aad alereflla* MRttlnln* 
coda Instructions for the operation of Iho radio trxasaltter. Valtaanth 
arrived at J*ata\, Brasil, Tin i*tl Air llm, and subsequent lmvestlfatlon 
conducted hr Bureau represer.tatWe* lead to hie arrest oa June 1, 1943, at 
Sao Faulo, Brasil. Vhe>- the 3ao Paulo political poll** raided hit residence 
In that csltjr they found a radio trausnltter and a radio receiving s^t elover- 
1? concealed la a false cellar tnrier the llvir.g room fleer, '-n December SB, 
1943, fc'alteaath waa sentenced hv the Brasilian Supreme Court to 2? year* «nd 
sis aonths on espionage charge*. Paulo Cries*, his Brother-in-lew wed accom¬ 
plice, received a 36-fear sentence. 


Fron a highly confidential aad rellahle source it has heea learned 
that Jlinlo Salcedo, a foraer leader of the Integrallet Party In Brasil, is 
cooperating with the Comma agents la Lisboa. The Iatergm.ilit Party it 
patterned along the lines of national socialise and has been characterised 
ii being nationalistic, aatl-Cosaualetlc, anti-Semitic, aad pro-Cathellc. 

Salgado, who has beam living 5 n exile la Lisbon since the unsuccessful In¬ 
tegral 1st revolution la 19311, Is known to be In elese contact with the Osman 
Sleherheitsdleast agents In Lisboa. It Is believed that the Sleherhelts- 
dlenst agents ere through Salgado utilising the services of the foraer nen- 
bert of the Integral1st Party In Brasil la aa effort to secure information 
regarding the Halted States nnd the A1iled nations. Aa extensive InvestIga- %C 
tlon regarding this natter Is presently Belag coadueted by SIS representatives^ 


Urqulta Saatena was arrested by the Brasilian authorities la 1342 
la oonaeetlon with the round-up of the Barmin espionage agents or radio 
station *0.1.?". Santana at the tl n e of his arrest was employed as traffic 
aaaager at the Port of Bio de Janeiro, and subsequent Investigation deter¬ 
mined th.it h« had Bees working for flerenm Bo hay. Military Attache of the 
Oerma Babaasy la Bio de Janeiro. Santana, subsequent to hie acquittal by 
the Tribunal Segumaca SacloniiL, oa July 21, 1943, obtained the resit Ion as 
Dock Superintendent by the Bel*t% Brasil, Port Administration. Ia this 
position he has access to Allied shipping movement# and other confidential 
information. SIS representatives at tha precast tine are continuing an In¬ 
tensive Investigation to determine whether Santana is preeertly cooperating 
with Axis agents. 

Bines the round-up of the Axlt. agents la Brasil in l'*4 - \ Oetuany 
hae found It exceedingly difficult to entubllsh espionage agents la that ^ 






k I tho request of tlw SmrtMrt «f Mat*, Boren* r*pmirt«llm 
U Brasil aid tli %1M SutM «mIhM ImaUciliM in «a 

effort in litmlN aMkar • gr o wn «U«k laeluded IniUUa pclltioel 
exiles «na engaged In f faceting plana to overthrow the g or orna o n t of ?ts sl¬ 
iest Qetullo Varp«. fhaao netivitioo in the United States were allegedly 
Inlig carried on under tin direction of Ontario tasgabelra, i fore or Foreign 
Minister of Small; Jtnfael Oorron do Oliveira, m nrabnr of the Brasilian 
Treasury Delegation in taw Tortj Tldefosoo Falcao, Brasilian Consol In 
looton; naA I Ida Bonvlst* Ferreira, % delegate of tlw Brasilian Rod Cross 
dispatched to tbs (felted States to stud? our war effort. Investigation re- 
floetod that Octavio Mangabelra and Amende da Salles Oliveira, a Brasilian 
political exile presently residing la Boaaos Aims, Argentina, wore the two 
forcsott advocate* of a revolutionary coup. The investigat loa rovseled 
that Mangabelra wan actively engaged la the Alstribatloa of aanifestes de- 
signed to undermine confidence in the present Brasilian Geveronent, and 
papers found la bio possession reflected th t he considers that government 
no being sodeled along Axis liner and ftruly believes that it vast bo over* 
thrown in order to liberate the Bras iliac peonle froa tyranny .^ 2 ^ 

faUw 

Through the efforts of the Legal Attaebs's office in Bio de Janeiro 
the Bureau has bees able to establish police 11 *i*a& offtake la Rio de Janeiro, 

Porto Alegre, and See Pule, Brasil. Special A»pnt|__| poliee 

liaison officer at Bio de Janeiro, has recently fortified his position as being 
a consultant for the Bio police officials with regard to police instruction 
in schools by delivering a series of lectures on various setters In Fr>rtu ( r ueso y 
before an assenbly of chiefs of the various sections of the r ollee Deeertnent 
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Special Agent 


at Porto Alegre consults dally with 


Dr. rllnlo Brasil Milano, fomer chief of the Political Polios at Porto Alegro, 
but w ho is now a higher official of that oity. 80 well knows It Special Agent 
I I la his capacity as a liaison officer that h* hae been approached by new»- 
pa"«r and police reporters to provide aniorlal for articles concerning the 
Bureau'o work for oeaatry-wlde publication. km 
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Special Agent 


stationed at 8 m Paulo hae been se 


favorably regarded ia his aeslgnaont with the police of that olty that eonploto b7C 
cooperation of all natters desired by tbs legal Attache Is taken as a ratter of 
course, 

la osaJioUoa with the liaisea work which the SIS Section of the 
Bureau is conducting, a systee of training ef Latin American police officials 
by the FBI at the Seat of Governsent baa been developed. Froa ‘ lae to tin* 
prontnent polios officials who have born 00 oporating with tho various offices 
of the Legal Attaches la Latin America hart- been given a course of training 
by tho Bureau. Aaoag those who have received this training are br. Pllaie 
Brasil Milano, forser chief of the Political Police at Forte Alegre, and Major 
Joaquin Lais Annro da Sllvelm, tho preeeat delegate for the Political Security 
and head of the Counterespionage Section of the Hie de Janeiro Police DenartsentVfJ 








■Tm attitude of bfcm Chilean O ov omocni toamurd too central of Axis 
nationals sod i|fxd|» Ml&viiios hss ‘beensxtiwms2y~ lax irty wn fr tho Goeompnirt 
has s ev er e d 4&£Loaitla relations with tbs Axis* Security mesewee were em~ 
actad, bat nsf efftertiwely tnfsreoid, as far «unl«f the sn foro w a ent of tho 
relegation pMgjwm-wh&afe involved iadlwldoala buliwi itmngorma to tho country 
Such persona mire removed to ramotewreesbut regulations regarding travel and 
eowmunicatlons werenoi rigidly supervised* Thla condition bos necessitated 
wide coverage to oil fields of German, Jopouoso wad Italian activities* 

Tho German espionage system took advantage of tho situation in Chilo 
to noo that country so o major boss for Ua activities on tho root ceaot of 
Sooth America* Extensive ond vide*«rp:read investigation by SI? representatives 
resulted In tho development ond compilation of information which was presented 
to tho Chilean Govenafient in February, lpbh, through tho American &&assador, 
which onoblod tho Chiloon authorities to round up over fifty indiridanlo who 
were Involved in German espionage activities* More than forty other individuate 
hovo boon implicated with aeabaro of this espionage organisation* The inveotl- 
gotten denematrated tho oooo with which tho Gorman* wore operating in Chile, 
and provided ovidoooo of oetlvitlos iron at early aa ljftl to the proaent tiao. 
Our representatives wore not only r —p e nal blo far developing thio oam, bat 
also assisted Chilean oothorltioo by furnishing supplemental information whioh 
aided in tho interrogation of Individuals involved* Action in this Instance 
has r e m ove d a vital link In the German espionage system, and It nay bo stated 
that this Fascist organisation known aa tho olaadoettam radio station EJ2 and 
other oooooiatod groups would still bo In operation^lf It wore not for tho 
oaoollont work of Bureau representatives in Chile*H, 

As on example, the important developments in tho PQv. Case ineludod 
information which solved a ponding investigation regarding the slsndostino 
radio station GFS-KOX which operated in Chile during l?h2* (tulllarmo 
Kunsomaller (Rethmmen) admitted being the operator of the HOI station and 
estebliohed tho leadership of thio group with hidvif von Bohlen of the German 
Sabassy prior to hie repatriation from Chile* $ 1A 



Not ori|y did the PQ:<: investigation possooa national ramification* 
within Chile, but it also involved international activity, including infer* 
nation which may lead to the empulaion of Aristides Parodi, Secretory of the 
Paraguayan Diplomatic Uiosion in Santiago* Evidence w&e obtained concerning 
espionage sOtlvitlsB of certain Paraguayan nationals, including Hnnberto Peres 
and Adolfo Adorno, as well as Naina Lange, a known dangerous espionage agent 
Who formerly resided in Paraguay* It wee revealed that Parodi hod assisted 
these Individuals in obtaining Paraguayan uacuBonts which were needed by thorn 
for coutimonoe of their residence in Chile* He also obtained information 
regarding agreements of a confid e nti a l nature concerning the American Chancel* 
lories In Chile which Lange Was able to transmit to Germany# The Chilean 
authorities wore contemplating action in furnishing this inf email on to the 
Minister of Foreign Affairs in order that P&rcdi could be declared persona 
non grstft* 









Hill* ft groat deal of publicity was given the disclosure of QenMtt 
alienage 'aat^tipft t» Chile «nd the foot that, clandestine radio* bad bean 
usad by tha organisation, raoent information indicated the oociatano# of ft 
STendastlna rarti n station which operated aa lata aa February# 19U** by fi d wm d s 
Ousvam (Sainera)* 1 statement given by Regina Ilabec*, mistress ef Ouawft# 
revealed that ha and aavsrel retired Chilean Arsgr officers «are involved in 
the operation ef ft clandestine radio station* The Arftjr afficere identified 
were Calonsl tnta WWle and General Fwuicieoo Xavier Bias* ^ It, 

InvftftUgftiian with regard to Carman activities has included «any 
varied types af opariUmas by Caiman agents* It has bean neceeeery to fellat 
ooaeftunicetion cheanele far evi d e n ce of secret ink writings as in the eaaa ef 
Humberto Castro# f3Aas Humbert# Silva* vfhe was involved la the tranaalaaion 
of secret writing eemewnioationa to a drop box in Bern# Switzerland, The 
plain text of the ggiteatoatlon vasan laaocent-appeering letter while the 
secret writing rtlaafoeed inf omaMLon of a security nature regarding the war 
production of the Baited States* The signatures on the oanaunicatlcns# 
namely Huobertc Silfti and Humberto Castro# were found to be identical by the 
FBI Laboratory) andWtiile not identified with other cqumf cations* a striking 
similarity be tween the anther of the Castro loiters and an Individual signing 
his nans as German t* Killer end Geoffrey* who forwarded secret ink eaamunl* 
cations to the same drey bog in Europe# have given aft indication that the t 
cm# German agent la possibly active at the present time in Sooth Aasrlwu^i 

During 1$*3# many efforts *«re nade by the Carmans to place agents 
in Latin America for the purpose ef establishing a wuiNSrganixed espionage 
aye tea. In May* 1?43* ft young Spanish Wedioel student* Roeendo Almosam* 
wa« arrested in Quean Aires aboard the Cftbo da Rotnea whan he *aa found to 
be eanytng espicsege information* money and inataraotlona for dalivwrjr to 
an unknown Osman agent* This material waa undoubtedly destined for use in 
the United States* The unknown agent van also to eotabtkleh a clandestine radio 
in Chile* In December* 19113k-AlmOsara was sentenced by the Argentine Courts to 
servo two years la prison* 


Also aireeted bar the A rgentina authorities was l I 

~l w ho admitted he was to receive the espionage 
material iron iumeeara* | I wee released by the Argentine authorities 

shortly after hie apprehension end mo jublicity was given to the feat that 
he had been involved* Re vac expelled to Chile | 

I , ' W m r ill cable dChtUt With 

German superior* in ftsdrid* attempting to se cure farther instructions end 
money through a ship courier to be contacted! ~ L in 

Buenos Aires* The activities of | I were under the complete 

supervision ef the Legal Attache in Beenes Aires* and though no ccemuninatlflei 
has been rasslv ad from Spain t It lo known that an endeavor was made to tr«ae» 
■it a aaesage tel Iwho arrived in ttueoos Aires in 

January* 19U** ] | was not aware of the neture of the Information 

which was to be transmitted apd made no effort to determine the communication 
that m« to be transmitted* 


a^d made 
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I I has revealed valuable information concerning his training 

in f'uropo by the Germans U well a»inf carnation concerning Individuals con¬ 
tacted bar hi* prior to his dep artura fro* Spain for South America. on* in¬ 
dividual described bar ! I as tbs chief radio operator for the Conaan es¬ 

piona ge avatmi L n Spain wmsTinome. by tho asm* of Carlos* This person had 
adrlopd ~ fe ttlm formerly had beer, employed as a radio operator by 
tho Oeman<>«BMd air* lines :'cndU at Cali, Colombia, A request wa e nado of 


the Lags! Attaehe at Bogota ; or photographs of amployoes of tra Scadta Air- 
llndo* tfero yMjjtffr!' Information mi received regarding *n Individual named 
Karl Seins Alb v i Ch t Crosapaotsch, alias Carlos, who was described as second 
in charge of thaiflliwthr fl/T oamsiunicatifln system ln Spain* Inf amotion in 
tho Bureau's flip* reflated that cos Karl Craaspastoeh was fcoraerly in 
ohargs of ^ho Beadta Airlines Radio Station at Calif Colombia* investigation 
as to the limit |i ami of this individual was requ ested of the Legal Attache at 
Santiago for possible identific ation by I 1 Upon roviewing the photo¬ 


graph at Orosopaeteeh, 
as Carlos in Bbdrid, who is a 


^ Identified bin as being the individual known 
radio technician waployed by the Geraan es¬ 
pionage group with headquarters in bedrid* Jjty. 
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In June* 19M|» Special Araat l | > assigned to the b7C 

Office of the Legal Attache in Santiago, obtained information that one Solano, 
employed aa janitor and aessenger at the United States Consulate, Arte*, Chile, 
had been tolling easts paper trash obtained firms the Consulate to Cesar Gacltua, 
head at the Chilean Isvmetigacionea in that a rea. It eaa known that certain 
codes used by the United states Ravy had been obtained by this method} however, 
it mu not believed that the information Involved material which would enable 
those in peeoessUn of the oodes to dssode naval radio traffic* Our representa¬ 
tive# have been on the alert for Information regarding possible activities by 
Axis element* toshtaln espionage information regarding American activities in 
Latin America* 


The Bepublit, of Chile has cooperated fully with the Allied war 
effort in supplying strategic metals, such ss nickel, oopper and nitrates. 
Several vessel* of British registry have been involved in findings which have 
partially or totally destroyed the cargo of nitrates. One vessel, the S.S. 
Loreto, erne damaged charily after it toot an the cargo of nitrates at a port 
in Chile, Two other British vessels puracedded to English ports before the 
fires occurred. On December 20, l?U3f the Argentine vessel, S. S. Rio Jora- 
aento, callying a. cargo of nitrate from Tooopilla, Chile, to Buena Airee, wa* 
found to have bean the subject of an attempt by unknown parties to sabotage 
the vessel and lie cargo. At the time of unloading the cargo in Buenos Airee, 
two incendltsy devices were found in the hold containing the nitrate. The 
device# in question cemslcted of two large glass milk bottles half filled with 
gasoline, within which wore placed ecott test tubes. One test tube contained 
sulphuric acid sad the other a mixture of potaaeiua chloride and sulphur. 
Apparent faulty construction of the inoon lory devices resulted in the failure 
of this attempt to sabotage tho ship* Photographs of the devices were obtained 
and speolstens of the chemicals Involved were made available to the FBI Labora¬ 
tory for appropriate examination. g '\y 





Not only have oar wprwortiUWi boon on the alert to obtain 
inf Croatian regarding activities of Axis elenent* In their attempts to 
ift'jrif <app3jf Of otrete<lp *^r materials but they have olosaly observed 
eetivitlee a&aaaata in ssa^tliiig such aster Lais to Argentina 

where they vculd b# aade OvaUabl* to the AxU or to the Argentine Govern* 
neat. In April* Ittdtg intonation revealed an atteapt by the Argentine 
military outharitloo to Obtain (tlofcnl. ebpper *;ia other vital natal* for 
the use of tho Argentina Amy. The Chilean authorities detained Lieutenant 
&urao Antonio Tabooda an April 18. l&Jk* at which tine he oonfeasod his part 
in this activitor* H*ny other ladlridualt were involved in this plan to 
supply tho Argentine Any with the a uah - ei ee decl natal; however, the plot was 
frustrated by the axpulsioo free Chile to Argentina of those Argentine 
nationals involved, 

la January, I9hh t a plan ess uncovered vhioh revealed an effort 
on the part of Lorenso Joea Galat&o. Inspector General of the Argentine 
Departoeot of Investigation, whereby he sought te establish Argentine agents 
in Chile vhioh by agreement would elite Chilean agents to operate in Argentina. 
Tb» plan, as sponsored by Oelatto. sought to have agents froa both Chile and 
Argentina sent to their respective countries on an exchange basis so that 
they could work in that country an natters of direct interest to their can 
uepartaente. Information free Argentina reflected that Galatto and an 
associate vorking adder bin. Nicolas Uoreno of the Argentine Police, have 
been and preeuBuMy still are in the pay of the Axis Bdbassies in Bwanoo 
Alree. Infocnaticii obtained by our representatives concerning this tastier 
«as referred te the Chilean Minister of foreign Affaire through the Anarloaa 
As&aseador at Santiago, cod it is believed tlu»t the plan sponsored by Galatto 
which say have originated with tbs Axis principals, was in this manner pro* 
vented, 

The Republic ef Chile has also been used ae a base for operations 
by oeriata Ja p * ness espionage leaders* In the investigation of the activities 
of Tonlgyo Soeeki, Secretary to the Japan**** ^nbassy in Puerto* Aires and fenaer 
Japanese Ambassador to Paraguay, it was revealed that on* of tho principal 
subjects was Carles Santa Cruz; Poblete. a Chilean citlsen residing in Buenos 
Aires* It vas planned that Santa Crus would sake a trip to Bolivia. Peru and 
Fcuador under the direction of the japeneae Enbesey. He intruded to travel 
under the aover of a delegate ef the Socialist Party of Chile, while in 
reality* the purpose of this trip was to observe sod re p ort espionage infer* 
action in the varlsae countries visited# Couriers far this organization 
ears known to be traveling between Argentina and Chile end ended oonatudea- 
i le u s vara also being exchanged* SIS representatives, through the use of 
in inforeent. obtained copies of ceded Messages Which had been sent from 
Bueno* Alree to Santiago by aeabere of this organisation* The Messages 
intercepted at Santiago have been decoded by the Cryptanalysis Section of 
the Bureau’s Laberetoxy, end Lt was fncpd that the ecMeunicatlonc contained 
e request for espionage information* #!% 

Cent* Cree. in August. 191*3, resolved free Chile s package contain -^ 
ing 108 sheets of'official baited £tat*»e 'jsbassy decaaent paper destined forj^ - 







Javier, the o ore r mm fbr Sheao Mwrel, Civil Attache at the J h p s fa as Sa¬ 
bas*? in fan Alma. tmluUflA rf tire paper by tire FBI faberetery fare* 
it to fa genuine tmbaaay dso w me nt paper. 


Ufa tfa repatriation of J a p a n e se Snb oss y ftflDala from CldU, it 
is tailored that tfa leaders of Japanoao oapianago departed fro* fao country; 
however, a ctlvlty in *1iile along this lino fao not boon diaocontinned as fao 
Japanese, like tfa Qenrens, fare boon operating frao Argon tin*. *his foot 
was evidenced by information obtained oa a result of investigation of Ricardo 
Iyon (Hubnsr). Iyao, a CM lore of Qeraan dssoent, oaa formerly an aetire 
ooafar of tfa Japanese firm, Caapaaia Chilona Oriontal. fhia fir* oaa fre¬ 
quently idootifiod oifa oapionagt actlvi ties in ‘‘hile through tho work of 
Qoro lfty—fcj ofa woo deported fro* Chile in September, 1942, when tfa Chilean 
Qorenanent refused to renew his poasport. Tho file* of tfa ooepany contained 
certain addresses in Bueno* Aires uhieh were known drop boxes. Iyon was a 
frequent contact of Japansss slsoanta and in January, 1944, information waa 
received by our representatives that fa was to fa contacted by an onknena in¬ 
dividual who requested information as to the whereabouts of Lais Kawaguchi. 

Tfa unknown individual was reported to fa carrying an Important sassage for 
Kawaguchi fro* **aenoe Aires. **ofa Lyon end Kawaguchi were apprehended by fas 
authorities; however, no Information was obtained as to the identity of the 
unknown courier or the message carried by hi*. *nese facte indicate an en¬ 
deavor by Japeneae elements to continue espionage activities in tfa Republic 
of Chile. 

Political groups in Chile fare been a natter of importance due to 
the close association between Chile and Argentina and because of a strongly 
organised Go—nmtst Party, as »*11 as Mas! elements who hare faen active in 
tfa political field. Tfa Legal Attache fas faen kept currently posted on 
developments through contacts with high governmental oificials. JA. 


The Canonist Party in w hil» is a legal political entity and appears 
to be greatly increasing its strength aitd influence. It produces 35.000 votes 
end st tfa present time is striving vigorously to organise all left wing 
parties of Chile’s "Poplar front" aysten into Partido Unico. The drive for 
this was begun in January, 1944. and tfa Coanunists are very optimistic con¬ 
cerning it, believing that through it they will be able to gain control of 
the Qovera&ent. It is reported that they practically have tfa Socialist 
Workers Party in line and are using these 15.000 votes as a wedge to get 
the vote of tfa Socialist Party. 


Another popular weapon of the Couranlats in ^hile is their news¬ 
paper organ "Xl Chilaao”, which they art presently attempting to increase 
to a circulation of 100,000. SCTX. 


The saceatl major aim of the party in 
the present Government to recognise Russia ami 
be established In v hile., So far, no overtures 
to have taken place. $0. 


Ghile at present is to cause 
thereby cause an fabassy to 
in this direction are known 
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De«]&W* w wmfavomhl* potttleal atmosphere in Colombia da* to 
the indecisive piUclM of the present Qo vo gawnt and the strain of an 
attempted revolution, the Legal Attache's Offlos, coder a Le b *l attach* 

•ad eleven Special Agents, has maintained a high standard of investigative 
aaltivity and has aooospliahod sans vary motabl* rasnlta in combatting 
espionage and subverwiveacti Titles. *&* past year has saan a widening of 
infofnant coverage and Ihare seed liaison with tha national and local police 
organisations. J\yi 
> 

Aa a resalt of tha a tale of belligerency with Oeneaay, declared 
In November, 1943, tha '*alombiaa ^ ov er w ent has taken aom vigoroua action 
against subversive clananta aa a rasult of infozmmtion developed by tha 
Legal Attache' a Office and furnished tha Colombian Q^vernmsnt by tha United 
State# An~asaadcr» *o internment program followed Colombia's declaration 
of belligerency, and several individual* have bean expelled, including two 
known ewpionagw agents, aa a direct rasult of information da eloped by 
Bureau representatives. 

Platinum smuggling investigations have continued to be of primary 
importance in w dloabia, and during April, 1944, the United States Ambassador 
requested that Hie Bureau send additional Agents to Colombia to concentrate 
on this natter. A* a result, five Agents were dispatched to Colaabia and have 
already obtained a owe very satisfactory results in unoovering ex te naive 
platinun snuggling operations. 



Extensive aoverage has bean developed in Colombia concerning the 
political situation and over nunerous revolutionary groups, couposed of 
diasidant Amy officers, anti-*Hied groups. Conservative Party neabers 
and other dissatisfied elanants in Colaabia. Within tha past year tha legal 
Attache's Office has penetrated with infornants noot of these organisation* 
and haa effsetad excellent coverage of revolutionary groups in Coloobia. 

There have been nuoerous indications of a revolution and on several occasions 
minor attempts at promoting a revolution have occurred. All of these have 
failed because the groups did not become cooperative, either finacielly or 
otherwise. In anticipation of a.probaole overthrow of the present Government 
when the reeent attempted revolution occurred, during which President lopes 
was kidnapped, the legal Attache's Office and tha Bureau were able to furnish 
to tha State Department and other appropriate agencies anch pertinent infer- j 
nation relative to the forces which endeavored to over throw the Lopes regine^jT 

Tha follcwing is an trample of ana of the noteworthy achievcwnta 1 ^ 
of the legal Attache's Officei 


Important Abwshr Official In Spain Identified Through Contents in Oo -1 "—M* 



noted that a reference was made in taw German 









.. It hst.tepr repertsd that ftn—il < Wr iw thadlplBMaUo 

pow d i <tf the ChilM| li«aqr sending t)nLr eeassa&faUans dbrosd. thin 
has set been eubatanilatedjhofaver, investtgatlea la gfint fbrnsrd to deter- 
nine whether or set this is being done. £ &( 

9»n hm aln bm rtptrto, net eahetestisted, that Pafcle lerwda, 
(hi Chilean peet vfce (Mi had a oaa— lar pdet l* lwlaa, aad JUraiaa Baaaola, 
«t4hd«n djplaaatsad first Mexican Uamdur te the Soviet Qalat, have 
carried eaesagea aad instructions ip tha CoawBiat Party la Chile and la 
other oomirlii la ktia Ansriea free the harlot Ae b se e ador in Uexlee. These 
individuals era receiving investi^tive attention. It haa alao been allagad 
that tha Chilean Coomieta receive waaaagea froa Moscow either via radio or 
courier, and that the? hare been inatrueted to lanedlately atart a eaapaign of 
anti-Yankee, antL-Inpsrialisa propaganda aa soon aa tha i Sia ao-OTnan tar 
oeaaaa. lha Bureau haa aa undercover aaent l i working in Chile 

in eannaetion with Cewauniat aattere. *hia agent la able to furnish valuable 
data aa to Connuniat Party policy inaswuoh aa ha ia wary friendly with several 
officers in the Party dio discuss such natters with hi*. 

- ' b7C 

One interesting development which occurred in Mhile during the 
peat year and which was covered and reported upon by SIB representatives was 
several secret Meetings held by Enrique Pisei da Porras, Cuban *wbaaaador to 
Chile, with proadnent Chilean and Cuan Gcwaamlsta regarding the possibility 
of Piisi de r orras being appointed an nnbaeeador for Cuba in a neutral 
country vfeert hla object would be to handle certain confidential aattere 
far Ohm Russian Oovenweat, oven though he was ostensibly representing Cuba 
there. The present status in this natter appears to be that Plaai de Porras 
is willing to aoeept ouch an appointasat hut the Cuban ^ pr e r na ent haa not 
yet seen fit to assign hia to the said neutral oeuntry. 

Intercepted corrsepondenee had revealed that an individual known 
aa tha "Russian Delegate to the Argentine" was also present at two of thase 
■eatings, and it is elievud that he is presently receivingnail under the 
naaa of Jose Coos, Pasco 302, Buenos Airsc, Argentina. Vigorous investiga¬ 
tion ia presantly voder way to e eta Mi eh tha identity and present activities 
of this person* 
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tanrlM Mrastery* bythe jtHtjLsh* to sap Karl htw Albvackt 

Orteapaetasii ae bate* date** la tfcffn of Mm dtealr «/T iw i ilnU m Jy 
tyataa la Spain m 4 as baaing kad scats prwi aai o enn o atl s ns i» celoefriaJ^ 


bags**? by 8* 7 la Colosfci* revealed that Groa «pa otsch me flsrmrly 
la tearga ef the Seadta Airline* radio station at C*U # Celetela, tad ted 
departed Celtetta at %nrto Coltteia, ftstobar », 1#40, aboard tha B era te 
ship "Helgoland** without proper claarmee from tee foloaMUm anteei-ltlet, 

A p h ot o g ra ph of Oresspaeteefc «i tetsteod and furnished ta SIS In Chile 
ah© hat* rosueeted identifying date osaoeral ag ftmar apiary of the Saedta 

ted 
bam 


Airlines Ccepsny. A double agent In c hile,|_ 
advised teat one of hie contacts by the nano 
aWOraer c aployea of the Soadta Airlines In 
Sereegtea. I 


?lpyiea of the S 
’ in tedrld had 


"Carlos" 

Colaahla. "Carlos* posed as a 
identified the photograph of Grosspaetsoh a» "Carlos*. 
This infematisn sad Grosspaetsah** photograph hare been furnished to 
appropriate searees la London and Madrid* 
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Another ln t*sustl tur aanaet of « ease is the fact 

that he had a eouslnJ | tSadtad Statea Bevy “ 

Cental Corps, with neo n ae nan iiw ill ddfraspundanae . The infcreation 
concerning Qrosspeetsehtes been furnished to tha Office af !faval bttalliganoe 
for appropriate aetionJQTA/ 


Coawmlsw in Colctela ^ 


Tha Cenannist ^erty of CeleaMe Is legalised in that eenatry and 
its increasing strength during r e ce n t yeers tea been refleeted la the in* 
creasing mater of r s —aa lut votes oast la national elections. Tfaj lafiltra* 
tloa of labor, organisation tactics, political activity, the organisation of 
CaaflKoslst Front Gro*apa, propaganda aaasvraa, and other activities of tea 
Comunirt Party of Colombia ere under iavaatigatiaB by onr representativee. 

The activities of various individuals teem to be prondoent in the *erty 
and res? naible for the forsulatloa of political net tar* and Tarty lina" 
tactics are beiar closely covered* It has te^n reported that during Deoedber* 
1943, an underoovsr Harlan aront, daae ‘slenslci, visited various key figures 
in the Tarty for the purpose of assisting is distribution of -ropagaada 
natter and assisting; is the organisation >f r cwownlst Cells in Culoafttan 
labor unions. 


remunlst- representatives froa Colonbia and otter Srtin American 
countrlas were suas ss afui in sleeting tea President and the Secretary of tha 
fuoarsnsfaga Hticaal later Congress teloh eaa in session daring Deoeteer, 
1043 and ms attended by Hoezrte Lmiterde Toledam* loader of tee powerful 
labor organisation* The 4 onfederatlsa of Jiatin American sorter*. Zt ai 
learned that the activities of the *etie>nai Leber ^engmsie included plana ta 


consolidate all C nimmistwcontrollod labor organisation* In iatin Anar lea 
to orovide m sporetla*; base for the Cessacclst International for vfcieh there 
usre elected**© a Slmetlve ?o«rittee thirty-cos mater* for tha Confederation 
of Workers of Coioteia* of whom eleven are aeeters of the Crasaup.let Party* 

A confteatial lafOffaMVt teo Is close to party leaders in i eloRbia aoeertaiced 
that during a visit te the Batieaial tebor Cotv^sa, leeterdo Toledano 
sathibited a letter 'Srlgaed by off trials of the Pus* ten Condntera* This latter 


stated that tea 

■‘ 
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third IatereotlnasThad Bean dUwlmt to fnU iitalllMrt*' 

Billed dwirnlta ud instructed the Cenemiat Party of Gdeahda to rMtlvt 
orders fris Matas* *olsil—s is reported to km advised OcUnhtan Budgr 
loaders that he had sinUsr, written instreetieee addressed to other Osossadst 
leaden la Sooth toerloa* J&ty 


It has hem ascertained that Ouetovo Rachsdo, a Tenesuelan Commie t 
residing in Begets, Aolaatola, is one of the Contis! distributors of Russian 
propaganda which is disseadasted throo^ a Bookstore operated by Machado,^# 

Daring ffovenber, 1943» Russian diplomatic personnel arrived in 
Bogota, Colombia under cseigneent to duty in the Russian legation* The 
activities of tfaeso Russian representatives, particularly in so far ss they 
relate te Cnawmfst aetivities in C o laohia, are under disc roe t end thorough 
Investigation, mrestigetlans ere also oentinaing to determine the effect 
vhich the disaolntlon of the Ccenialst Intematicnal will have on Party 
activities in "olonbia, and information in being developed ee to the netheds 
used by the Party to further its progrm of labor infiltration* Parti cols r 
•■phssis is being &lvua to investigative eeverage of Party activities indicating 
the extent and nature of collaboration with Ca—unlat Parties in other countries 
of Latin Jmriea and elsewhere* 









SIS putQBMyL la Cate centime an extensive timl central pre- 
gn* iteereby *U inilvidtela departing Item Cate for the United States arc 
teds tte subject of letters tstasnlttedi directly from Irani to the mud 
field Division ef the Burseu. By this method of operation the Visnl Field 
Division has the benefit of up-to-date information concerning the arrival 
of individuals fren Cute end has that information at the tine it is of cost 
importance. 

In addition, ell individuals arriving from Europe aboard variola 
Htetael tea eels ere prooeaaed upon their arrival at Cube* This processing 
Is oerried on in an effoort to uncover individuals easing to the Western 
Hemisphere who aalntaln strong pro-Axis sympathies end individuals aho nay 
be eperating for Axle authorities In espionage and subversive activities. 

Any information dsvslspsd through this proses*ing is forwarded to the Barm* 
and to the interested SIS Offices through Latin America^ /y. 

In January, 1944* the Legal Attache in Havana* Cate* aede arrange- 
tents aith the Caban Department of Integration to obtain the fingerprint* and 
accompanying phetegreph of ell nationals ef European countries arriving in 
Cute, These are nee averaging 190 to 200 individuals per month and tease 
cards ere being forwarded to the Bureau for comparison against tea finger¬ 
printed card* already maintained by the ftreau end for filing for future 
reference. Any infermticn which is developed as a result of the search of 
the fingerprint* against those in tee Bureau's files is transmitted to the 
Legal Attache end by him made, aval table te the Identification Division of 
tee Cuban national Police, /s /|^ 

As a result of tbs excellent cooperation existing tetaeen tbs 
Bursau's Havens Qfflos end Cuban officials, SIS personnel in Cuba are able 
to offset wteveb**, seisuree* Interrogation* and detentions of passengers 
and srsw member* of tbs Spanish ships which sail at Cuban psrte^/J/t 

aetatlmahip witeQthar United States O gwrwwmtal BepreeentatlwM 

For the post several months, mxeeltant cooperation has been enjoyed 
by the Office of tbs Legal Attach* vita American Embassy personnel* Consulate 
personnel* the Military Attache, tea Naval Attache end representatives of 
other United States Gcwemnnt agendas in Cube. Copies of reports emanating 
from the Office of the Legal Attache are still directed to a Central Intelli¬ 
gence fils which is available to the Embassy, to te* Military Attache, the 
Navel Attach* end other United States officials mho have a legitimate interest 
la the file* Cease involving strictly subversive end eepitmag* activities 
ere referred to the Legal Attach* for investigation end In turn the Legal 
Attach# gives all assistance possible to tbs Military and Havel Attaches In any 
eases over shite they might have primary jurisdiction but which my have angle* 
where the Legal Attache mey be of assistance. An example of this (hiring the 
past few months was the torpedoing of two vessels in Caribbean waters. 





Legal Attaahe, upon Ikt mtMit of the ImiI AttaAi, «t«r»i Into * 
c^lttentlaf ta«ttiM|ali« 1i as attmpt to M«r1m whether ar not es¬ 
pionage h»d played a pari la pereittlag those ships to to torpedoed. ^ 

feafttiatUl Ufarmata. tom..of Tplffzgdiia^gA^ziiagjU 


SIS per*or,'sl in any foreign country nuet operate through anr* roly 
upon confidential Informant*, sourer* of infomotlon and contacts la a nob 
grant of degree than 1* necessary In tho Baited states. In Cuba, tba Legal 
Attache bad bean vary successful n developing and maintaining »ueh sources 
of Information which peruit access to tho r r eords of organisations in all 
types of public aad private businesses and to tho nativities of private la- 
dlrlduals In all endeavor*. 


Baring tba past year considerable headway has bean aada in tho 
develop-ent of tho ««que organisation in Cuba for infernalioa ralative to 
Spanish Falangists an' Coanunists and tha activities carried on by those 
groups. Of course, considerable work renalno to ba done along those lines. 

Assistance toRursau Operations within tbs lotted States ^ 



The presence of SIS personnel In Cuba aad their ability to aeeoa- 
pllsh alnost anything along the lines of investigation which alght be re¬ 
quested of then has b*»er of considerable value In allowing tho Bureau to 
couplets Its lavsstlgatloBs within tha United Stages on nany occasions. An 
example of this is SIS activity oa Selective Lorries natters. The Bureau 
ha* found that nany Cubans w^ra in tho United States at the tine registration 
for the Selective Service Act was required. In several caeas tha Buban 
nationality of these individuals wan not indicated and, of course, the oasos 
could not be closed until the location and elttsenshlp of tha individuals 
concerned wars definitely determined. In bom cases, SIS personnel ascer¬ 
tained that tha subject la question was actually a Bolted States cititea and 
was able to effect Ms return to the Baited States to subject hlaself to tbs 
provisions of the Selective Ssrviee law. In those instances whore n return 
to tho Baited States could not be or footed, sufficient inforent ion has been 
secured to peruit the Bureau to place the necessary stops with the Imigra¬ 
tion and Y*turalisat 4 on Servioe ond with Cartons, whereby the individuals in 
question will be apprefetmAad upon their return to the Baited 3fat«c. ./'ni 


The Bureau was recently re nested by tha Office of Strategic Ser¬ 
vices to conduct a certain Investigation la the Bolted States (Case of 
Richard fishier, with aliases). It vac ascertained that the investigation 
strictly within the Qnited States would not give a full aad corrlete picture 
of the situation and it rsnalned for 318 v«r«onnel to conduct Investigation 
la Cuba before the Bureau could oearply with the request of OSS. This vat 
aecouphlshed with considerable dispatch. £ f\\ 


giUfca ArtWHffff 

Of course, tha Ralange has been operating underground in Cuba <S^ 
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•Urn U w lwlmi illegal tjr» dears* «r ite Ma flmmu t la ><*• 
ruavyef 1942. Mm* trtlTlIy 4vlig tins pant |«tf ku it ft itil- 
•n, hat 9X8 penoMtl la Cube have coatlnaed to develop ant aaiataln in¬ 
formant* who have It* 8814 to keep lift Bu r eau continually advised of ugr 
•atlrUjr »Mnmr along those linos. 

fentoVii" 


Although Bo evidences of sabotage her* boon developed la Cuba 
during the recent eosths and Although ee^ioaRge activity he* evidently been 
eeaparatlvely lighter during tho past year than in 1942 and 194- , Sir. per¬ 
sonnel In Cuba eontlnue te ewend a large an rant of Mne and effort to leaking 
absolutely sure that sabotage And espionage is uncovered, for • maple, 
during the aonth of May. 1944, the Office in Cuba closed its one pending 
sabotage cnee after detsmlnlog t v at no sabotage wan present. In that sane 
period twelve espionage eases vers closed after detsrnlning that no es-nIon- 
age was present and twenty-three espionage eases are still pasding.J^ 'll 






As nga&nst the above figures, there were 167 "subversive activities" 
cases at the end of Kay, 1944, even though 49 eases of that type had been 
closed during tho ftsftth. 



followed by Cuban Baval Officials 



departure documents required of seaaen In Latin Ar srlca for s Hoping 
on board vessels bound for Xurope fro* Latin Aaerlca are known to have been . 
f*lRifled %sd reissured as a **ean* of returning Oeraan technicians to SuropeJp 

Vben the above Information was nailed to the nttentlos of offielala 
of the Cuban bavy in Havana, the latter admitted that ldantlflestIon ua?»ers 
previously issued to Cuban season applying l‘er a "Carnet de War 1 ' were in-ide- 
qunte, and could easily bo falsified, were not unlforn throughout the "urubllc 
of Cuba, and the photograph which wan plnoer on the identification paper wan 
stapped with a rubber ss«l df the Cuban Ifary And could therefore be re¬ 
placed with the photograph of another laassmeh as It was stamped before being 
attached to the carnet •Js'fy 

After oonslderation of thin natter. It was assured by an official 
of the Cuban levy a revised fora of identification papers be requried of 
Cuban Hssni which, together,with spaces for pabsuert Information, is now 
contained in one booklet which bears the photograph of the a pileant seamen 
along with the Imprint of the soul of the Cuban bevy. The book also re¬ 
quested each additional data as fingerprints and the signatures of the seanen 
and the Issuing offleer, personal history data aaddsecrlptlon, as veil m 
providing for ther entry of dates on which the rartloular seanen signed on 
end off various veaeols. This asw "Carnet de Kar" was eoopleted and replaced 
other feme effeetlv* H*vs»hor 1, 1943. 

The Identification booklet is to be used in ail of the courts *f 
the Itopublle of Cuba to be ensealling the procedure previously followed V. 








whereby «tkw ftm of identification mm issued by official* l> the various 
psrli Wwm^wo) lie lilrnd. It is to be noted that the new - rocedure con¬ 
stitutes m added e eesu r l ty measure with regard to Cuban eeaaem la to far •« 
ideatlfloatloa aattore are concerned 

him it £l/i 

Alejandro TJmul* Buna* &* known to hare been « Oernan agent. Be 
left Spain la September of 1943 and apdet approximately six weeks each la 
Cuba and Mexico and approxicately a month la the ’-'nlted State* before attempt¬ 
ing to return to Spain, then hi* ehlp transited Trlnldsd oa the return trip 
fee Spain, be vat rumored froa the ehlp by the Brltleh authorities *nd ie bow 
la the Edited Kingdom under detention, fbl* eubject ie known to hnve received 
considerable money from the {tenune while In Sr*i« ''nd to hare transferred hy 
devious means the eua of $?4,000 froa Spain to Cuba. Be Is known to have 
also transferred at least #18,0[» froa Cuba to Kexleo. B* was believed to be a 
pay-off nan for the Germans, but though intensive oevsnige was maintained In 
Cuba, Mexico and the ‘Jutted. States, no evert net on hie part Indicating es¬ 
pionage or subversive activities for the Axis was ever uncovered. 

It is now believed that the subject beense aware of the eurveillance 
being nalntnined over bin while In Cuba end he immediately discontinued *»n In¬ 
tent of complying with the lastmotions lesued to hln by the German espionage 
authorities. A*muting that this belief Le corroot (and the subject has not 
yet admitted that such is the ease), the only problem remaining to hla would 
have been the disposal of the large eua of noney in hie possession under 
elrcunet'mees which could readily be explained to Allied authorities, The 
nethod of disposal he actually adopted wa* very feasible,, inasmuch he spent 
almest the entire turn In his possession on articles of value and scarcity la 
Spain. It was Me explanation that be h<i brought such a large sun of money 
to this heniephere from Spain with the purpose and intent of pureb*?lng such 
rare articles to be resold in Spain at a coreidembln profit and thereby defray 
the coat of his trip. Since the subject*$ removal frui the Spanish ship at 
rlnldnd, SIS pcreenael In Cuba and Mexico have been spending considerable 
effort on attempts to Identify the Individuals whom the subject had intended 
to contact.^-^ 

Atari* 

The subject of this ense has b«m in Cuba sines 1935. He is a self- 
admitted Japanese evoloaage a^ent and according to Ms own etaterent* has sa¬ 
gged in espionage for the Japanese in both the United States (prior to hie 
departure in 1935) and in £ub*. At the present time the subject is interned 
at the Cuban Immigration Center at Titeomla, Cuba. A'VC 


The subject was first arrested In Cuba in 1°37. The char** of es¬ 
pionage wns dropped, out he served a year la prison on the Charge of nraetio- 
lur nerilclne without a license. He wns released for a tine, but in January, 
1941, he again went to a Cuban rrlton on charge* *»■" assault. Although he 
absolved of these charges he was retained in prison pending repatriation. 
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Co&aeate relative to Cuba** internment urogram for eneey aliens , 
•r* included under the section of this r«pn.rt devotsd to that general subject Jff 

SaBBaiiLXaskx ^ 

The Coamumlat Party of Cuba, do*rite the lalalc-l ^ttltuds of a 
newly-elected Cuban administration, coat Incase as a highly organised 'vnd 
effective organisation which Is under eloss Investigation by Bureau represents- 
tl»«. la Jama*?, 1944, tha Party, pursuing n policy of atteupting to la¬ 
crosse Its popularity and appeal among greater nunbers ef Cubans, announced 
that heaeeforth it weuld bear tho mane •Socialist Popular Tarty**. 

The Party has also adopted * new insignia, abandoning use of tho 
Soviet hnanor md eyol* design which hue boon replaced by what is considered 
to bo a aoro innocuous insignia. Party lead*re have established these changes 
la an attempt to attract no re Tarty members from greupt ef people who were 
heretofore reluctant to Identify themselves with an efganlsat.on which, by 
its aane, indicated done alliance with the Cosaraalet Party ef ^uasla. 

Active stars are *leo b*lng taken to lacreaee the Party's power by obtaining 
■ore mesbers jul to thie end the T arty structure has been extended to the 
development of a m oro u s and active "cells* situated within various industries, 
professions, and among labor groups throughout Cuba, bard oe&aittee are now 
la charge of leaders who act as direct supervisor* over committee narbers to 
insure oonplete distribution of Tarty propaganda and to bring about couplets 
organisation ef various associations sad societies including wooen's groups, 
youth groups, as veil no negro and farmer groups. £ ^ 


The Party in Cuba contlauao to disseminate quantities of Co-smnlst 
propaganda. The Cemmuaist daily newspaper •^oy" oontlmaoe to lay stress on 
Tarty news and Kostina war news, *j»d enjoys a vide circulation throughout 
the country. Tho Party owns and operates a powerful radio station which 
broadcasts now*, items, plays and speeches, nil designed to further tho 
Communist Forty program In Cuba. Bios Hocm, negro Ceemmalet leader, has 
published a bosk called “The >'uadanentals of '-"ooinlien in ^uba", which has 
beam heralded by Tarty functionaries at? an outstanding document, serving 
as a guide for the study and r vilification of Tarty militants, 56,000 codes 
of this book haring boon distributed to Communist Cornelttoes to dats. 
"Editorial Pagiaes* is a mbilehiag house .In Havana, carrying a oormlete 
lino of Conanmiet literature vhloh le supplied to Tarty embers and organism* 
tloas throughout Latin taerlcn. These various propaganda sedlume re under 
Investigation by Bureau represent ’>.t Ives. Jfoj 



